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TITLE 32A—NATIONAL DEFENSE,
APPENDIX

Chapter I—Office of Defense
Mobilization

[Defense Mobilization Order VI-3, Amadt. 1;
Defense Mobilization Order 7-8}

DRO 7-8—ESTABLISHLIENT OF INDUSTRIAL
DEFENSE COMMITTEE

Defense Mobilization Order VI-3,
dated January 20, 1954 (19 F R. 380),
1s hereby amended as follows:

1. The designation of this order shall
be changed to read Defense Mobilization
Order VII-S.

2. Amend paragraph 1 by strikang the
words “which shall consist of a repre-
sentative of the Office of Defense Mobili-
zation who 1s hereby designated as
-Charrman” and substitute the words
“which shall consist of two representa-
tives of the Office of Defense Mobiliza-
tion who are hereby designated as Chair-
man and Vice Chairman * * *”

3. Strike out paragraph 2 m its en-
tirety and substitute the following:

2. The Committee shall advise the As-
sistant Director for Production on poli-
cies, plans, programs, problems, and
activities related to reducing and over-
comimng the effects of attack damage on
the industral mobilization base.

4, This amendment shall become
effective September 20, 1954.

OFFICE OF DEFENSE
MOBILIZATION,
ARTHUR S. PLEIMITING,
Director

[F. R. Doc. 54-7577; Filed, Sept. 23, 1954
3:09 p. m.]

TITLE 14—CIVIL AVIATION
Chapier U—Civil Aeronautics Admin-
isiration, Depariment of Commerce
[Amdt, 39]

PaRT 600—DESIGNATION OF CIVIL AIRWAYS
ALTERATIONS

The ciwvil arrway alterations appearing
heremnafter have been coordinated with
the civil operators involved, the Army,

the Navy, and the Air Force, through the
Air Coordinating Committee, Airspace
Subcommittee, and are adopted to be-
come effective when indicated in order
to promote safety to the flying public.
Compliance with the notice procedures,
and effective date provisions of cection 4
of the Administrative Procedure Act
would be impracticable and contrary to
public interest and therefore is not re-
qured. Part 600 is amended as follows:

1. Section 600.223 Red civil airway No.
23 (United States-Canadian Border to
New Yorlk, N. Y.) is amended by chanfg-
mg last portion beginning at Eimira,
N. Y., to read: “Elmira, N. Y., radio
range station; New York (LaGuardia),
N. Y., radio range station to the inter-
section of the east course of the New
York (IaGuardia), N. ¥., radio range
and the northeast course of the Mitchel
AFB, N. Y., radio range.”

2. Section 600.263 Is amended to
read:

§ 600.263 Red civil airicay No. 63
(Batile Creel, 2Zlich., to the United
States-Canadian Border). Fromthein-
tersection of the southwest course of the
Grand Rapids, Mich., radio range and
the west course of the Battle Creek,
Mich., radio range via the Battle Creels,
Mich., radio range station to the Jack-
son, Mich., nondirectional radio beacon.
That awspace over United States teirl-
tory from the intersection of the north-
west course of the Datroit, 2Jich., radio
range and the west course of the Sarnia,
Ontario, Canada, radio range to the
Sarnia, Ontario, Canada, radio range
station.

3. Section 600.663 is amended to read:

§ 600.663 Blue civil airway No. 63
(Concord, N. H., to Berlin, N. H.) From
the Concord, N. H., radlo range station
via the Laconia, N. H., nondirectional
radio beacon; North Conway, V. H., non-
directional radio beacon to tha Berlin,
N. H.,, nondirectional radio beacon.
(Sec. 205, 52 Stat. 084, amendcd; 49 U. 8. C.
425, Interprets or apples coe. 862, 52 Stat.
985, as amendcd; 49 T. S. C. 452)

(Continucd on p. 6177)
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This amendment shall become effec-
tive 0001 e. s. §. September 28, 1954.
S. A. Kere,
Acting Admimistrator
of Civil Aeronautics.

[F. R. Doc. 54-7587; Filed, Sept. 27, 1954;
8:52 a. m.]

[Amat. 39]

Parr 601—DgsigNATION OF CONTROL
Anreas, CONTROL ZONES, AND REPORTING
PoTs

ALTERATIONS

The control area, control zone and
reporting pomt alterations appearing

FEDERAL REGISTER

hereinafter have been coordinated with
the civil operators involved, the Army,
the Navy, and the Air Force, throush
the Air Coordinating Committee, in
order to promote safety of the flying
public. Compliance with the notice,
procedures, and efiective date provisions
of section 4 of the Administrative Pro-
cedure Act would be impracticable and
contrary to public interest and there-
foreisnot required. Part 601 1isamended
as follows:

1. Section €01.663 is amended to read:

§ 601.663 Blue civil afrway No. 63
control areas (Concord, N. H., to Berlin,
N. H) Al of Blue civil airway No. 63.

2. Section 601.1258 is amended to read:

§601,1258 Control arca extension
(Lafayette, Ind.) That alrspace within
5 miles either side of a line bearing 247°
True extending from Purdue University
Airport, West Lafayette, Ind., to Blue
civil airway No. 34.

3. Section 601.1341 Control areq ex-
tension (Danville, INl.) is revoked.
4. Section 601.1341 Is added to read:

§ 601.1341 Conirol area extension
(Dover Del.) ‘That airspace southeast
of Dover bounded on the north by Red
civil airway No. 77, on the east by Blue
cawil airway No. 49, on the coutheast by
VOR civil airway No. 1 and on the west
by VOR civil airway No. 29 excluding
the portion which overlaps Danger Area
D-12 and Caution Area C-53; that air-
space southwest of Dover within o 25
mile radius of the Dover omnirange sta-
tion bounded on the northwest by VOR
civil airway No. 16 and on the southeast
by Red civil airway No. 17.

5. Section 601.1355 is added to read:

§601.1355 Control area extension
(Berlin, N. H.). Within 5 miles elther
side of a line bearing 334° True extend-
ing from the Berlin Afrport to o point
10 miles northwest.

6. Section 601.2031 isamended toxead:

8§ 601.2031 Houston, Tez., control
zone. Within a 10 mile radius of Hqus-
ton Municipal Afrport, within & 5 mile
radius of Ellington Air Force Base, and
within 2 miles either side of a direct line
extending from the Houston Xuniclpal
Airport to the Monument nondirectional
radio beacon.

1. Section 601.2227 is amended to read:

§ 601.2227 Dover, Del, conlrol zone.
Within a 6 mile radius of the Dover Air
Force Base and within 2 miles either side
of the southeast course of the Dover AFB
radio range extending from the radio
range station to a point 10 miles couth-
east, excluding the portion which over-
Japs Danger Area D-12,

8. Section 601.4012 Green civil africay
No. 2 (Seattle, Wash., to Boston, 2Iass.)
1s amended by deleting the following re-
porting point: “the intersection of the
north course of the Salem, Mich.,, VHF
radio range and the east course of the
Lansing, Mich., radio range;”

9, Section €601.4281 Is amended to
read:

6177

50014231 Red cfwil ewway No. 81
(Lansing, 2Iich., to Detroit, Llich.). 1o
reporting point dezienation.

10. Scction €01.46€63 Is amended fo
read:

8§ 601.4€83 Blue civil airway No. €8
(Concord, N, H., to Berlin, N. H.). INo
reporting point designation.

(Sce. 203, 62 Stat. 924, 25 amonded; 43 U. 8. C.
425. Interprets or applics cee. €01, 52 Stat.
1167, a3 emended; 43 0. S. C. §51)

This amendment shall become effec-
tive 0001 e. s. t. September 28, 1954,

S. A. Eevtp,
Acting Administrator
of Civil Aeronautics.

[P. B. Doo. E4-7553; Filed, Scpt. 27, 1954
8:62 a. m.]

{Amdt. 74}

Panrt 610—Mmrrort ot Rovte IFR
ALTITUDCS

IOSCTLLANLTOUS ALENDIIENTS

The minimum en route IFR eltitudes
appearing hereinafter have bzen coordi-
nated with Interested members of the
Industry in the rezions concarned mso-
far as practicable. The altitudes are
adopted without delay in order to pro-
vide for safety in air commerce. Com-
plance with the notice, procedures, and
effective date provisions of ssction 4 of
the Administrative Procedure Act would
be impracticable and contrary to the
public interest, and therefore is nof
required.

Part 610 Is amended as follotws (listed
items to be placed in appropnate
sequence in the sections indicated)

1, Section 610.12 Green cwil awway
No. 2 is amended to read in part:

30

From— To— o

tals

Bufialo, . Y. (LFR).| ot Porbroke@NT), | 1,60
Bzt Fombroke (INT), | Rech (BN, 3. Yuudd 2100
Ruch (INT), M. Yoo Rehin, M. Y| 300

2. Section €10.107 Amber cwil arrcay
No. 7 is amended to read in part:

Mirl.

Frow— Te— ’f_gf
[ tuis
Weodsteek (INT), I:%Lg;g, Moz AT/ | 240

i, 2BX). |
I‘cﬁ;};d, ez, (LYY | Eccton, Moot (LEDR).] 1,700

av)e

3. Ezction 610.363 Red cwwil aircay No.
63 1s amended to delete:

2 Lint

Frem To— o

tolz
Jegkean, 2N, ooeoooo} Salom, M. (VAR)[ 2,003
£alzm, 2402 (VAL)..| Warren (INT), Mich) 2,709
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4, Section 610.363 Red cwil awrway No.

63 is amended to

read m part:

From—

To—

Mink
mum
alti-
tude

Battle Creek, Mich,
(LFR).

Jackson, Mich, (LF/

RDBNj,

2,300

5. Section 610.

615 Blue cwil awrway
No. 15 is amended to read in part;

Mini.

From— To— e

tude

Akron, Ohlo (ILS/ | Alliance (INT), Ohlo.| 2,300
Allianeé (INT) Ohto.. 3,000

Hubbard, Ohlo (LF/
RBN).

6. Section 610.

No. 62 1s amended to read in part:

662 Blue cwil airway

From—

To—~

Detrolt, Mich, (LFR)_
White Lake (INT
Mich, N,

White Lake (INT),
Flint, Mich. (ILS
LOM). aLs/

7. Section 610.663 Blue cwil airway
No. 63 1s amended by adding:

Mini-
mum
From— To— alti-
tude
Laconia, N, H. (LF/| North Conway, N.H. | 6,000
R (LF/RBN).
Berlin, N. H, (LF/| 8,000
RBN).

North C'onwny, N. H,
(LF/RBN).

8. Section 610.6004 VOR cwil awrway

No. 4 15 amended

to read 1 part:

Mini-
mum
From— To— Alti-
tude
Kansas City, Mo, | Tinat (INT), Mo., | 23,100
(VOR), via N alter. via N alter.
Tina ! (INT), Mo,, via | Columbia, Mo. |24,900
N alter. (VOR), via N alter.

14,900'—Minimum reception altitude.
2 2,400’~Minfiaum terrain clearance altitude,

9. Section 610.6012 VOR cwil-arway
No, 12 1s amended to read in part:

RULES. AND REGULATIONS

10. Section 610.6010 VOR cwil airway
No. 10 1s amended to read in part:

From—

To—

Mini.

Kansas City, Mo.
(VOR), via S alter.
Tinal (INT), Mo.,

alter.
Leonore (INT), I, v1a
8 alter.,

Tina 1 T), Mo.,
via S alter,
Kirksville, Mo.
(VOR), via S alter.
Leonore (INT), .,
via 8 alter,
Naperville, Ill. (VOR)
(VOR), via 8 alter,

14,900’—Minimum reception altitude,
22,400'—Minimum terrain clearance altitude.
3 2,000’'—Minimum terrain clearance altitude,

11. Section 610.6030 VOR cwil airway
No. 30 1s amended by adding:

Mini

From— To— 1;1]1&1-11

tude
Idlewild, N.Y.(VOR). Psi\trchogue 1 (INT), | 22,000
Mastic? (INT), N. Y.| 24,000

Pz%chogue (INT), N.

12,000'—~Minimum reception altitude.
21,500'—Minimum terrain clearance altitude.
34,000—Minlmum reception altitude.

12. Section 610.6047 VOR 'cvil airway
No. 47 1s amended to read in part:

i
Mini
mum
From— To— alti-
tude
Cincinnati, Ohio | Dayton, Ohio (VOR), | 2,500

(VOR), via W alter,

via W alter.

13. Section 610

.6050 VOR cwil, cirway
No. 50 1s amended to read in part:

Mini-
mum
From— To— altl-
tude
Kirksville, Mo. (VOR),| Warren (INT), Mo., | 12,500
via 8 alter. via 8 alter.
Warren (INT), Mo., 2,000

via 8 alter.

Quincy, 1ll. (VOR),
via 8 alter.

12,000’—Minimum terrain clearance altitude.

14. Section 610.6078 VOR cwil airway
No. 78 1s amended by adding:

From—

To—

Mini-
mum
altl-
tude

Watertown, 8. Dak.
Mdion @NT), Minn.
Izifchﬁeld (INT),
Buffalo INT), Minn..

Madison (INT),
Minn,

Lit{chﬂeld NT),

Buffalo (INT), Minn._

Minneapolis, Minn,
(VOR).

-13,700

26,600
33,000
2,600

Mini-
O M— mum
From To— alti- 13,300’—Minimum terratn clearance altitude,
tude 23,000'—Minimum terrain clearance altitude,
32,300’—Minimum terrain clearance altitude,
Kansas  Cit; Mo. | Tina! (INT), Mo., |23,100 i ]
. ot o e, | Tina s a‘m.), , 15. Section 610.6091 VOR cwil a.zrway
Tinat (INT), Mo, [ Columbia, Mo.|24,90 NO.911s amended to read i part:
via N alter, (VOR), via N alter.
Dayton, Ohio (VOR).. C?‘}l(x)xﬁxbus, Ohio | 2,400 Mini-
Dayton, Ohlo (VOR), | Columbus, Ohio| 250 From— To— N
via N alter. (VOR), via N alter. tude
14,000'—Minimum reception altitude, Syosset (INT); N, Y..:| Wilton, Conn. (VOR).| 1,600

22,400'—Minimum-terrain clearance altitude

16. Section,610.6116 VOR civil airwuy
No, 116 is amended by adding:

)11}

From-— To— altle

tude
Ka‘z}sns City, Mo. | Tinat (INT), Mo....| 13,100
Tina (INT), Mo. ......| Excollo 3 (INT), Mo..} € 5,000

Excello (INTY, Mo......
Warren (INT), Mo....
Quiney, Il (VOR)....
Peorla, Il

Naperville, (lll. (VOR).| S

South Bond, Ind.
Unlon (IN'T), Ind.....

South Bend, Ind.
(VOR), via N alter.
Litohfield, Mich,

(VOR).
Litchfield, Mich,
(VOR), via N altcr,

Int. 062° mag. rad.
Litehfleld, ich,
(VOR) and 279° mag.
rad. Detroit, Mich,
(VOR), via N aiter.

Detroit, Mich. (VOR).

Maldstone ¢ (INTY),
Ont., Can,

Warten (IN'DY, Mo...
Quinoy, 11, (VOR)...
Peorla {mu‘ 11 o
Naperville, i, (VOR).
outh Bend, Ind,
(VOR).
Unlon (INT), Ind....
Litolitiold, NMlich,
Litohfield, Mloh,
(VOR), via N alter,
Detroit, Miolt, (VOR).
Int. 062° mag, rad,
Litchfleld, ~Mich,
(VYOR) and 219°
mag, rad, Dotrolt,
Mich. (VOXR), via

N alter,
Detrolt, Mich, (VOR),
via N altet,

Maldstone® (INTY),
Ont., Can,
Erlo, Pa, (VOR).ouu..]

3,000

12,800
12,300

14,900’—Minimum reception altitude.
22,400’~Minimum terrain ¢learance altitudo,
35,000'—Minimum reception altitude.

4 2,000’—Minlmum terraln clearanco altitude,
$2,500/~~Minimum terrain clearance altitude,
6 3,700’—M {nimum reception altitude,

1 For that alrspace over U. 8. Terrltory,

17, Section 610.6166 VOR civil airway
No. 166 is added to read:

From-—

To—

Mint«

PRITINY
aftle
tudo

Martinsburg, W Va,
(VOR).

Parkton (INT), Md..

4,000

18. Section 610.6167 VOR civil airway
No. 167 is added to read:

Mint.

From— To—e i

tudo
Polint Pleasant 1 (IN'DY, | I d{,ow fld, N Y |#2,000
Idlowlid, N. Y. (VOR):| Syossot 3" (INT), N. [2,000
Syosset INT), N. Y... Br@goport, COonn, | 12,000
2,000

Bridgeport, Conn.
o,

Hartford, Conn,
(VOR).

12,500/~Minimum reception altitude.
21,600'—Mintmum terealn elearanco altitudo,
32,000’—M ininum recoption altitudo,

(Sec. 205, 52 Stat. 984, as amended; 40 U, 8. 0,

425.

1007, as amended; 49 U, S. O. 651

These
October 12, 1954,

[sEaL]

Interpret -or apply seo, 601, 62 Stnt.

rules shall become eflectivo

F B. Lk,
Admanistrator of Civil Aeronautics.,

[F. R. Doc. 654-7523; Flled, Sept. 27, 1064;
8:45 a. m.]
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6202 RULES AND REGULATIONS
Oommodity
Progessin e atloxat
planation of
D((:‘gltﬁ? ! " code imdg GI{V :;?g& symb(i]s in
mercee Commodity Unig | Tolated | dollar- | jieons, f this column
Schedule modity | limits [ o o ; [ Notesto Ap-
B No. group quuire: pendix A’
in this sec-
tion)
GROUP 9—MISCELLANEOUS—continued f
Miscellaneous commodities, 6. ¢. c~Continued
Commodities exported for relief or charity by
individualsand private agencies (the follow-
ing classifications are not used for exports
for relief or charity by governmental agencies
(United States, foreign, and international)
except for exports of used clothing by such
agencies, which are reported. under 999820.
All other exports (including new clothing)
by governmental g‘gencxes are reported un-
der their specific Schedule B numbers):
099310 Food
e | e
34 nkets an ing. .
999340 Drugs and biological supplies.... - E%:gﬁg oznsngel:‘pltlﬁaegec]gsieé’gz
0900850 Surgical, sanitary, and hospital supplies, tions are those which apply to the
e%“l ment and parts. commodity when exported commer-
999360 Ag‘ar‘gs“&mi;}‘;%‘?ggnne’““ equpment, and || ¢a1iy under its individual Schedule
099890 Commodities xported for relief or charity by || B Dumber.
individuals and private agencies, n. €. ¢,
(specify bg name).
099910 %c;nlseral me;gi éandlse gzlued at }lesg g,mn 825....
commodity number 1s applied to:
(a) All single items of Schedule B commodi- E%&xﬁ?o&ggp&éggge cm f"gg
ties valued at less than $25, ; tions are those which apply to the
(o) All tolals of Schedulo 8 commodiies | {oTei0ts whon. sxporied, under
single items of which are valued at less than :
$25% including shipments to postmasters or its individual Schedule B number,
other agents for distribution at destination.

This amendment shall become effective as of August 26, 1954, except that with
respect to commodities to which the letters “B” “C” “E” or “F” have been added
in the column headed “Commodity Lasts” it shall become effective as to such
requirements as of Setember 28, 1954, and except with respect to commodities
to which the letter “A” has been added 1n the column headed “Commodity Lists”,
it shall become effective as to such requirements as of October 11, 1954,

Shipments of any commodities removed from general license to Country Group
R or Country Group O destinations or whose GLV dollar value limit has been re-
duced by this amendment, which were on dock, on lighter, laden aboard an export-
ing carrier, or in transit to a poit of exit pursuant to actual orders for export prior
to 12:01 a. m., September 7, 1954, may be exported under the previous general
license provisions up to and including September 28, 1954. Any such shipment not
laden aboard the exporting carrier on or before September 28, 1954, requres a

validated license for export.

(Sec. 3, 63 Stat. 7; 65 Stat, 43; 67 Stat. 62; 50 U. S. C. App. Sup. 2023, E. O. 9630, Sept. 27,
1945, 10 F. R, 12245, 3 CFR, 1945 Supp., E. O. 9919, Jan. 3, 1948, 13 F. R. 59, 3 CFR, 1948

Supp.)

Lormvg K. MAcY,
Director
Bureau of Foreign Commerce,

[F. R. Doc. 54-7583; Filed, Sept. 27, 1954; 8:50 a. m.]

————————

-~

['7th Gen. Rev. of Export Regs., Amdt. 81]
PaArRT 371—GENERAL LICENSES

PART 373—LICENSING POLICIES AND
RELATED SPECIAL PROVISIONS

PART 378—FOREIGN DISTRIBUTION (FD)
LICENSE

PART 382—DENIAL OR SUSPENSION OF
ExXPORT PRIVILEGES

MISCELLANEOUS AMENDMENTS

1. Section 371.2 General provsons
paragraph (¢) Applicability 1s amended

2This amendment was published in- Cur-
rent Export Bulletin No. 737, dated Septem-
ber 16, 1954, and in the reprint pages, dated
September 16, 195¢.

in the following particulars: In subdivi-
swon (ii) of subparagraph (1) Prohibited
shipments the parenthesis begmning
“See § 373.60 7 15 deleted.

2. Section 371.3 General license coun-
iry groups paragraph (&) Grouping of
countries 1s amended 1n the following
particulars: ~

a. In.subparagraph (1) the entries for
“Haiti (including Gonave and Tortue Is=-
lands)” and for “Chile (including the
1slands Sala-y-Gomez, Juan Fernandes,
San Felix, San Ambrosio, and Easter
Island)” are amended fo read respec-
tively as follows:

Haiti (Including Gonave and Tortuga
Islands).

Chile (including the islands Sala-y-Gomoz,
Juan Fernandes, San Fellx, San Ambroslo,
and Easter Island).

b. Subparagraph (2) is amended to
read as follows:

(2) Country Group R includes and
consists of all countries and other des«
tinations not included in Country Group
0, except Canada (including Newfound-
land and Labrador) Within Country
Group R there is established Subgroup A,
which includes and consists of the fol«
lowing countries and other destinations: *

Albania.

Bulgaria.

China, including Manchurla (and oxclude
ing Tatiwan (Formosa)) (inclttdes Inner Mon=
golia; the provinces of Tsinghal and Sikang:
Sinkiang; Tibet; tho former Kwantung
Leased Territory, the present Port Arthur
Naval Base Area and Liaoning Provinco).

Communist-controlled aren of Viet Nam
and the Hanoi-Haiphong Enolave,

Czechoslovakia.

East Germany (Soviet Zone of Gormany
and the Soviet Sector of Berlin).

Estonla.

Hungary.

Latvia.

Lithuania.

North Korea.

Outer Mongolia.

Poland and Danzig,

Rumania.

Union of Soviet Socialist Republics.

¢. The note following paragraph (a)
remains unchanged.

3. Section 371.7 General license GO;
shipments to Group O destinations para«-
graph (b) Footnotes on Positive List is
amended in the following particulars:

a. In Examples No. 1 and No. 2 of the
note following paragraph (b) the words
“carbon steel tube rounds” and “carbon
steel tube rounds, Schedulo B No.
601810” are deleted, and the words
“boron carbide” and “boron carbide,
rounds, Schedule B No. 541140” inserted.

b. The remainder of the note s
unchanged.

4. Section 371.23 General License
GHE, shipments of certain commodities
to Hong Kong is amended to read as
follows:

§ 371.23 General License GHK, Ship-
ments of certaimn commodities to Hong
Kong. A general license deslgnated
GHK is hereby established authorlzing
the. exportation to Hong Kong of com-
modities listed below*

1Further explanation of the aroas indl-
cated is contained in “Schedule C'! appoaring
on pages x-xv of Schedule B, Statistlonl
Classification of Domestlc and Forelgn Coms
modities Exported from the United Statos,
and amendments thereto.



6203

FEDERAL REGISTER

Tuesday, September 28, 1954

1aded 20a00)
8103118 Ut 30 supee o 1o 1difud o)Intnd)
SIOIAEL
daded Bupnan
adud sury
Bupiaaned pue Supupd 13ded Nedip
SupiraAue puy Supuiad 4aded poompiinolpn
*(Pavpuu)adng pun paupuv)s) NIdSMON
3dud Suipiing ke dader
isaunpyaust puu slanpead pojetas adey
rdttd ptty s3e2 303%9 '5400)8 8.t 29UV T
‘SAPRTINUBUL PUL {40
. QSTMIDPED AL
DOOY 130) 3d20%0 ‘P02 J0 SIUIIINM ULHINISUEd pue Suyping cumu.:mu 10 I3
‘SICS 11t
(5ot puv ‘sdi43 Syjur Saa1Y s ‘Snd u:_eszﬁma. 5._“,%5%
561 001
] . foo4 ptg Loatsiendn 12 ‘poos c_zc.m
'53013 1A6[1A OUTD LI32 'UBIIT ONIPA 1D 10 3t ‘statd PoItIfany A|(Tiadds Do amjuin g
1on S0 TUNEEI T3] SIUNUBAME) PODY DUV EYNT) 510 YNPUEd ofd proiy
DL ONILA JAH ‘SIUSUSAiied peans(d J9 23qmung Supnpauj S3susy InRSPrM puo pALIRL I
L]
.mzm::.m
244y 01803 poosid TO2MNO]
233U,
712619 05034900 puv 03nsdeod ‘Soons pUS RISTIIUG) 53.“»
ISUNISYNUUIT [OOM
(PAMIZOINETINmIT 29 2109) 2DjE0 PUT BoqmTy ‘SuTd (PO ‘UTIICY
SpANITINNTHIUN ‘RO
*J 3 *1t Lamprnucm oIz,
*EITIIITE {(V J9 €30I pUT ‘G1opuiona Spucy mam Srniep
*POPITIY 22 14N (aIA0R Buiqaqan sjstiL
*£20upuTq POTIILNG PUD *ozned POZI(HNS “un)Ied ULV
«JJ5iy pun ‘soour Sjpdos _6~§ .Q.Q.Eav«n
* 1310
16200 £220d 15 Srod)s £IATY] ‘Gupead ‘£osmad CHqmalaa SNy sdaaeg -Szosnw.m 1 Eurﬁ.e.
1N, pUY €U 18y pus oajpeq 18y SRING 30
(622qq 1|v) £9AIT5 pUY ‘ROUNM ‘SIVAL TINJION
*PIOTLNIQIU PUT 23qQ 3d20x) .S;Em PUB Cayneg o)
‘PR QDT puv qqnd 3d0x0 sjuoued 19N jooldinuay
£} paysududmy 10 pred
1116} Yoo
. . (£204£1 11V) GI6[2 OPTHE-MOPUL AL
A DAB ‘9qD) ‘ORS ‘100 10] YIC[(10 PUT ‘s3U12A00 ©TTq (03 “und{oulT
510 poad 0[13X0} CNEBUTH{NCIIY
. s3apusytng esnoq pus fadeddo Jajzeoa
Spivq pre sdmpumgay ‘eadupay ulqan uopAn 107229 SIHIQUS UIA0A ACLITT JOTI0 PUT SUSQIAL
*x001d 013 uj ojqes U
#myavsnd 1dar2 QU3 Aq 839qD (01191 u4s) opom st Jo £[ojyo 30 Afjos spoes mw,»o.s w»mﬂﬂ
9150
PRRUp Jupie}d UL)(fA1d pasn puv ‘srqp (0)30KIUAS) 0pUM UL 2130 20 TOLTIJO E:o__,:__w mwuum
Bafpjodq pus Jupifuy *JujAvos 205 5QY £UID
isunIoTNuTIl pus 81qy (0]1913ULS) OPUM-UBTY
(500226) Y010 oynpovded 3dedxd Eolmdpnuvm pus Yjig
*0 0 *u ‘s0mPENuUBYI Pus JUH
500V NUTI (00N
£0IN)0BNUOTIIIIOS [00AY,
*PIIMOBJNUBIUN [00A\
(vl pus ko ‘oInf jo sarnjovnuonr
29130 pus ‘suivd ‘uran ‘pi0d ofopI0d SIPNIOX) (INIFOM JOID SI0qY 0[qBIOBIA ‘SI0qY poxTEI
JO £3[9[118 UL ‘SAINIOVINUBIR 55024 10 M9 uipnidug) ¢ 9 ‘9w ‘soanjonjnuniy JAqy ojquietoA
*uduy ‘S PUBEL
uonbouoi] Jo 1usjE “6dvqu 10 vpjusr ‘0Jnf Jdoaxe ‘s1aqy ojquIeZoA pAIMITINULTIUN JAYIO
‘panjOunuUBmIUN ‘(U
£2INTOVNUBU PUL S10q [ O[QUINTIA
0 0 u‘uoyjon jo sjonpoeld pojeINquL
sdupysjuany osnoyf uo1300
apeq pus s3[0q [opaysnpuy 3dodxe ‘oprat sorouy T 30A0 Jou ‘0))sBIOUON .wﬁ.s& AMOLIBU U0Y30D
*D *9 U ‘JODIANY EO[O]1IV PUV ‘SIADPJOIqUID ‘OB
‘[oasdde Jupavoa w0100
503Uy 01}3 Jd00XD ‘SO1IBIU0)10d NIO
*Oupov ojmbsous
puD ‘241q0f wooyng Y2012 susidyp 1daors ‘qiofd £813 pepIvo ouy pus aowsg qd ‘poqmoed
*papIuo ouys 4dooxs ‘spood papispH
*(EBATIN0) Jonp u0od
113000 (Avad) porowalqun
103300 A10pjoqymo pue  SaRIABP ‘301[0040 ‘puo) Sujmog
ssoInJOTINRLIL U0l
dynd 107900 3dedxo £2IN)BJNUBIN|UIS U0}I00)

L} powtio))

[N O[AIDAUL '6IONPOL L 01U B3 SNOUNINISIIN | RARKY DOIEAY
] e sapy et puy eovqot, | ta6a03-011003
oty SNOIM [UaO PUE SLSAUN | ARRGIE £ORRTS
0D5OSP SPI3 PLSY PUY £ 5 lto Fdadxa 'spadd | Go22Ee-0001
ALY S IXRA BIQUINTIA e
O0LOAF-0NI0AY (10 PavaJitn puy 1o vjssun K008
GOHINF=D0E05P ‘feitged sl aE”:o 021205011082
o0105% speangntt ‘§110 Jupue 231130 puy ey Jujurddog 0060-00R0T0
AP HEHU) PUB (BB E,énou S110 01QuIIBIA £00$53-00088
SOPILD ‘B IRUA Tt fu3U) S0 6{At1a5IA
£A500F-00260% 51001 SULH] dutottnot puv
GOAOEH-0R00SH f(eraaog 1235up) mnuyazdd sprry vuonsufo $AIK0 51002 PUY EIALL LA STIp opRD DD [N
(ERSY ‘dussuip [ip{
[ it we v,y 001058
021638 0PN ‘51601 B 'SIATIL *saaan 'winaq
COGSH-0ESP ST [BABN [ippd teg i) {4
ousy $SUISA pUu ‘sutnd ‘S308 (UAUN
I3AM PIANELIA *AINMTIN MOpULA
(L 3 ik 4 4 SNt (8135049 203l £y {51301 Jag n:___ d63 ISHiCq qtuy Sdog 61QTT ST deed ousIp desd
o0k (Bn1a 1, i) sped deas 0joys tinfd dugd fauuand 208013 ISP DRWSHYS ISpmMITHS
08! ddpd L3250 Lpurg 20 SnJungd K3ntd 1o1d 2502 015t ISAIP 03U SPRIYS phi fsputug
[T e A 4 fsatpayed gomt I61sjuut fSpud cotsaay sped juon dEupnisvintom E,m%: ?mw U A ol puot
[ Thrd 4 soiutnyg puol (SpLd pucy 5110 O]qUICUIA §8 §405TL) ming Sdiad 515180 spaond 089 amaa fist
Rk Supn{ou] QTS ‘RISUGHITIZ 'SpUT ORSTII MPANTUC M) 220N CIOUIPUN PISI) £3[TI oprd 0
[Tua)ta g tea)ta g {£dD1U00D AN PIWITPRA EUNNITIN Jsop faraduing 130D Suappnd pdjouludmi.sqqne
Dtiiv e 08 U SI0UAIPUN PIDI (GUDHSTED DATIUDI KT(TA FUTY 125613 Iselfy Aford taxand Looupipun 29) S:10d Sucdmng
fanpng ©Stq acq santd qicq SInfd ulstq IS mnBNo S0 Supans]n} ol usmdinta 1
03003 SIUFRITALLT[RIFRICA 22 PITIRATS SUTIIIII IOU #4901 S NITIRUTUI 25T OPININLS pres (MmN | 650cog
UMy pao ms_s a0y | o1ecod
[u1 e *[ERCUpY] pUs 3o 3420%3 Syl piteg | taLeas
QOICES “onoed Jeqqu ey
GO0GE0-003522 [EI1N2319 1920%0 ‘Juomd)nbo 19 canjusm anAUTd I9) pOIEINAT] @38% 101 ‘ool 2l PR | 60030
000353 ‘GITA SINL) PUT jroB 'S((ap 1403x9 'SusoEq Andaou puB ‘g ‘afoy Joqany | DISHS
o0E3 sded mw__ﬁmn QCHS
42570
002083 ARILae fo suaput puo e2:5) puo 25013 Suerdane [ rs ‘sudijm puu £240]8 picqanl puu uﬁba._: L
Q6I62-000563 “C3[0T IHQIU 1AL EX013 SPAUTD PUU Co0l3 pU ¢10aq 3qqnyt | 6oiCas-00000s
LS SN A g rafe f3 142022 4 2 0 U *JUPIONS PUT ‘TIPS ‘ool 030 PREqNS puT Ioqqny | 620102
001263 ‘cund pHI[L OpnLI 33119 pus ‘Ciredd ond ‘oicied | 006S
003163 {6uMYITNUUAr PUC (R}10INAS puo ‘smnd poje fmnyey) Jany
00L16S-GD162 TN PNCIA PUB COOWAANMT | COOLT-CDINLT
OSRIES-0IFIGS BIIITTIP PUT SUJIRIYUND %_.53 aqug GOLE0T-D00291
602168 ‘w m:».ézo 012891
001165-001053 ‘Aputy Po2pa e
‘LousH [Lisnil g
‘BICSTIAM 0[q1Pa pUB 33N 6[qD) 307 dnljg 091691
009088-064852 *[eopinmnmazid 143050 ‘pnbyg ‘ecoantp 000291
65468 ‘s1anpeld pojolal pue aving
*£0dB | SL6HT-10519T
066§58-000588 $2INIPSANS pUB €3} ‘Yaged ‘codod | 05S190-001001
*POUPM ‘COXTM PUB ‘5108 S§0 o[qeada | COGIFT O10ZHT
Q50F5E-FE0FED suspeicdad puestnN | S6aL0T-CORET
250188 * susjitdedaad pus synig | 840I81-0010CT
2[qipa ‘euoimsdud pus s2|qMOIdA | 800IZI-02102L
000028-002028 *Q *d *u ‘spooy pus s1ppPoJ | 005GTI-COTONY
006698-040638 (022901-005201) 031X PUB (005L0T-005£07) Say2ILYS 3d00x0 ‘suojivitdold puu sujsap | 00560I~001I0L
£66508-0£2108 (002£00) 5013511q passdoad Jo ‘pagdung ‘pay1ed jdedxd “o o *u .2::5& ‘syonpoad [BIIUE 3900 860660-202560
005£08-015298 21504 3d00%0 J0DN) SOINPPYNIUSIL PUB ‘PISSAP ‘apntd ‘aronea g 006260~00£260
TI6008-£06008 ‘sjoujuy 005080-000050
‘s1onpoad [suIjus pus s[uIus o[qipauf JONI0
*E2INOYNNBII UL 8Ing | 006940-008120
S000PE (000500) SuAq pus £319q [opsnpU] pus (000650) SulifoA 3dedke SAINIITINULEE IITI[ IO 003690-019890
9€6a2e ‘SUDJUI PUS 2A0[3 JOtIBIT 00290
863028 £10ddn JN[3BI[ Y[I4L SI0YS PUT 53000] A0T § UMW 300X IUdM]00] JOI[I0 PUB ‘SI0YS ‘5100 000900-009¥00
502028 $50IN1IVJNUBT JIMIVIT
[ego Joes] Supeq pus mézo.s ‘0108 puw ‘s1oq m&:msaa Joj sTotgeaf Suffoq ‘{001
00041011018 300 00YS pus 300q .Mosm pus ‘sx2uq ‘Spudq) oK}l ofos 3d0dX0 ‘SuHS pouuy) pus JNVI] IO 0069£0-0805£0
00081€-001418 . R oliedinl g nn_ﬂ_ﬂ 0082€0-0012€0
%mw“mécss dy3 ojoqAs pus Jjwo pus Jaddn opjs djx pus 071780 3d0dX0 IN[U[ ..am_ d —@SA 096120014020
000216-000608 sUp(s A pue J{ud *o[)ju0 jdeoxo Mul ‘surys %ns SOPYNY SO0 860320
090808-000¥08 JOM PUG Alp SUIHS quIvT 800£¢0-000620
‘104 pug Lap ‘supys dooqg $00820-200620
096£08 510} 3do0%X0 ‘Aud SUE puv SOPIEL
016£0R-011E08 *sjanpoad B o[qIpo 0YI0 | 006600-002600
000208-008208 sponpoad ysg pua usia | 066800-000400
'sjonpoxd Aascl | 866000-000000
00910¢-019108 o[qipo .3% pus o remuy | 000900-000900
‘s1onpoad Judta pus 4B | 866¥00-000300
0ze10e-018008 Aqipo ‘spomuy | 056100-000100
v #
ON € ON
Sﬁwﬁm &ypowmto) onpards




RULES AND REGULATIONS

6204

9T

$37ed pITIGE} AERdS PUR 49 @0 JUemdmba e57ATS POy PUB 2ULX 099 [T TIM00 S[3037 [{As01)3
smysredde pus Lnmpgorm jusitihsiic
BIDIOD SISTIIY ones 0 27U 'SamjdTmuTw pa3Lid-2AN 016559
o, puTOZ 03 34X ‘SUS]S e SUEBI9-168510
urnsdA2 pus 93jins UMpP[eEd Ipunosd 533410 A[U0 Suluolo) 643 A sjuemsid Lpuaxy U20YR © 27T s37ed paEdjaqe) A0S PUB (1S PUT U1 SUPNE) SPUTIG TCRITIA £E5310-165519
(sjudu2}d Q3Iea [eIoU]m) [RINJEU PUT O)32q3UAS ‘AIp sjuswms|d OpIxD wolL. 001038 “ACDULA PUE J00D ‘S3TMEI] PUT SUON0a3 ‘Gity P o)
~<pos Sued 10 eI0azre mhapon. ' | onzses 5 iqey £qepoads pus s Sy B eTIoD
0 81 ‘s)ed pajedLd d2ds pire 337 pue samy; W E) -
{popnpoug 5139q3uLs) aeiae] jo weal) 0055 ? .vuw?wwmwwu%ﬁwgs w&uuu ﬂﬂw%_ e *2 .....nmvn .@mu...,mamu N %w.@wﬂ%
“1oqode [Au3 0191¢€8 @ U *s3red pajedjaqey AfEpoads puL BIRMpIEY smjjuan f UHHBI0-01$81D
(J NPUE J § N STeOnmend [eupibam jo o»ﬂ:%n& STeOIIBYD [CySTpuY 08U s3ed pojEojqE} AQefoads puB “2 3 U ‘arempIeg 1543p1INq 13038 pue noIp 008310
(25T0737pTO2 Y200DP) POOJ JSERA PUE $UI120] 33]qT) Uy “S124€S 2u132038 |5 {p2jedy *(SImew {[e) S3Ing pus STmE 091810
~UT0d OS] WEAD JUTATYS 192}S UIS0S Spunodmod Supnd jeant dysyjod slqavm .mu.nuﬁ sopsdit *(ST939 [{8) SH00T OTISI0-016219
fsaseq M&Em: {nos Aipunef naouaﬁmvua J[uj Lapaod Jupgspuy jeq isduja 10} ‘Topaed Su 1IADIOET
Apaep {88 30 295q 20 I5FIIE[ punodmod Sugoeos: S.wo SUIEAID 80] SUNAN}OTINUL 0] ‘SPUND SI30eI PUB $94098 SUTN00I opsomo(T OFEF 10018510
0D [EJJWRYD (S3UUY SIameiq :Afmo Sulmolio] ogj ‘2 ‘e u spurnodwmiod Aj[edads {edjmoup 066628 % 07 sred psjestaqs; Aepoads puv omyuing PIOYISNOY [eI0IT 020219-019010
‘suopjuedead put Ui g 009628 “quandinba 6310 T2 J¢ 0552 19-0TIET9
“OJJ3WIUAS PUB [BINIBN §3081X0 SULIOAL] PUB SIOACLT £69638-555628 , 0 o-u sjred pojedjiqu) Afrepoads
05T L39tny13d J0] W10 O}0ttIULS PIE [LIN4EU JO 5[0 PUB 2 9 W SIMIXY M0 PUS SIAPUN0D SPUIQED SKLD 519300 ‘Auategs ‘suopired (o0l 010219-016219
JImegd d[jemos 20/pue STI0 [B]3USSI 0})2JUAS Jo/pure [92n38U SuyuTeIUCO Sptmodmod 0jjBmIory 052628 . "2 °0 *u ‘sjaed
*UF31I0 D3OQRUAS JO STRO}mOND D]jBMIOAY 080628 DJEDAQE) A[Teroads pun (pazjueareS Suppnpon)) o o U oxem [wem 103Ys 1310 puu sxvMuULy, 0Lez19
‘saysyiod sliqomoiny 001628 9°0 U ‘spied pajwarIqe) A[je[ads pus “o o “u ‘sonpoid padmETue SNOINTA 008219
*S3GST0U DANYIWLITH PUB POOM ‘XEA J00LT 002628 9 @ u syred pajeoniquy Aqreppads pus ‘pajyesado-pusy €[003 puv sysumdde ueyIY 806319
“S12ULId eoys puse saysyod voyy 001628 9 @ u‘sjaed poyeopaqey £Qepoads pue ‘sTsusin 19)1dsoy pus .:38? ‘3ups00n oCE2T0-010219
*sousylod 04018 pUS B30I 000628 “smbjoaad 3dodxo ‘srejezy 056119
* 5ousTIo Y 89 8 1 spred pojedyiqey Affuoads pue ‘poysid 30 PIIOS 0 * *i ‘orBa O[O
spunoduiod Jupunsp Y14 8022 * 0 @ u ‘spunodmod Sujifsezs pus Jajaesps Lyiepadg 056828 *5N0j021d 9d09%0 ‘S{eia L 0COT19-0FSTID
S3UAY 8 ‘sjudife 045528 *pojed J0AfI 026119
JUBISd P10 Sujuunt pus {Huomed ugoos 10 & u syred pejuapaqey Afopads pun 818M98]] DIqBY,
‘aqqne jdooxe esed wmmplouy] ‘roqqna 3dodxd Juamed wnefoull udmidd 200f L1[LIs doy *sapu[q
6[1qomoine :A[uo 3ufaiofjo) 6) *0sn BAjSaqpe pue ‘Bujuds Jupiudol 10 stiojyeredesd SupOmOp 005228 \ PUS SIAJUN SUIOEM PUB 018s78[ 01q8} 3dooxe syred pajwdpIqe) Afepads pue A0 Joq30 038119
*§30348 pus ‘s[jox uf ‘(uoAex 3deoxd) pajurd Suppn[oyy ‘oso[n{(ad PoLIIOIaNT 000428 *5[09}5 PUB ‘S10ABID ‘SI0] ‘SIATUY UOYNIY PUB ,S1003NG 000119
*Japasod Supyeg 000£28 ‘2 *3 u ‘sdjus pue ‘stedd}(o ‘sivoys ‘srossjog 015119
12 o @ suoperedeld Je[uifs pUB SIDO[WIOT SYUTIOPOID SJULIOAJUISID [B[1ISTIPU] DU PIOYOSNOF 0060c8 (01130910 3d0ox0) SOPEIQ PUL 810281 Aj0)8Y 008119-002110
‘82401 pun §1{Dq 2uapuysd oL puD ‘871Dq y)ous ‘80u10q Bnq ‘8911104 2080490 719272 *1110) P08 20 Jop mod R 1SaINDYINTBNL (B9
‘oysud *pinbiy ‘jusiiodes pue £103eujuLIeiXs ‘SaPIOJAUN] ‘5IPIOJIOASU] [EFSAPU] pUB PIOYOSHOET 009028 §0ULIDIg PUODID PUD (17ypuNs puv suriual) sayyddos (O)aysufie puv aunuaD)
i8011[8j03ds [vojmon D §91qn4 80upID3Q J2maf ‘opuotho}p 3d99zs ‘'SOU0}S UONBIJLLIY PUB ‘O]0YIUAS ‘Snojadrdimes ‘snojpsLg £60669
suoperedoad 0A}jSoS]p pue spiovULY 009918 u0)01q 20 punoad ‘pagsnid ‘ouoly 280009980002
*BIEoUIBMI JO ST 002018 ‘PAvID ££0969
SOIIBYIVI puu £aAjudand ‘S0Ajjexey 001018 0J6}{}S WNISoUToIY 009829
sjuouwtjujy 001918 . poduyp1 pus opnId ey 00F2Le
£3]pomod 400} puY wUI0H 000¥18 0 0 W s[BBW SupBNSTY [BIOUIW  {[[4 , PUT PJS[IWOS 1030 PUB {004 55U[d '[00A HOOWT 010612
6oydosjyue (8o810d Puv ‘sa|fivs ‘soysea Yinojy DOSPFIS ‘Junjovnisu pus wnsd4p 0048F9-02€859
H[q ‘loyuoy 029818 wsmm3Iq pus 3{8qdsv[8InjB JO SANIOVINUBIAL 0059
‘suopyeaedoad [sopanoodtted Puy [BUI[PEIA - 5[ J[ondsy 15
53&p pue sjupy Eous:oi pub {s3dp pun sjuy oy S9AISBIQET POINjIBINUVUI JO SOU0ISANJ 0Z2159
{8110 01q830824 Jo 9dedxs ‘Su10(0d poo) E»nzo 9[q30824 J0 9d0ox0 ‘s0j0d B30 20758 5101V} femjen souoisdind puy satojspupry 000052
©4p :859[ d0 530umo0 g Jo sa3uxond [[erus Uy ‘A[R0 SWIA[[0] O3 “0 8 U ‘SujB)S Pu SIAP“IUIjeon 606908 ISOAISUIqY
v isjonpoid av) [eon *(POPN[OUT SN0[0A1d) S[BIOUTX OF[[B30WIUCY JOW} O
24211041100 OUS PUD *§102-OUS (s3p107081302 PUY £10330d 9do0x0) sjoripord Aud [njoniig 009269-006089
84970008 dojowc suofom uyfor ydeoxs © o u spred pojwONqE) Alfsjoads pue ¢ 3 0 *u ‘SajOA 006604 ’ L8[33snpuj pus [e2Juoyd 3dooxo ‘Axo3y0d Jouyo 005269
; *SI0[|11} PUS ‘SALID SUOIPM UIIUT 08T6L - *S3[0J3I8 L1ejjng 00FE69-012860
0 3 U 5010550000 pue s)18d pRIUONqY; Aj[vjoods pus ‘sepoAolg S01£64-00T26L . . SAUlp puy pooy ’
i5310d pus £ojojyoA 030 Bup109s pus Sujazes Suprsderd Fupyooo uy esn a0} S[ISUdIN pue SA[O[3IB U puv oqu, 020289010262
9 8 u‘spred pojeojaqu) A[s[odds pue ! 0 *e ‘U ‘sotiydRUL IO 060LLL 103908
0 0 u ‘spred pojedjrqe; A[8joods pue ‘soujgosme dugipuvy Yoy oZ6LLL Ao o1y 3dooxe s 216089~-208089
: *0sn 00130 10 ‘s10duIg OrLLLL 1530npold pus Asjp
*510]140d47 207 POJBOLIqE] Al(B[oods O © W SOMI0SSI0IE PUB ‘sp8g 009224 sam3xy 3unqsy[ 10j sepuys pme £2qo[8 pu ‘509013 u10juY| ‘sAoum]yd wey 001929-009529
. ‘3lmqgoez pus posn ‘aeu ‘o[qoliod %5 piopuw)s .Esw%ﬁa 027LL2-00024L *0JBMEEI3 Uy wﬁ 0[qu, SI0F29-0T4829
*s328d pojeolIqe) A{[vjoods pus 510381301 Y580 004944-00F9LL Pasn pue 40U ‘SI0UjBIUCd SSUIE Paypun 009629-012£29
i8338d pUs ‘soujtost edmO .E—ow_S Pus 53051q ssu[H 091822
*8313oM 0]v0S PBd[ “SeInjobjnusm pue sse[s 3358& 3dooxe ‘0 o u sjonpord puv mﬂ_% 18T 860823008129
3dodxa sjred podjedjiquy £qejoods pus Eauoaaooavum _m_zm:vnw “ao%xm mwo%mmwﬁcmﬁu hw__w% ummmmm&wmmw PRjBUjWIT] PUe Pal0[od 3daoxo ‘ssu[d Aopura puv Jooys pus ‘s5p); ] mw_m ma o 0T19129-012123
K 0BUX UGALIP-23:410d Sujpniotry) suemdinbe Sujuesd A1p pu . ;
SHEd PUD (U 0TI UOAHp- LR M.ﬁa wﬂ?ﬁa&m:&%ﬁ ern ‘sauyosd mc_wa%ﬂow &_w%%m 018294-002292, isonpord wﬂ_mﬂ_c oonzte
1 $3001d 030uq03 pus Jurqutr 18310 puc 0330183 000294 £PINTIBNUBT JHOWDD PUSB 6)0IOUCYH 000412
PoIBOpIqe) Afejoeds pue 0 o u sowjgoBnx Sujssd: 4o} P! w_.mu.e as .ﬁwam csao_sa_o S ousm.“wgoﬁﬁco:ﬂwaz %wwwﬁ cm.m_am %Mw“m.oo N
Afeoads pus ‘0 @ m SOUIOTIT UGALIP-Tosod .mn_owa pug 3upddond 3300 poo; Joy30 pus I 019102 s3Iy, I mnuout pling S19-00101Q
9 *u 4 0 ‘soupyostr 3ujoqey o) uB ‘Jujysea-o{3joq ‘3up1iog 028194-01L19% 0w PUB JUI I [MUIPAY ‘ou0lg
0 8 *u ‘s}1ed pajedNqu) A[{B[0ads puw U {E) Khmuw_w JE:.;,_M msaw..s E»n.._ %Eﬂ 5 - ﬁoncow o%hwmmoww%.mwmw mcﬂw“ﬁ %%% OEQO %mmmﬁ%%mw
212 2 o u s)ted pAJedNIqe] AN8[0ads pus ¢ o *3 *U ‘saujorw A1un i
paugg s0 fo Esxsaa Wz 3 9 bl POrOoTaT Aloads pae ¢ -0 1 ‘soupyout fiur Jesng 00110% *TOE[NST] [SLI0Y) 30qy O[q¥1980A PUB POOAL O[QIXO[T 000¥85
*3°0 U ‘spaed pajedjaqey A[[eRads pus b 0 u ‘Sdupyovm Axyeg 020092 R Joded Suppning %ua piooqlade g 0CLYRH-008ERD
www.an pus ma:EomS [elIsnpuy Y0 - 9 & u spnpoid pus ._on_w d mwmnw_%mw %mmmw.% w25
0jBoIqe) A|epoads pus ‘o 8 u ‘seaajuls SujAow pus $I0}BAO[T z. Y
0 2 u spred pojeopqe; Ajrejoads p Cod ,3_2855 SISj01 PUOIPAD oTiecE “13ded 031800 002587-03918F
squL) uwﬁ:ﬁam Jojes puv sopeds Av[) F053L ponunuopg—aded Suypring 3doxd ‘Jodsg
$A13UToBTY PAYBIOL PUB ‘BUIUUL ‘BUJIVATIXD ‘uoj3ona}saon banujuop—sanoenusm pue sjonpoid PRiupa ‘deg
[J 0,
Aj1pommop Ezww_mm 4&y-powmion Enwnu_mow




6205

FEDERAL REGISTER

Tuesday, September 28, 1954

( 93-01-0—42 L1-11 PO fuuofy
Jipt 20§ wopuqesd o) upsuL)

reamy §3°0L 8 sugpnpou oputpsap Luy ‘s X N"tox MON MISIAL
5322 "W K 61 | Ipoututed (v 'pajupua qﬁﬂ%ﬂwc $0-01-11 | $0-01 8 | Suud 183D ¢T3 1 168 ‘oupitpiwy
Ly
$9-0-8 | Bujpnpxd fuopuufisdp Luv s HED e3spunet uvg
‘elop X 01 | 1DOWEd (U PIUDIIVA PUBILINUID | €3-03 L | 2 S ~8 | ' 18 ojudwuadvy tILe 0 siMa’t ‘1o
P ‘0 'N_OLONBD °(] U0l
6:32 U X of op S301= | B0 8 | Bupppo)d SELI U Ut 33gpion
LpEUL) N OoUApIACLY 1S trpunyl 3MNBIL 600033
oy 2018 Suppnptg ‘uspeuiap Luw 'Sdj) 21 ¢ 6) Supnate) seiy aduztal sdmu] O[1199[) PUT SUDML JUIDIIpuTIt] Jd0x0 ‘saud py 'GdLAD m::a:.::é. puw sdwg PAGAYLE-0AZRI
5337 *U "X 01 | 1powmines ot pupies v:%%m_:%c S3-0L T ) $9-01 8 | pug Juap| ad o uoung ‘3qp10D 2o u .35_ao..ﬂw_m.&wﬁ:__%%mmn 0S6=001128
EHUIY. i ® e
-0 9 Supnpxd ‘uopivupsop Auw ‘sij) JHUD "edsouns s ucx 118 PUT ‘E3{40533338 (5dLd UA0H pUB ‘sunsel) L10puoddd SuIpnisty) SAUNLEE JIULINDI piv SN GOOAAB-C 005
LAl mammwg 1pomited u *PAIUHHES puBiHAnD | 63-05 L | 19-3 8 | cjudwenTy 1198 O WUHILA .mwm:o *0 0 it ‘sired paLagey L1y puv .rﬁﬁ__,wﬁ %u_,wmwan Cuithd
2 1= 2IIPIA0I Y ‘et p
A BT 4 op -0t |-t g | a9 tupuuy L’ abu mw.uza.éww sty | wnupiotd puo mnunogd ‘pled pies 100X ‘STl (8 "SI0 [BREM 23110 PUY AIPMIL 00700-001EED
tpsie) ssanbjuu pue (snojdjas 1d0xd) 41003093 slujavadud Sdujidl0 ssupuiL & W] b}
$2-01 8 | Smpnpup faspoupcop Auu I &N .a_o% AUN 'Y SINUIAOUL LIIT W\ PUY ENPIVAL 00 (80570
5122 U 4T of | 1pRmmed o' pNTpiics pusewdp | o001 3 | 42 018 | ussipopg Y41V dan) Sujiaasus) Gujoy *BINE ULT|E Kepeg 01450
00 U SIROWLD CUBdUT(] 353
CINP TR DU | BO0LL6-00D0T
usjieip 2p1030 | 2apango (009330) SHupdongq ‘crdoagojend 1d20xd 10 0 U “a3)jTat pIjupd 220 BUT Sl fuduut ¢ Googl | ¢ (230 6010
ALY PIRAPO STItAN edxg 0)up U}l | sjuposp SSNPPU PUS SWoN : spoold Jupiiady [ uvdINIIY R0l | CUOHD (00010
wvuldaag wids | 2y saddus ootgge susdutitsyv | 64507301803
g11cd puo sydualsuaid puo wuuiio SJucsas puy
Op12[91d0Xa 40 0 1 '5ONOITIVT PuD sHT POIEINATS AJlTRIS pun .sﬁsgm::num:_m..s:o _ﬁmmg:no
{pIpPpP® 818 SA[JuD JujMolioy oYL, © (Bzouniey) wUAINYL “oqReopul TRUDA PUB SPITINM .%_.%zwﬂmm m;m v.w
:stomopaed Jup c:%:o..w_aw Auox suon ) . sourld | GSIEG-Caties
~/AO[[0] OU3 U} PIPUAWIE Sf 540p.0 douppyd  PHINNCD T CROLANS P ot G L R R e DR
=20102 fo 2190 () ydvideied safapajsd oy Jo opqndoy ‘suumg M%u,.mmw-ﬂﬂ_., us_ﬁ_ wmuns umwnss W%%Enw ﬁmmm.ﬁ% %%r M_g_ﬁﬁa m__ﬁau_ﬂcu nmﬁ\sm
. el iooscud s iundeps M0 E D 4 0]+ 3 INXY IR
q40d T3 Guyfinap 3022 up ARUILIND SIOPLO 0VODIY viuIY WOPBE | guwouncavug "Ewm:_&"ews%éww_m.“au um_.,sw_..a__:nﬂa pus .Eo__._,_ﬁz—ﬁuﬁn _@ds.ﬁo_mcsn_ua
gounjdutod fo 91qvr, 16 8L U0j1098 8 ujtouopur s3Iy | punodwed “EB_U.BE..%E JUNTED ST 40}qU 130uIq Hudmdinhy ydue sSjuo duracy
) 9ZLE§ . <[0) O3 0 2 U ‘syaTdl PATIHAD) AloRAS GBS M *0 ‘U ‘Judwdnb) £1910184T] PUB SO0 [GINIY (et (1}
. «(3 oLE & +S/0J[0] SB PLIX 0] PIPUIWB S *£3UpG PUT CNMNIP 0L, 0210
puax 0} (0 TELEE, 03 JOUD  ypaxayy Y3107 495 SO[IUN0D JO 4SH AUL w SITHOITNE [{V 39 £35T0 022d8 5305w 8 SujprA SEnasuom £0iu8
~I9J3X oy} agusyd (y) ydwvrdvawdqns ux . ATod udpuom {rapdo sxaicad uduy] isaputur Suppio} fsocrold wado 10) 535t EXINg] dumasuy
: d $518[N2J3I0 {6360 JU(RAOULY &[U0 SULASI0] 0113 * 9 *3 ‘U ‘spied POIToH D) Affueads fus ¢ 9 *0 “u ‘Speei frapido £36510
1918[Nof3aed SUlA0Tio] 8U) Ul PAPUaWE ST guymof[oy oy U PIPUIWS S| £247UN0D , *3°2 1t ‘vl .
uLlof wopvopddy () udeadeied spudWL  po3doora 07 w0HDILOATIIY (P) Udvag | PIRRW A|izpeods puo s3ouog opmjoyiydo eatemaxs ajmuindo ‘cod208 wms ‘sacsril ung Q3EFIG-CIZHIO
b dd P 9 *0 u ‘wjddng puu soyratdds ‘Slununncu] [ous)ssyesd pus opnudpg
=adinbas UOPVORAAY P BLE UOIIT L -v1ed 20}I0340dTIIY € BLE UOYIAS 9 Jupun wyy 3034 (o) PUs SIWY (Spuaa nng £2a22anbs Ao sug 1aays) siupd
91919p ST 194nd | WIBe 113 SCJDTUT SUHONE 5UdR33 isstout pus Eatwd) Supingd foaafed jupad iunom djdmd
Jowy, D339l 1 ojoyd :(2aed Joupjua) sojeas ojoyd (21031019 otond £5u1d ‘siitqerond e1avd ededconu iwiacd
gravicodng, puspeny, =€ Guivaat LLORIE 09 §LE U098 & wIue] Ajfow fea0j0utoxn] (5ap)is W un] soploy dusey 51aed JOJUILSHTS X0ARISO[T (savduTt]
hd L1apsod Jupyeoy 807 [uoddUAS mmﬂ__::aEn_:Su:_mmBEa 1Y KICSOID (Caoad Supunou
Ap saound puu £p isiue stuldopaap tsaupsut pus vi01] ‘syusy Supysnas do ‘Supsg
2 0 U soujyove q.Sanuo._oo 002256001256 Gupupd ‘Supdoldsdp sSpItoq Jujng 6195 o%e.zo& dipa0 s8N 0053) SIIM0 Jejjus m:s
*2 0 ‘u 'sBujpuy eoyy 00E0E0 SPIINED 0] 59600 HUJALITD 15550002 0{qea ojduidojor(d ‘Spunoedxaeq (K1z4Lun iswnquu Ao
0 9 u'spied pajoaplqu) Afejdads pus ‘0 0 u ‘quoamdinba doys £1nsaq puw Joqaug 00LYeD Bujaro[10} 943 **0 *0 *u ‘sjaed PIILIIQE) A{(UjoXds pus *9 0 ‘u ‘spood uofivafead pus ojydudoroyg 00018
09 1 ‘s)aud pajwdjaquy AJjuioads puu “Judidinbd Jeq pus UJLIUNG) BPOJ 000159 ‘sxuid L1q 00La10
£ A [0[00WIUI0d PUT PIOYISTION ‘BI0JBIT[AM 00T 002458 0Al31s0d 00IT16 026010
0 0 u ‘s11ud POICONIQU) A[U]oads Puu ‘53}310]20dS ‘£2]I[AOU ‘SUOJION £6OVES 5081) punog [lzed )
0 0 U ‘siied pajedliquy AN1vjRads pus ‘(s1oudisv) opyis Sujpniuy) sroddy 10483 Wy mw § 0A1IUHON 001210
‘suNsey deug $00150 S3UIAT[AT PUs ‘£3205Uf ‘Blo[jBL T, 081010
9 0 U SNIN PLIY PUB SPUdG 200188 *S[PAEMON 041216
0 0 u s)lud poivdRqY) A([0jads PuB ¢ 0 *0 *U ‘5A[2[18 SNOJHIOT 002888 10AY 03N
*9Jul20301&d 3d0dx0 ‘sAPUBY 002E80 spadojeaop Jo pasodxo ‘suryy oanjajd uopoIy
2 0 u ‘spred pojvanqu) Aqrejedds pus ‘sfosvand puv svjIquUIN 091£86-001£84 i g *09nud paupuwsqns ‘Judjis ‘oanyojd uojjou '510390[0x g 008008
2 o u‘sjiud pojedpiquy Afjujoads pus.’ 0 *0 *i ‘s3jaju floqoulg 000286-008280 ‘mu g§ ‘odnud paspupisqns ‘oanjojd wopowr ‘Sraauivy 021000
«aaqqna jo S[oia 3dooxe ‘squio)n 002286 :spooi uoyaford pus opydeadojondg
suioong 0069286 syopjsasdoad 90[j03 pus deog | 000228~001128
sasntg 1602586~002250 *S{Uju quduIALId MY 1OF | 0D9498-000498
[sunuy ‘sofuods [eInje 031286 8OU0IJIE PUD * (] 12D1) 2UDIAYI0401YD
*safluods 0130 UL 011286 ~osonyfited ‘(uoyfor, 2%53.833:333 Dupugpiued 2504y puv *(apizo snosdnd Bujupnioed
M&aSEE Aqypnioxo) 6d[qvavdM 0UAY 25041 110 Duppniony) sad ) Supnofpuo daoza o 0 ' ‘OJOYIUAS 10 [BANJBU (§11E 20 [10) SNISILIBA 012¥78
Joopuj Jar30 30 ‘sqiq ‘sioxds syund Aquq :smo[10) 58 erudde Jupiuoa sadu) pue 5988 Sujpnid 508 pUD (J-123[)
U ‘SpUiq uspoudA {sduqpuey XoJ sRUIMI] F(0Z]S 03 IN0) m_~:o_o o[qu3 fsIRIH {5998 dINdJUBUT auafiyraodopyaotonyfpiingod ¢ ?S\n&w ausfy1a00nfonfitod Oupo)os asoyy pun ‘(apjzo anosdno
fsToxpupuBy {(9sn Joj vIjavnUBII Jaiang 10 Juiing Jupynbor jou) sdvq Juaand Lmaom Dupuniuod 280y 110 duppnaus) sadfiz Sugnofpun 1daoza ‘sppmsud pus ‘sujvis ‘sjujed paxpur Apury 008818
‘uy jou) sujulmd pue soltaduap {(sawvy) ‘spusys ‘soxoq ‘sunto)) quowdinba Asdsip {('010 *plod pue JeA()s TR 'fIonbavy 01£EP8
fsotisip duos) 0SN PLOIISTION] 10) FIOUBIN0Y SuoqqlI ._Ewo tA[uo Sujasoqtoy ot ‘(r Eb auaiyr .%2:3 118) spujnd pauyil 1PIVAL 092¢18 012818
0JORY400)0010ML PUD (HOI2L) aud)Ayp0s0nypiiafiod fo sranpofnunt no 1d20x3 uswmdmbe £3u004119 puv (€4 @5 auapiyaolo)yaoionifpiiiod .Es\%
10 soupovm de{nojaud oy pojtopIquy Atuoods jou “o o v ‘sjonpotd opsuid PAINOUINUBIYL 069186 aualAylaodonyfonainiod dupu)oyuod 2soyp pud (ap1xo snoddna supuyvines asoyy o Lugpnioug) skl
.o.EB&:S Pus uotd ¥ OISV L 019186 duynofpne 1da9xs “0 *0 U 'SINU pooa 09sud pus £)nd ‘o uf s10100 Jupud vjsudjuies pus 0988 00188
PONUPUOD— 0 © ‘U ‘BAJFIPOITUICD SNOIUV][DOSITAL PORUPUOO—SIYEJUIBA pus sytud spuowmdlg
0 0,
Anpontuod oﬁ_:m_m,m Aypommon . o—zwﬂom_om




6206 RULES AND REGULATIONS
b. The following. entries are deleted:
Effectivel gyt FEDERAL
Name-and address date of Ipiration Export privileges affected REGISTER
order | date of order g Citatlon
Allen Textile Co., 15 West 39th | 7-31-53 | 8-31-53...... Validated and general, sll com- | 18 F. R. 4607,
St., New York dity. N. Y. modities, any dwtination, also ex- 8-5-53.
ports to Canada. é mpany re-
lated to Charles oidberg and
Asiatie Export C hich see.)
(On probation lor 8dditionai
period 9-1-53—7-31-54.)
Aslatic Export Co., 15 West 30th | 7-31-53 § 8-31-53......] Valldated and general, all commodi- | 18 F. R. 4607,
8t., New York, N. tics, any destination; also exports 8-5-53.
Canada. (On probation for
addlt!onal perlod 9-1-53—7-31-54.)
Aslatic Export Co., of Canada, | 7-31-53 | 8-31-53...... Validated and general, all commodi- | 18 F. R. 4607,
Ltd., Toronto, Canada. ties, zmy destination; also exports | 8-5-53.
to Cansda. (Company related to
Ghnris Goldberg and Asiatic Ex-
port Co., which see.) (On proba-
;i%zlx i&r )xzdditionai period 9-1-53—
Essex Mills, In¢., CONMancecacnaan 7-31-53 | 8-31-53. do. 18 F. R. 4607,
Eurasla Corp., Eurasia Import | 7-31-53 | 8-31-53. do. 18 F. R. 4607,
%"o,k 115\1_ \Yest 39th- St., New 8-5-53.
Goldberg, Chari% President, | 7-31-53 { 8-31-53 do. 18 ¥, R. 4607,
Asfatic’ Export o., “ - 8-5-53.
39th 8t., New York, N.
Goldbcrg. Rubin, 15 “'est 39th | 7-31-53 | 8-31-53 do. 18 F. R. 4607,
St., New York, N. Y. 8-5-53.
Intru-American Steel Co., 15§ 7-31-33 | 8-31-53 do 18 F. R. 4607,
Wcstamh St., New York, N. Y. .,
cob, Ernest L., 86 Fort Wash- | 7-31-53 | 7-31-54...... Validated and general, all commod}- | 18 F. R. 4697,
ington Ave., New York, N, Y, ties, any destination; also exports .
- to Canada. 19 F. R. 2431,
Schmerer, Leonard, 8756 West End | 9-19-52 | 12-13-54.....] General and valldated lcenses, all | 17 F. R. 8351,
Ave,, New York 2.; N.X. commodities any destination;also 255
exports to Canada. (Order TO- 19 ¥, R. 5524,
scinded 8-25-54.. 8-28-54.
ftandard International Corp., | 7-14-54 | 8-13-54.._._.] General and validated, all commod}- | 19 F. R. 4429,
Clifford Chemicals Division, ties on Positive List coded SALT ~17-54.
Standard Interpational Corp., and DRUQG, to all destinations,
120_Broadway, New York 38, .excluding Canada.
Wint@r, Robert I., 33 Broadway, | 6 1-54 | 8-1-54auana.. QGeneral and validated licenses, all | 19 F. R. 2214,
New York 6, N, Y, commodities, any destination, ex- 4-16-54.
cluding Canada. 195}“1. 5}}. 2556,
Wormser, Paul, Wormser & Co., | 5-18-50 § Duration....| General and valldated licenses, all | 15 F. R. 3194,
Paul, Nuschelerstrasse 10, Zu- Posltive List commodities, any 5-25-50.
rich, 'Switzerland, destmzss_54 tion. (Order rescinded 193_1;.l 3524 5064,
Wormser & Co., Paul, 52 Hay-{ 519-50 do. General and validated lcenses, all | 15 F, R.:3194,
market, London 8. W. 1, Eng- Positive List commodities, any 5-25-50.
land, destination. (Related te Paul | 19 F. R. 5064,
‘Wormser, which see) (Order re- 8-11-54.
scinded 8-5-54.)
c. The following entry as presently set forth i1s amended to read as follows:
Effective| Expira- FEDERAL
Name and address date of |titondate Export privileges affected REGISTER
order | of order citation
Stein, Steven, 110-37 tmh Ave,, | 7-14-54 | 8-31-54 | General and validated,all commodi- { 19 F. R, 4429,
Forest Hills, N. Y. ties, any destination, excluding 7-17-54.
Cana {On probation foraddi- { 19 F. 5633,
tional period9-1-54—-7-14—55 D 9-3-54.

This amendment shall become effective as of September 16, 1954.

(See. 3, 63 Stat. 7, 65 Stat. 43, 67 Stat. 62; 50 U. S. C. App. Sup. 2023. E. O. 9630, Sept. 27,
1945, 10 F. R. 12245, 3 CFR, 1945 Supp.; E. O. 9919, Jan. 3, 1948, 13 F. R. 59, 3 CFR, 1948 Supp.)

Lormve K. Macy,
Director
Bureau of Forewgn Commerce..

[F. R. Doc. 54-7479; Filed, Sept. 27, 1954; 8:45 a. m.]

TITLE 7—AGRICULTURE

Chapter Xl—Agricultural. Conserva-
tion Program Service, Depariment
of Agnculture

PART 1105—AGRICULTURAL CONSERVATION
Hawatx

SUBPART—1955

The United States Department of
Agriculture offers every farmer in the
Territory of Hawaii an opportunity to
conserve and improve the productivity

of his land through participation in the
1955 Agricultural Conservation Program.

Under this program part of the costs
of the conservation practices 1s borne by
the Government and this represents the
Nation’s interest in what happens to its
basic land and water resources.

Costs will be shared on performance
of recommended practices at approved
rates to the extent of available funds.
Developed under the provisions of the
Soil Conservation and Domestic Allot-
ment Acf, the program 1s- designed to
meet local conservation needs.

Approved practices will be deemed to
have been carried out during the pro-
gram year if started after the beginning
of the program year and the State Office
determines that they are substantially
completed by the end of the program
year. However, no practice will be eligi-
ble for Federal cost-sharing until it has
been completed 1 accordance with all
applicable specifications and program
provisions:

The information contained in this
subpart outlines the general provisions
of the 1955 Agricultural Conservation
Program for Hawaii and the general
specifications and rates of Federal cost-
sharmg for practices.

GENERAL PROGRAM PRINCIPLES
Sec.
1105400 -General program principles.

DEFINITIONS

1105.401 Definitions.
ALLOCATION OF FUNDS

1105.402 Allocation of funds,
AFFPROVAL OF CONSERVATION PRACTICES

1105.403 Method and extent of approval.

1105.404 Selection of practices.

1105.405 Pooling agreements,

1105.408 Prior request for cost-sharing.

1105.407 Program year and techuical aid,

1105.408 Practice specifications and ap-
proval.

Completion of practices.

Practices substantially comploted
during program year.

Practices requiring more than one
program year for completion,
Initial establishment, improve«

ment, or installation of praotices.
Repair, upkeep, and maintenance
of practices. “
Replacement, #niaggément, or res-
toration of pratticés.

FEDERAL COST-SHARES

Division of Federal cost-shares.

Increase in small Federal cost-
shares,

Federal cost-shares Hmited to
$1,500.

PROVISIONS RELATING TO FEDERAL
COST-SHARING

1105.409
1105410

1105.411
1105412
1105413
1105.414

1105.415
1105.416

1105.417

GENERAL

1105.418
1105.419

Maintenance of practices.

Practices defeating purposes of
programs.

Depriving others of Federal cost-
share.

Fillng of false claims.

Federal cost-shares not subject to
claims.

Assignments.

Practices carrfed out with State or
Federal aid.

Excess acreage of basle agricultural
commodities,

Compliance with regulatory meas-
ures,

APPLICATION FOR PAYMENT OF FEDERAL

COST-SHARES

1105.427 Persons eligible to file application.
1105.428 Time and manner-of filing appil-
cation and required information.

1105.420

1105.421
1105.422

1105.423
1105.424

1105.425

1105.426

APFEALS
1105.429 Appeals,

AUTHORITY, AVAILADILITY OF FUNDS, AND
APPLICABILITY

1105.430 Authority.

1105.431 Avallability of funds,
1105.432 Applicability.
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CONSERVATION PRACTICES AND ILLAXINIUIL RATES
OF COST-SHARING

See.

1105433 Practice 1: Constructing continu-
ous terraces and/or diversion
ditches to control the flow of
runoff water and check soll ero-
sion on sloping farmland.

Practice 2: Constructing intercep-
tion ditches and/or outlet chan=
nels for disposing of, diverting,
or collecting vwrater to control
erosion or for impounding live-
stock water to obtain proper
distribution of livestock and en-
courage rotation grazing and
better grazing land management
as a means of protecting estab-
lished vegetative cover, and for
irrigation.

Practice 3: Establishing a protec--
tive sod lining in waterways to
dispose of excess water without
causing erosion.

Practice 4: Building erosion con-
trol dams or stone or vegetative

IS barriers to prevent or heal the
gullying of farmland and reduce
Tunoff of water.

Practice 5: Constructing perma-
nent riprap or revetment of
stone to control erosion of
streambanks, gullies, dam faces,
or watercourses.

Practice 6: Initial planting of or-
chards on the contour to help
prevent erosion.

Practice 7: Initial establishmentin
the cropping system of legumi-
nous crops for use as stubble
mulch, cover, or green manure
for protection of soil from
erosion.

Practice 8: Initial establishment
in the cropping system of
adapted nonlegumes for stubble
mulich, cover filter strip, or green
manure for protection of soil
from erosion,

Practice 9: Initial establishment
of -permanent pasture or initial
improvement of an established
permanent grass or grass-legume
cover for soil or watershed pro-
tection by seeding, sodding, or
sprigging adapted perennial
grasses and/or legumes.

Practice 10: Initial treatment of
cropland or pasture for correc-
tion of soil acidity and addition
of needed calcium to permit best
use of legumes and/or grasses
for soil improvement and pro~
tection. -

Practice 11. Controlling competl-
tive shrubs to permlt growth of
adequate vegetative cover for
soil protection on range or pas-
ture lands by poisoning.

Practice 12: Initial application of
organic mulch material to any
cropland or eroded pasture areas
for soil protection and moisture
conservation.

Practice 13: Installatlon of pipe-
lines for livestock water to ob-
tain proper distribution of live-
stock and encourage rotation
grazing and better grassland
management as & means of pro-
tecting established vegetative
cover.

Practice 14: Construction of per-
manent artificial watersheds
and/or storage tanks for accum-
ulating water to obtain proper
distribution of livestock and
-encourage rotation grazing and
better grassland management as
a means of protecting estah-
lished vegetative cover.

No. 188—5

1105.434

1105.435

1105.436

1105.437

1165.438

1105.439

1105.440

1105.441

1105.442

1105.443

1105.444

1105.445

1105.446

FEDERAL REGISTER

Sec.

1105.447 Practice 15: Construction of per-
muanent fences to obtaln baotter
distribution and control of live-
stock pgrazing on range or pPose
turg land and to promote proper
management for protection of
established forage recources, or

to protect farm twoodland from
grazing.

1105.448 Practice 16: Construction of dams,
pits, or ponds for Uvestock veater,
including the enlargement of in-
adequate structures.

Practice 17: Constructing or en-
larging doms, pits, and ponds
to impound gsurface wrater for
Irrigation.

Practice 18: Reorganizing farm ir-
rigation scystems to conservo
water and prevent erosfon.

Practice 18: Construction or en-
largement of permaonent open
drainage systems to dispose of
excess water on farmlands une-
der cultivation or on pasture-
lands.

Practice 20: Planting, interplant-
ing, or.replanting forest trees or
shrubs on farmland in wind-
breaks and farm woodlots or
woodlands for eroslon control,
waterched protection, or for-
estry purpocses.

Practice 21: Installation of facill-
tles for sprinkler irrigation of
permanent pasture on sloping
land for developing forame re-
sources to encourage rotation
grazing and better range mon-
agement for protection of oll
grazing land in the farm agalnst
overgrazing and erosion.
AvrHORITY: §§1105.400 to 1105453 Icsued

under sec. 4, 49 Stat. 164} 16 U. 8. C, 6%04d.

Interpret or apply cecs. 7-17, 49 Stat, 1148,

as amended, 68 Stat. 304, 904; 16 U. S, C.

580g-590q.

GENERAL PROGRAIY PRINCIPLES

§ 1105.400 General program princi-
ples. The 1955 Agriculfural Conserva-
tion Program for Hawail has been devel-
oped and is to be carried out on the ba-
si1s of the following general principles:

(a) The program is confined to the
conservation practices on which Federal
cost-sharing is most needed in order to
achieve the maximum conservation ben-
efit in the Territory.

(b) The program Is desicned fo en-
courage those conservation practices
which provide the most enduring con-
servation benefits practicably attainable
m 1955 on the lands where they are to
be applied.

(c) Costs will be shared with a farmer
or rancher only on satisfactorfly per-
formed conservation practices for which
Federal cost-sharing was requested by
the farmer or rancher before the con-
servation work was begun.

(d) Costs should he shared only on
practices which it is belleved farmers
and ranchers would not carry out to the
needed extent without program assist-
ance. Generally, practices that have be-
come 8 part of regular farming opera-
tions in a particular county should not
be eligible for cost-sharing. IXndividual
farmers or ranchers should be encour-
aged to utilize cost-sharing for only those
practices which have not become a part
of regular farming operations on their
farms or ranches.

1105.449

1105.450

1105.451

1105452

1105.453
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(e) The rates of cost-sharing mn the
procram are the minimum considered
neceszary to result in substantially in-~
creased performance of needed prace
tices within the limits prescribed.

() The purpose of the prozram is fo
help achieve additionzl conservation on
the land rather than to bring more
land into agricultural production. Such
of the available funds that cannot b2
wisely utilized for this purpose will be
refurned to the public treasury.

(rr) If the Federal Government shares
the cost of the Initial application of con-
servation practices which farmers and
ranchers otherwise would not perform
but which are essential to the national
interest, the farmers and ranchers
should assume responsibility for the up-
keep and maintenance of those practices.

DEFIIIITIONS

§ 1105401 Definitions. For the pur-
poses of the 1955 prozram:

(a) “Secretary” means the Secretary
of the United States Department of
Agriculture or the officer or employee of
the Department to whom authority has
been delegated, or to whom authority
ntmy hereafter be delegated, to act 1n hus
stead.

(b) “Administrator, ACPS,”” means
the Administrator of the Agricultural
Conservation Program Service.

(c) “State” means the Terrifory of
Hawall.

(d) “State Office” means the Hawail
Agricultural Stabilization and Conssrva-~
tion Ofiice in Honolulu, Terrifory of
Hawalil.

(e) “Person” means an indinduzl,
partnership, association, corporation,
estate, or trust, or other business enter-
prise, or other lezal entity (and, wher-
ever applicable, the Territory of Hawalil
or o political subdivision or agency
thereof) that, as landlord, tenanf, or
sharecropper, participates in the opera-~
tion of a farm or ranch.

() “Farm’ or“ranch” means all adja-
cent or nearby farm or range land under
the same ownership which is onerated
by one person, including also (1) any
other adjacent or nearby farm or range
Iand which the State Ofifice, in ac-
cordance with instructions issued by the
Administrator, ACPS, determines 1s op-
erated by the same person as part of the
same unit in producing range livestock
or with respect to the rotation of crops,
and with workstock, machinery, and
Iabor substanticlly separate from thaf
for any other Iand; and (2) any field-
rented tract (whether operated by the
same or another person) winch, tozether
with any other land included in the farm
or ranch, constitutes a unit with respsct
to the rotation of crops. Notwithstand-
ing any limitation in this paragraph
concerning the type or use of land, 2
farm may include or may consist en-
tirely of woodiand which is baing op-
erated for the production and sale of
forest products. A farm or ranch shall
be rezarded as located in the county in
which the principal dwelling 1s situated
or, if there {5 no dwelling thereon, it shall
be resarded as located in the county mn
which the major portion of the farm or
ranch is located.
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(g) “Cropland” means farmland
whach 1 1954 was tilled or was in regular
crop rotation, excluding (1) bearing
orchards and vineyards-(except the acre-
age of cropland therem) (2) plowable
noncrop open pasture, and (3) any land
which constitutes, or will constitute if
tillage 15 continued, a wind-erosion haz-
ard to the community.

(h) “Orchardland” means the acreage
in planted fruit trees, nut trees, coffee
trees, papaya irees, banana plants, or
vineyards.

(i) “Pastureland” means farmland,
other than rangeland, on which the pre-
dominant growth i1s forage suitable for
grazmmg and on which the spacing of any
trees or shrubs is such that the land
could not fairly be considered as wood-
land.

(i) “Rangeland” means land which
produces, or can produce, forage suitable
for grazing by range livestock without
cultivation or general irrigation and 1s
not suitable for any other agricultural

use.

(k) *“Merchantable timber” means
any processed or unprocessed timber
which 1s sold for cash by the producer.

(1) “Forest Service” means Division of
Forestry, Territorial Board of Agricul~
ture and Forestry.

ALLOCATION -OF FUNDS

§ 1105.402 Allocation of funds. 'The
amount of funds available for conserva-
tion practices under ithis program 1is
$183,000. This amount does not mclude
the amount set aside for admmstrative
expenses and the amount requred for
size-of-cost-share adjustments n
§ 1105.416.

AFPROVAL OF CONSERVATION PRACTICES

§ 1105.403 IMethod and extent of ap-
proval. ‘The State Office will determine
the extent to which program)funds will
be made gvailable to share the cost of
each approved practice-on each farm or
ranch, taking imfo consideration the
available funds, the conservation prob-
lems of the indivadual farm or ranch and
other farms and ranches, and the con-
servation work for which requested Fed~
eral cost-sharing 1s considered as most
needed 1n 1955. "The notice of approval
shall show for each approved practice
the number of units of the practice for
which the Federal Government will
share in the cost and the amount of the
Federal cost-share for the performance
of that number of units of the practice,

§ 1105.404 Selection of practices. (@)
The practices included in fhe program
are only those practices:for which cost-
sharing is essential to permit accom-
plishment of needed conservation work
which would not otherwise be carried
out in the desired volume.

(b) Each farm or ranch operator shall
be given an opportunity to request that
the Federal Government share m the
cost of those practices on which he con-
siders he needs such assistance in order
to permit their performance in adequate
volume on his farm or ranch. The.State
Office, taking into consideration “the
farmer’s or rancher’s request and any
conservation plan developed by the
farmer or rancher with the assistance

1
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of any State or Federal agency, shall
direct the available funds for cost-shar-
ing to those farms and ranches and to
those practices where cost-sharing 1s
considered most essential to the accom-
plishment of the basic conservation ob-
jective of the Department—the use of
each acre of agricultural land within its
capabilities and the treatmenf of each
acre an accordance with its needs for
protection and improvement.

§ 1105.405 Pooling agreements.
Farmers or ranchers in any local area
may agree in writing, with approval of
the State Office, to perform designated
amounts of practices which the Stafe
Office defermines are necessary to con-
serve or 1mprove-the agricultural resour-

~ces of the community. For purposes of
cost-sharing, practices carmned out under
such an approved written agreement will
be regarded .as having been carried- out
on the farms or ranches of the persons
who performed the practices.

§1105.408 Prior request for cost-
sharing., Costs will be shared only for
those practices, .or components of prac-
tices, for whach cost-sharing 1s requested
by the farm or ranch operator before
performance thereof is started. For
practices for which (a) approval was
zven under the 1954 Agricultural Con-
servation Program, (b) performance was
started but not complefed during the
1954 program year, and (c) the State
Office believes the extension of the ap-
proval to the 1955 program is justified
under the 1955 program regulations :and
provisions, the filing of the request for
cost-sharing under the 1954 program
may be regarded -as meeting the require-
ment of the 1955 program that a request
for cost-sharing be filed before perform-
ance of the practice 1s started.

§1105.407 Program year and techni-
col med. (a) Costs will be shared at the
rates specified and within the limitations

sel forth n this subpart for carrying out’

during the perod from January 1, 1955,
to December 31, 1955, anclusive, the.con-
servation practices included 1n this sub-
part which are approved for a farm or
ranch, except that farmers or ranchers
who, before December 31, 1954, (1) com-
plete all practices for which they will
make claim for cost-shares under the
1954 program, or (2) have carned out
practices to the maximum extent of thewr
allowance under the 1954 program, may
enroll and perform practices under the
1955 program any time after September
30, 1954, No costs will be shared under
the 1955 program for any part-of a prac-
tice carred out for cost-sharng under
the 1954 program.

(b) The-Soil Conservation Service 1s

responsible for the techmical phases of
the practices contamed 1 §§1105.433,
1105434, 1105436, 1105.437, 1105446,
1105.448 to 1105.451, and-1105.453. This
responsibility shall anclude (1) a finding
that the practice i1s needed and prac-
ticable on the farm, (2) -necessary site
selection, other prelimmary work, and
layont work of the practice, (3) neces-
sary supervision of the anstallation, and
(4) certification of performancei For
the practice contained in § 1105.435, the
Soil Conservation Service 1s responsible

(1) for determining that the practice is
needed and practicable on the farm, and
(2) for necessary site selection, other
preliminary work, and layout work of
the practice. For the practices contained
in §§ 1105.438 and 1105445, the Soil Con-
servation Service is responsible for de-
termuming that the practice is neceded
and practicable on the farm. In addi-
tion, upon agreement of the State Office

d the State Conservationist of the Soil
Conservation Service, responsibility for
all or part of the unassigned technical

phases of these or other practices may

be assigned to the Soil ‘Conservation
Service. The State ‘Conservationist of
the Soil Conservation Servicemay utilize
assistance from private, State, or Fed-
eral agencies in carrying out these asg-
signed responsihilities.

(c) The Forest Sarvice (Forestry Divi-
sion, Territorzal Board of Agriculture
and Forestry) is responsible for the
techmecal phases :of the practice con«
tamned in § 1105.452. ‘This responsibility
shall inclnde (1) providing necessary
specialized technical -assistance, (2) de-
velopment of specifications for forestry
practices, and (3) -‘working 4hrough the
State office, determining compliance in
meeting these specifications.

§ 1105.408 Practice specifications and
approval. (a) Minimum specifications
which practices must meet to be eligiblo
for Federal cost-sharmg sxe set forth in
this subpart. Additional specifications
may be secured from the State Offico or
the Soil Conservation.Service Territorial
Office in Honolulu.

(b) For those practicesan this subpart
which authorize Federal cost-sharing for
mmmum requred-applications of liming
matenals and commercial fertilizers, the
mmmum required application on which
cost-shaxing is authorized shall in each
case be determined «on the basis of cur«
rent soil tests: Provided, however, That
if the State Office determines that avail-
able facilities are inadequate to provide
the necessary tests, the minimum re-
qured applications of these materlals
shall be those recommended for the area
by the Agnicultural Extension Service,
Limng materials contained in commer-
cial fertilizers, phosphate rock, or basio
slag will not qualify for Federal cost-
sharng,

(c) Costs for the practices contained
in §§1105.435 and 1105.439 to 1105.441
may be shared even though a good stand
15 not established, if the State Offlce
determines, in‘accordance ‘with approved
standards, that the practices were car-
ried out m a manner which would nor-
mally result in the establishment of a
good stand, and that failure to establish
a good stand was due to weather or other
conditions beyond the confrol of the
farm or xrdnch operator. The State
Office may requure as a-condition of cost«
sharing 1n such cases that.the area be
reseeded, or that other needed protective
measures be carried out.

§ 1105.409 Comnpletion of practices.
Federal cost-sharing for the practices
conrtained 1n this subpart is.conditioned
upon the performance of the practices
in accordance with all. applicable spec-
ifications and program provisions, Ex-
cept as provided in §§ 1106.410 and
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1105.411, practices must be completed
during the program year in order to be
eligible for cost-sharmeg.

§ 1105.410 Practices substantially
completed during program year Ap-
proved practices may be deemed, for
purposes of payment of cost-shares, to
have been carried ouft during the 1955
program year, if the State Office deter-
mines thaf they are substantially com-
pleted by the end of the program year.
However, no cost-shares for such prac-
tices shall be paid until they have heen
completed 1 accordance with all ap-
plicable specifications and program
provisions.

§ 1105411 Practices requiring more
than one program year for completion.
(a) Cost sharing may be approved under
the 1955 program for a component of a
practice completed during the program
year m accordance with all applicable
specifications and program provisions,
provided:

(1) The farmer or rancher agrees in
writing fo complete all remaining com-
ponents of the practice in. accordance
with all applicable specifications and
program provisions within the time pre-
seribed by the State Office, if cost-shar-
mg 1s offered to him therefor under a
subsequent program; and

(2) The State Office determines that
under the circumstances prevailing on
the farm m 1955, completion of that
component 1s 2 reasonable attainment in
1955 toward the ultimate completion of
all components of the practice.

(b) Any advance cost-share so paid
shall be refunded if the remaimng com-
ponents of the practice are not com-
pleted 1 accordance with all specifica-
tions and program provisions within the
time prescribed by the State Office, pro-
vided the farmer or rancher is offered
cost-sharimg under a subsequent pro-
gram for completing such components,
The extension of the period for com-
pletion of the remaining components of
the practice will not constitute a com-~
mitment to approve cost-sharing there-
for under a subsequent program. Ap~
proval of cost-sharing for other
‘practices under subsequent programs
may be demed until the remaming com-~
ponents are completed.

§1105412 Initial establishment, im-
provement, or wnstallation of practices.
(a) Pederal cost-sharing may not be
authorized under the 1955 program for
the performance of the practices con-
tamned 1n  §§1105.435, 1105.438 to
1105.444, or 1105.452 on land on which
cost-sharing for the performance of the
same Dpractice, or a practice to accom-
plish the same conservation purpose, was
allowed under the 1954 program, except
as provided m §§1105.408 (c) and
1105.414. Federal cost-sharing may not
be authorized under the 1955 program
‘for the performance of any improvement;
measure under the practice contammed m
§ 1105.452 on land on which cost-sharing
for performance of the same improve-
ment measure was allowed under the
1954 program.

(b) Federal cost-sharing may not be
authorized under the 1955 program for
any mechamecal or construction type
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practice to be installed at a particular
location or to serve a particular area if
cost-sharing for the performance of the
same practice, or a practice to serve the
same conservation purpose, at that loca-
tion or serving that area was allowed un-
der any previous program, except as
provided in § 1105.414,

(c) It is contemplated that this policy
will be continued for subsequent pro-
grams.

§1105.413 Repair, upkeep, and main-
tenance of practices. Federal cost-shar-
g is not authorized for repairs or for
upkeep or mainfenance of any practice.

§1105.414 Replacement, enlargement,
or restoration of practices. Federal cost-
sharing may be approved for replace-
ment, enlargement, or restoration of
practices for which cost-sharing was al-
lowed under a previous program but
which are not now adequately meetings
the conservation problem, if all of the
following conditions exist:

(a) Replacement, enlargement, or
restoration of the practice is needed to
meet the conservation problem.

(b) The failure of the original prac-
tice was not due to the lack of proper
maintenance by the current operator.

(¢) The practice has not served for the
length of time for which it normally
could be expected to effectively meet the
conservation problem. This does not ap-
ply to the practices listed in § 1105412
(a) for which cost-sharing was allowed
prior to the 1954 program.

(d) The State Office believes that the
replacement, enlargement, or restoration
of the practice merits consideration
under the program to an equal extent
with sumilar practices for which cost-
sharing for initial establishment is re-
quested.

FEDERAL COST-SHARES

§1105.415 Diwmsion of Federal cost-
shares. (a) Federal cost-shares. 'The
Federal cost-share attributable to the
use of conservation materials or services
shall be credited to the person to whom
the materials or services are furnished.
Other Federal cost-shares shall be credi-
ted to the person who carried out the
practices by which such other Federal
cost-shares are earned. If more than
one person contributed to the carrying
out of such practices, the Federal cost~
share shall he divided among such per-
sons 1n the proportion that the State
Office determines they contributed to the
carryving out of the practices. In making
this determination the State Office shall
take mto consideration the value of the
labor, equipment, or material contributed
by each person toward the carrying out
of each practice on a particular acreage,
and shall assume that each contributed
equally unless it is established to the
satisfaction of the State Office that thelr
respective contributions thereto were not
in equal proportion. The furnishing of
land or the right to use water will not
be considered as a contribution to the
carrying out of any practice.

(b) Death, wncompetency, or disap-
pearance. In case of death, income
petency, or disappearance of any person,
any Federal share of the cost due him
shall be paid to his successor, determined
1 accordance with the provisions of the
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rejulations in ACP-122, as amended
(Part 1108 of this chapter)

§ 1165416 Incregse wm smell Federal
cost-shares. ‘The Federal cost-share
computed for any person with respzet
t{o any farm or ranch shall be mcreasad
as follows: Provided, howsver That m
the event lezislation is enacted which
repeals or amends the outhority for
makin? such increases, the Secrefary
may in such manner and at such time
as is consistent with such lexslation,
discontinue such increases:

(2) Any Federal cost-share amount-
ingsto $0.71 or less shall be increased

o $1.

(b) Any Federal cost-share amount-
ing to more than $0.71 but less than 51,
shall be Increased by 40 parecent.

(c) Any Federal cost-chare amount-
ing to $1 or more shall be increased n
accordance with the following schedule:

Amount of cost- Inecreasz 1

chare computed: cost-share
81 to 51.63 £0.40
£2 to £2.93 .E0
£3 to £3.82. 1.20
34 to §4.83 1.€3
05 to £5.29 2,67
08 to £6.89. 2,20
87 to 87.62. 2.80
8 to £3.89 3.20
£9 to £3.89 3.63
810 to 510.83 4.60
511 to $11.89 2.49
3812 to 51289 2.20
313 to $13.93. 5.20
014 to $14.93 5.€0
316 to $15.82 6.C0
016 to 016.8). 6.40
817 to 817.89. 6.€0
3818 to $18.8) 7.20
3819 to $19.8J. T.€3
$20 to $20.99 8.00
821 to £21.99 8.20
822 to $22.93 8.40
323 to 2383 8.62
024 to §24.83 8.83

825 to £25.83. 8.G3
826 to §26.83. 9.20
827 to S27.83 9.49
£238 to 028.89 9.63
£23 to §23.89 9.89
£30 to £30.8) 10.02
£31 to $31.89 10.29
832 to £32.83 10.40
£33 to £33.83 10.69
834 to 824.83 10.89
£35 to £35.82. 11.69
£36 to $36.83 11.23
£37 to £37.92 11.42
£38 to £38.92 11.62
£39 to £39.93 11.280
£40 to £49.93 12.03
541 to £4183 12.10
£42 to £42.83 12.20
43 to £43.83 12,70
oS24 to £44.09 12,49
£45 to 045.93 12.52
£46 to £46.83 12.€)
817 to C4T.99 12,70
£48 to $38.83 12.89
849 to £49.92 12.92
220 to £30.83 13.02
051 to £531.83 13.10
832 to §32.83 13.23
233 to £33.93 13.32
834 to £34.53 13.472
£35 to £53.82 13.50
836 to $56.83. 13.€)
£57 to £37.83 13.70
038 to £38.9) 13.80
£39 to £33.0) 13.93
£60 to $183.53 12.00
$186 to $182.99. )
$209 and over. ()]

3Increace to $200.
2No Increace.
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§ 1105.417 Federal cost-shares lim-
ited to $1,500. (a) 'The total of all
Federal cost-shares under the 1955 pro-
gram to any person with respect to
farms, ranching units, and turpentine
places in the United States (including
Alaska, Hawaii, Puerto Rico, and the
Virgin Islands) shall not exceed the sum
of $1,500.

(b) All or any part of any Federal
cost-share which otherwise would be due
any person under the 1955 program may
be withheld, or required to be refunded,
if he has adopted, or participated in
adopting, any scheme or device, includ-
mg the dissolution, reorgamzation, re=
vival, formation, or use of any corpora-
tion, partnership, estate, trust, or any
other means, designed to evade, or which
has the effect of evading, the provisions
of this section.

GENERAL PROVISIONS RELATING TO FEDERAL
COST-SHARING

§ 1105418 Mawntenance of practices.
'The sharing of costs, by the Federal Gov-
ernment, for the performance of ap-
proved conservation practices on any
farm or ranch under the 1955 program
will be subject to the condition that the
person with whom the costs are shared
will mamntain such practices 1 accord-
ance with good farming practices as long
as the land on which they are carried out
1s under his control.

§ 1105.419 Practices defeating pur-
poses of programs. If the State Office
finds that any person has adopted or
participated in any practice which tends
to defeat the purposes of the 1955 or any
previous program, including, but not lim-
ited to, failure to maintamn, in accord-
ance with good farmmng practices, prac-
tices carried out under a previous pro-
gram, it may withhold; or requre to be
refunded, all or any part of the Federal
cost-share which otherwise would be due
him under the 1955 program.

§ 1105.420 Deprwing others of Fed-
eral cost-share. If the State Office finds
that any person has employed any
scheme or device (including coercion,
fraud, or misrepresentation) the effect
of which would be or has been to deprive
any other person of the Federal cost-
share due that person under the pro-
gram, it may withhold, in whole or n
part, from the person participating in or
employing such a scheme or device, or
requure him to refund in whole or m
part, the Federal cost-share which other-
wise would be due him under the 1955
program.,

§ 1105.421 Filing of false clavms. If
the State Office finds that any person has
knowingly filed claim for payment of the
Federal cost-share under the program
for practices not carried out, or for prac-
tices carried out 1n such a manner that
they do not meet the required specifica-
tions therefor, such person shall not be
eligible for any Federal cost-sharing
under the program and shall refund all
amounts that may have been paid to him
under the program. The withholding or
refunding of Federal cost-shares will be
in addition to and not 1n substitution of
any other penalty or liability which
rught otherwise ke imposed.

. agricultural commodities.

RULES AND REGULATIONS

§ 1105.422 Federal cost-shares mnot
subject to claims. Any Federal cost-
share, or portion thereof, due any per-
son shall be determined and allowed
without regard to questions of title under
State law* without deduction of claims
for advances (except as provided 1n
§ 1105.423, and except for indebtedness
to the United States subject to setoff
under orders issued by the Secretary
(Part 1109 of this chapter)) and with-
out regard to any claim or lien agamst
any crop, or proceeds thereof, mn favor
of~-the owner or any other creditor.

§ 1105.423 Assignments. Any person
who may be entitled to any Federal cost-
share under the 1955 program may as-
sign his right thereto, in whole or in
part, as security for cash loaned or ad-
vances made for the purpose of financing
the making of a crop mn 1955. No as-
signment will be recogmzed unless it 1s
made 1n writing on Form ACP-69 and in
accordance with the instructions n
ACP-170.

§ 1105.424 Practices carried out with
State or Federal aid. The Federal share
of the cost for any practice shall not be
reduced because it 1s carried out with
materials or services furnished through
the program or by any agency of a State
to another agency of the same State, or
with technical advisory services fur-
mished by a State or Federal agency. In
other cases of State or Federal aid, the
total Federal cost-share computed on
the basis of the total number of units of
the practice performed shall be reduced
by the value of the aid, as determined by
the State Office, in computing the
amount of the Federal cost-share to be
paid for performance of the practice.
Materials or services furmished or used
by a State or Federal agency for the per-
formance of practices on its land shall
not be regarded as State or Federal aid
for the purposes of this section. ~

§ 1105.425 Ezxcess acreage of basic
(a) Any per-
son who knowingly harvests any basic
agricultural commodity or causes any
basic agricultural commodity to be har-
vested on any farm m which he has an
mterest, 1n excess of the 1955 acreage
allotment for the farm for such basic
agricultural commodity under the Agri-
cultural Adjustment Act of 1938, as
amended, shall not be eligible- for any
payment of cost-shares whatsoever on
that farm or on any other farm under
1955 programs authorized by sections 7
to 17, inclusive, of the Soil Conservation
and Domestic Allotment Act, as
amended. A basic agricultural coms-
-modity shall not be deemed to have been
knowingly harvested on any farm in ex-
cess of the farm acreage allotment for
such basic agricultural commodity if it
1s determmned under applicable price
support regulations that the acreage
allotment for the commodity has not
been knowingly exceeded.

(b) Any person who makes application
for payment of cost-shares with respect
to any farm shall file with such applica-
tion a statement that he has not know-
ingly harvested any basic agricultural
commodity or caused any basic agricul-
tural commodity to be harvested on any
farm 1n which he has an intferest, mn

excess of the 1955 acreage nllotment
established for the farm for such basic
agricultural commodity under the Agri-
cultural Adjustment Act of 1938, as
amended. L

§ 1105.426 Compliance with- regula-
tory measures. Persons who carry oub
conservation practices for cost-sharing
under the 1955 program shall be respon-
sible for obtaining the authorities, rights,
easements, or other approvals necessary
to the performance and maintenance of
the practices mn keeping with applicable
laws and regulations., The person with
whom the cost of the practice is shared
shall be responsible to the Federal Gov-
ernment for any losses it may sustain
because he infringes on the rights of
others or fails to comply with applicable
laws and regulations.

APPLICATION FOR PAYMENT OF FEDERAL
COST-SHARES

§ 1105.427 Persons eligible to file ap-
plication. Any person who, as landlord,
tenant, or sharecropper on & farm or
ranch, bore a part of the cost of an ap«
proved conservation practice is eligible to
file an application for payment of the
Federal cost-share due him.

§ 1105.428 Time and manner of filing
application and required information.
(a) Payment of Federal cost-shares will
be made only upon application submitted
on the prescribed form to the State
Office. Payment may be withheld from
any person who fails to file any form or
furnish any information required with
respect to any farm or ranch which suoh
person is operating or renting to another,
Any application for payment may be ro-
Jected if any form or information re-
qured of the applicant is not submitted
to the State Office before May 1, 1956,
At least 2 weeks’ notice to the public shall
be given of the expiration of a time limit
for filing prescribed forms or required
information, and any time limit fixed
shall afford a full and fair opportunity to
those eligible to file the form or informn-
tion within the period prescribed. Such
notice shall be given by mailing notice to
each farm nspector and making coples
available to the press.

(b) If an application for & farm or
ranch 1s filed within the time prescribed,
any producer on the farm or ranch who
did not sign the application may subse-
quently apply for his share of the cost~
share, provided he does so on or before
December 31, 1956.

APPEALS

§ 1105.429 Appeals. Any person may,
within 15 days after notice thereof is
forwarded to or made available to him,
request the State Office in writing to
reconsider its recommendation or de-
termination in any matter affecting the
right to or the amount of his Federal
cost-shares with respect to the farm or
ranch, The State Office shall notify him
of its decision in writing within 16 days
after recexpt of written request for con-
sideration. If the producer is dissatis-
fied with the decision of the State Office,
he may, within 15 days after the deoision
1s forwarded to or made available to him,
request the Admunistrator, ACPS, to 1o~
view the decsion of the State Office.
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The decision of the Admuinistrator,
ACPS, shall be final. Written notice of
any decision rendered under this section
by the State Office shall also be 1ssued to
each other landlord, tenant, or share-
cropper on the farm or ranch who may
be adversely affected by the decision.

AUTHORITY, AVAILABILITY OF FUNDS,
AND APPLICABILITY

§ 1105.430 Authority. The bprogram
contained m this subpart i1s approved
pursuant to the authority vested mn the
Secretary of Agriculture under sections
7-17 of the Soil Conservation and Do-
mestic Allotment Act, as amended (49
Stat. 1148; 16 U. S. C. 5902-590q0) and
the Department of Agriculture Appro-
priation Act, 1955,

§ 1105.431 Awailability of funds. (a)
The provisions of the 1955 program are
necessarily subject to such legislation as
the Congress of the United States may
hereafter enact; the paying of the Fed-
eral cost-shares provided i1n this subpart
1s contingent upon such appropriation
as the Congress may hereafter provide
for such purpose; and the amounts of
such Federal cost~shares will necessarily
be within the limits finally determned
by such appropriation.

(b) The funds provided for the 1955
program will not be available for paying
Federal cost-shares for which applica-
tions are filed 1n the State Office after
December 31, 1956.

§ 1105.432 Applicability. (a) The pro-
visions of the 1955 program contamed in
this subpart are not applicable to (1)
any department or bureau of the United
States Government or.any corporation
wholly owned by the United Stdtes; (2)
grazing lands owned by the United States
which were acquired or reserved for con-
servation purposes, or which are to be
retained permanently under Govern-
ment ownership, including, but not lim-
ited to, grazng lands admimistered by
the Forest Service of the United States
Department of Agriculture, or by the
Bureau of Land Management (including
lands admumstered under the Taylor
Grazing Act) or the Fish and Wildlife
Service of the United States Department
of the Interior; (3) nonprivate persons
for performance on any land owned by
the United States or a corporation wholly
owned by it; and (4) farmlands the use
of which.the State Office determines will
probably change within 2 years to non-
agricultural use,

(b) The program 1s applicable to (1)
privately owned lands; (2) lands owned
by the Territory of Hawaii or a political
subdivision or agency .thereof; (3) lands
owned by corporations which are partly
owned by the United States, such as
production credit associations; (4) lands
temporarily owned by the United States
or a corporation wholly owned by if,
which were not acquired or reserved for
conservation purposes, including lands
admimstered by the Farmers Home Ad-
mimstration, the Federal Farm Mortgage
Corporation, the TUnited States Depart-
ment of Defense, or by any other Gov-
ernment agency designated by the
Admmustrator; and (5) any cropland
farmed by private persons which 1s
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owned by the United States or a corpo-
ration wholly owned by it.

CONSERVATION PRACTICES AND UAXIZIUZL
RATES OF COST-SHARINNG

§ 1105.433 Practice 1. Constructing
continuouts terraces andfor diversion
ditches to control the flow of runoff water
and check soil erosion on sloping farm-~
land. Cost-sharing will be allowed, pro-
vided the structures are properly laid
out, and constructed in accordance with
specifications contained in Soil Conser-
vation Service Technical Standards on
file 1in the State Office. If the land
terraced is planted to clean-tilled crops,
the crop rows should follow contour lines
and the land surface must be protected
durmg the rainfall season by cover crops,
heavy crop residues, or organic mulches,
Diversion ditches should be used on
slopes between 16 percent and 20 percent
and bench-type terraces on land of 20
percent or more slope. No cost-sharing
will be allowed for reconstructing old
terraces.

Maximum Federal cost-share. (a) 82 per
100 linear feet of terrace constructed in clear
sofl.

(b) &4 per 100 linear feet of terrace con-
structed in very rocky coil or expoced rocky
substratum.

(c) 88 per 100 lnear feet for bench
terraces.

(d) $0.10 per cublc yard of earth moved
in diversion ditch construction.

§1105.43¢ Practice 2: Constructing
wnterception ditches and/or outlet chan-
nels for dispostng of, diverting, or col-
lecting waler to control erosion or for
impounding livestock water to oblain
proper distribution of livestock: and en-
courage rotation grazing and bdetter
grazing land management as a means of
protecting established vegetative cover,
and for wrrigation. This practice does
not apply to infield surface water inter-
ception on farmlands. (See §1105.433
(practice 1) for infleld interception of
runoff waters.) Channels having an
erosive grade must be protected against
erosion damage by adequate sod or other
limng. Outlets must be protected to
discharge water without gullying, The
amount of material moved in channel
construction shall bhe that which is
determined by direct measurement of
ridge or berm material above normal
ground level or that determined by prior
and subsequent sectional surveys. Cost-
sharmg will be allowed only once and
that for the year of construction. Spec-
ifications are contained in Soll Conser-
vation Service Technical Standards on
file 1n the State Ofiice.

Mazimum Federal cost-share.
cublc yard of materinl moved.

§1105.435 Practice 3: Establishing e
protective sod lining 1n waterways to dis-
pose of excess water without causing ero-
swon. ‘This practice is to prevent erosion
in permanent waterways and is applica-
ble only to waterways bullt or reshaped
i the program yvear for use in removing
excess water from farmland that is con-
toured, terraced, and/or trash-mulched.
Satisfactory sod lining (dense enough to
prevent soil cutting) must be established
before cost-sharing may be allowed for
this practice. Maximum width of wa-

£0.10 per
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terway for which cost-sharnnz will be
approved is 50 feet. Detailed specifica-
tions on specles, seeding rates, spniz
spacings, soil preparation, and wrrica-
tion are contained in Soil Conservation
Service Technical Standards on file 1n
the State Office. Bermuda, Giant Ber-
muda, EKikuyu, or any other locally
adapted species approved by the State
Office may be used.

azimum Federal eost-chore. 8975 per
1,000 cquare fect of curface establizhed by
chaping and seeding, codding, or sprizzing,
plus 50 porcent of the average cost at the
farm of the minimum required application
of approved liming materials and commer-
clal fertilizers, including nitrozen, for the
establchment of the cover.

§ 1105.436 Practice 4: Building erosion
control dams or stone or vegetative bar-
riers to prevent or heal the gullying of
Jarmland and reduce runoff of water.
Recelpts or invoices showing purchasz of
pipe and/or flume material and recaipts
or records showing payment for lzbor
will be required by inspecfors as evidence
of accomplishment under (@) and () of
this section. Detailed specifications are
contained in Soll Conservation Service
Technical Standards on file in the State
Oifiice.

2aximum Federal cost-share. (a) $0.14
per cubie yard of earth moved in the con-
struction of the dams, wings, and walls.

(b) 512 per cuble yard of concrete usad.

() §7 per cuble yard of rubble masonry
uced.

(d) 59 percent of the average cost of pipe
and/cr flume material delivered to the farm.

(e) 81.59 per cuble yard of rock used, for
rocht or rock-and-brush dams.

(f) &0 percent of the cost of constructing
stone barrlers for diverting and sprezding
surface runoff.

(g) £0.25 per 100 llnear feet for planting
single line vegetative barriers to impade the
flow of surfzee runofl,

(h) $1.59 per 1,000 cquare feet for planting
5}utable permanent macced vegetative bar-
Tiers.

§ 1105437 Practice 5. Constructing
permanent riprap or revetment of stone
to control erosion of streambanks, gul-
lies, dam faces, or watercourses. Dams
for purposes other than for impounding
water for frrication or for livestock: water
to obtain proper distribution of livestack
and encourage rotation graznz and
better grassland manasement are nob
elizible. Detalled spzacifications are con-~
tained In Soil Conservation Service
Technical Standards on file in the State
Ofiice.

Mexlmum Federal cost-shere. €059 per
cquare yard of cxpoced riprap surface.

§1105.438 Practlice 6: Initial planting
of orchards on the contour to kelp pre-
vent erosion. This practiceis to conszrve
water and reduce erosion from imgation
or storm water, with orchard rows run-
ning on nonerosive grades across the
main slope. Cost-sharing will bz allowed
for plantinT orchards on the confour on
land having more than 2 percent slope.
The land must be protected durmg the
rainfall season by cover crops, stubble
mulch, or mulch and terraces or diver-
sfon ditches.

Zlaxtmum Federal cost-share. $5 par acre.

§1105.439 Practice 7 Initial estab-
lishment in- the cropmng system of
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legumainous crops for use as stubble
mulch, cover or green manure for pro-
tection of soil from erosion. In order to
qualify, a good stand and a good growth
of the leguminous crops must be grown
and left on the land as cover or furned
under for green manure during the pro-
gram year. Detailed specifications are
contamned in Soil Conservation Service
Technical Standards on file in the State
Office. Receipts or mvoices showing pur-
chase of seed, or records of collecting,
will be required by inspectors as evidence
of seed used. In case of muxed seed-
ing with acceptable nonlegumes (se€
§ 1105.440 (practice 8)) the ratio of
one-third of the requred poundage of
legume seed for unmixed plantings to
two-thirds of the required poundage of
nonlegume seed .for unmixed plantings
shall provide the basis for determmmng
eligibility and cost-share. Federal cost-
sharing will be limited to the acreage in
excess of the normal acreage of such
plantings, which shall not be less than
the average of all such plantings for the
past 3 years. Any of the following crops
or any other locally adapted crops ap-
proved by the State Office may be used.

Minimum
seeding rate

(pounds

per acre)
{a) Pjgeon peas 30
(b) Velvetbeans. 50
(c) Field beans 30
(d) Purple vetch 50

(e) Clover:

Large like Kaimi 10
Small like Alsike. 5

(f) Kudzu 8

{g) Crotalaria juncea 10
(h) Crotalaria spectabils cmee e 10
(1) Cowpeas 30

Mazimum Federal cost-share. 50 percent

of the cost of seed at the farm, but not in
excess of $5 per acre o’f. area planted.

§ 1105.440 Practice 8: Initial estab-
lishment wn the cropping system of
adapted nonlegumes for stubbvle mulch,
cover filter sirip, or green manure for
protection of soil from erosion. Para
grass (Panicum purpurascens) molasses
grass, Rhodes grass, feather fingergrass,
acceptable small grains, and other non-
legumes determuned by the State Office
as suitable for this purpose, are eligible
‘for cost-sharing. In order to qualify, a
good stand and a good growth must be
secured durmg the program year and be
left on the land if for cover or turned
under- before year-end if for green ma-
nure. Detailed specifications are con-
tamned in Soil Conservation Service
"Technical Standards on file 1n the State
Office. Acreage harvested for seed or
hay 1s not eligible for Federal cost-shar-
ing. Federal cost-sharing (except for
seedings for filter strips) will be limited
to the acreage i1n excess of the normal
acreage of such plantings, which shall
not be less than the average of all such
plantings for the past 3 years. Receipts
or 1nvoices showing purchases of seed,
or records of collecting, will be required
by inspectors as .evidence of seed used.
In case of mixed seeding with acceptable
legumes, see § 1105.439 (practice 7) for
ratio specifications.

Mazimum Federal cost-share. 50 percent
of the cost of seed at the farm, but not in.
excess of $6 per acre actually planted.

RULES AND REGULATIONS

§1105.441 Practice 9+ Initial estab-
lishment of permanent pasiure or witial
wmprovement of an established. perma-
nent grass or grass-legume cover for soil
or watershed protection by seeding, sod-
ding, or sprigging adapted perennwal
grasses and/or legumes. All equapment
used to prepare land for seeding shall
operate across the slope as near to the
contour as practicable. In areas where
long slopes are to be broken out of native
vegetation, the land preparation shall be
done 1n contour strips and established
to mmproved pasture before the interme-
diate strips shall be broken out. Detailed
specifications are contained in Soil Con-
servation Service Technical Standards
on file 1n the State Office. The seed must
be well distributed over the area sown
to msure a good-stand at maturity. Any
.Jocally adapted crops approved by the
State Office may be used but must be
seeded at not._less than the mimmum
seeding rates per acre prescribed by the
State Office. In order to meet mmimum
requirements, slips or stools of grasses
may be planted m conftinuous rows.
Grass and legume charts are available
in the State Office. Costs will be shared
only if a satisfactory stand of the seeded
grass or legume-grass muxture 1s estab-
lished within 6 months after clearing
unless natural circumstances recognized
by the State Office as bemng beyond con-
trol of the farmer affect growth results
adversely. No area seeded shall be
grazed until grass and legume-grass mix-
tures are well established. If clearmng
1s done, the land must have undergone
no clearing operation within the past 25
years while under control of the present
operator or within 10 years in the case
of a recent change in ownership or ten-
ancy, except where the State Office de-
termunes otherwise. Land cleared must
be established in perenmal grasses or a
legume-grass mxture as soon as prac-
ticable and within the program year.
No cost will be shared where mechamcal
equipment 1s used on slopes above 35
percent nor will cost be shared for clear-
mg a stand of merchantable timber (in-
cluding timber for fence posts and char-
“coal for sale) No cost will be shared
for land clearing if the land cleared
would be suitable for cultivation of crops.
Records of labor, equpment, and mate-
r1al used in the clearing operation and
recelpts or mvoices showing purchase of
seed or records of costs of collecting will
be required as evidence of cost.

Mazimum Federal cost-share. (a) Seed-
ing after land preparation, 50 percent of
the cost of seed, not to exceed $5 per acre,
plus 60 percent of the average cost at the
farm of the minimum required application
of approved liming materials and commercial
fertilizers, including nitrogen, for the estab-
lishment of the cover.

(b) Clearing operations not to exceed the
lesser of $15 per acre or $1,000 per farm.

§1105.442 Practice 10: Initial treat-
ment of cropland or pasture for correc-
tion of soil acudity and addition of need-
ed calcium to permit best use of legumes
and/or grasses for soil improvement and
protection. This practice 1s applicable
to land which 1s devoted mn 1955 to
grasses or legumes or which will be de-~
voted to grasses or legumes in the
planned rotation for the farm. Treat-

ment of land which Is in pasture and
which is to remain in pasture will be
eligible for cost-sharing only if recent
soil analysis and Agricultural Extension
Service recommendations justify the use
of lime and all measures needed to assure
an improved vegetative cover which will
provide adequate and extended soil pro-
tection are carried out. Any acreage on
which cost-sharing is given under this
practice under the 1955 program will not;
qualify for cost-sharing for lming in
subsequent years. Liming material must
contain at least 80 percent calcium car-
bonate equivalent and be fine enough to
pass through & 20-mesh screen (unless
the Agricultural Extension Service of the
Umversity of Hawali recommends other-
wise) and must be evenly applied to the
land. Receipts or invoices showing the
purchase of lime, properly dated and
signed by the vendor, will be required as
evidence by the farm inspector at the
time of inspection.

Mazimum Federal cost-share, 50 percont
of the average cost of the minimum re-
quired application of liming mateorial do«
livered to the farm.

§ 1105.443 Practice 11. Controlling
competitive shrubs to permit growth of
adequate vegetative cover for soil pro-
tection on range or pasture lands by poi-
sonmng. Sharing costs for poisoning will
be repeated for each application but not
1 excess of two per year made according
to accepted practices. Receipts or in-
voices showing purchase and analysis
of poisons used will be required by
mspectors as evidence. Competitive
shrubs~eligible under this practice are
as listed below and described in Exten-
sion Bulletin 62, University of Hawall,
available at the State Office:

Guava (Psididum guajava).

Opiumsa (Pithecellobium dulce).

Emex (Emex spinosa).

Melastoma (Melastoma malabathricum).

Firebush (Myrica faya).

Pepper tree (Schinus molle).

Cactus (Opuntia magacantha),

Java-plum (Eugenias cumini).

Christmas berry (Schinus terebinthifolfa).

Cat’s claw (Caesalpinia sepiaria).

Aalil (Dedonaea erlocarpa).

Joee (Stachytarpheta cayennensis).

Lantana (Lantana camara).

Walawl (Usidlum cattelelanum var, luci-
dum).

Pamakani (Eupatorium adenophorum},

Puakeawe (Styphelia tamelamolae).

Sacramento burr, Triumfetta semitriloba),

Staghorn fern (Gleichenia 1inear{s).

Mazimum Federal cost-share. 50 percent
of the average cost of State Office approved
chemicals, but not in excess of $2 pet acre
per application.

§ 1105.444 Practice 12. Initial appli-
cation of orgamic mulch material to any
cropland or eroded pasture areas for soil
protection and mowisture conservation.
Organic material must be of a flbrous
nature and shredded, chopped, or
crushed. Material such as sugarcane
bagasse, cane leaf trash, pineapple trash,
tree fern stumps, coarse grasses, coffeo
husks, sawdust, and wood shavings, as
well as macadamia nut husks and shells,
will be eligible. The mulch must be
thick enough to completely cover the
surface of soil areas treated. Receipts
or anvoices showing purchase of ma-
terials and cost of transportation will be
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required by mspectors as evidence of
compliance.

Iazimum Federal cost-share. (a) 50 per-
cent of the cost of material at the farm, but
not 1n excess of $50 per acre treated with
materials secured from outside the farm.

(b) $2.50 per acre with material produced
on the farm.

§ 1105.445 Practice 13: Installation of
mpelines for livestock water to oblawn
proper distribution of livestock and en-
courage .rotation grazng and better
grassland management as a means of
protecting established vegetative cover
Installations in corrals, feed lots, and
holding pens are not eligible. Receipts
or mvolices showing purchase of pipe
used will be required to determine cost.

Maxnrmum Federal cost-share. 50 percent
of the average cost of pipe at the farm, ex-
cept that the cost-share for pipe In excess
of 2 inches in diameter may not exceed the
cost which may be shared for 2-inch pipe.

§ 1105446 Practice 14: Consiruction
of permanent artificial watersheds and/
or storage tanks for accumulating water
to obiain proper distribution of livestock
and encourage rotation grazing and bet~
ter grassland management as a means of
protecting established vegetative cover
No cost will be shared if part of the water
mmpounded or supplied is used for irri-
gation or domestic purposes. Construc~
tion for purposes of starting new grazing
operations 1s not eligible. ‘The practice
1s not applicable alone for corrals, feed
lots, and holding pens. Receipts or in-
voices showing purchase of matenals
used will be requred to determine cost.
Detailed specifications are contained in
Soil Conservation Service Technical
Standards on file 1n the State Office.

Mazrimum Federal cost-share. (a) 50 per-
cent of the cost material used, other than
concrete and rubble masonry.

(b) 812 per cubic yard of concrete used.

(c) 87 per cubic yard of rubble masonry
used.

§ 1105.447 Practice 15: Construction
of permanent fences to oblain better dis-
tribution and conirol of livestock graz-
g on range or pasture land and to
promote proper management for protec-
tion of established forage resources, or to
protect farm woodland from grazing. No
cost may be shared for the mamntenance
or repawr of existing fences or for con-
struction of boundary fences including
road fences. Requred fencing of forest
reserve land is not eligible. Any fencing
necessary to the working of cattle (in-
cluding pens, corrals, and feed lots) 1s
ielgible. Receipts or mmvoices showng
purchase of matenals will be requred
to determne cost.

Mazymum Federal cost-share. (a) 50 per-
cent of the average cost at the farm of posts,
wire, poles, lumber, staples, or other similar
fencing materials used.

(b) $0.10 per lnear foot of rock wall,
mimmum, dimensions of which shall bet
height, 4 feet; base width, 36 inches; top
.width, 24 inches.

§1105.448 Practice 16: Construction
of dams, pits, or ponds for livestock
water wncluding the enlargement of in-
adequate structures. The development
must contribute to a better distribution
of grazing or better pasture manage-
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ment. Initial construction projects not
eligible. Receipts or invoices showing
purchase of material used in construc-
tion will be required by inspectors as
evidence of cost. Earth fills should be
constructed in accordance with supple-
mental specifications for “Small Earth
Storage Dams” provided on request by
SCS or ASC offices.

IMazimum Federal cost-share. (a) $0.14
per cublc yard of materlal moved.

(b) 812 per cuble yard of concrete used.

ég) $7 per cuble yard of rubble maconry
used.
(d) 50 percent of the cost of fencing ma-
terials, pipe, and ceeding or codding the dam
and filter strips.

§ 1105449 Practice 17+ Constructing
or enlarqing dams, pits, and ponds to
tmpound surface water for irrigation.
No cost-sharing will be allowed for ma-
terial moved in cleaning or maintaining
a reservoir, or for dams, pits, or ponds,
the primary purpose of which is to pro-
vide water for irrigating land which was
not under irrigation prior to the 1955
crop year. Receipts or invoices showing
purchase of materials used will be re-

-qured by inspectors as evidence of cost.

Detailed specifications are contained in
Soil Conservation Service Technical
Standards on file in the State Ofiice.

Mazrimum Federal cost-share. (a) £0.14

per cubic yard of carth materinl moved.
(b) $12 per cublc yard of concrete uced.
{c) $7 per cublc yard of rubble maconry
ed

(d) 50 percent of the average cost of pipa
and outlet gates.

(e) 50 percent of the average cost of ceed-
ing or sodding dams or fliter strips.

(%) 50 percent of the average cost of ma-
terlals, other than concrete and rubble
masonry, used in permanent structures, in-
cluding soil sealing.

§ 1105450 Practice 18: Reorganizing
farm rnigation systems to conserve
water and prevent erosion. The reor-
ganization (a change for the better in
style or method of conveying water to
and in the fields) must be carried out in
accordance with a reorganization plan
approved by the responsible techniclan.
Receipts or invoices showing purchase of
materials or equipment and records of
labor employed will be required by in-
spectors as evidence of installation costs,
No. cost-sharing will be allowed for re-
pairs or replacements of existing struc-
tures. Detalled specifications are con-
tained in Soill Conservation Service
Technical Standards on file in the State
Office.

Maximum Federal cost-share., (a) ¢0.10
per cubic yard of earth material moved in
the construction or enlargement of perma-
nent ditches, dikes, or laterals. No cost-
sharing will be given for cleaning o ditch.

(b) Lining ditches or rescrvolra:

(1) 50 percent of the averagoe cost of
approved materlal used, other than concrcto
and rubble masonry.

(2) 812 per cublec yard of concrete used.

(3) 87 per cublc yard of rubble maconry
used.

(c) Constructing or installing permanent
structures such as slphons, flumes, drop
boxes or chutes, welrs, diverslon gates, and
permanently located pipe. o cost-choring
will be glven for repalrs or replacements of
existing structures.

(1) 50 percent of the average cast of ma-
terial used in permanent structures, other
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than conecrete and rubble moconry but exe
cluding forms.
(2) ©12 por cuble yard of concrete used.
g) 87 por cublec yard of rubble maconry
used.
(d) GO percent of the average cost of pipz2
and fittinzs used for oprinkler frrigation.
No cost-charing will be allowed for repairs or
replacements of exlsting structures. Totol
cost-chare for partable pipe and fittings un-
der this ftem shall not exceed 8109 per acre
of reorganized Irrigation.

§ 1105451 Practice 19: Construction
or enlargement of pzrmanent open
dratnage systems to dispose of excess
waler on jarmlands under cultivation or
on pasturelands. No cost will be shared
for materizl moved in cleaning or main-~
taining o ditch, or for structures in-
stalled for crossings, or other structures
primarlly for the convenience of the
farm operator. Receipts or invoices
showing purchase of seed or matenals
and records of labor employed and soil
moved will be required by inspectors as
evidence of construction work costs. Da-
talled specifications are contained in Soil
Conservation Service Technical Stand-
ards on file in the State Ofiice.

2aximum Federal cost-share.
por cuble yard of material moved.

(b) 812 per cuble yard of concrete uzed.

s(xcl) 07 por cuble yard of rubble masonry
used.
(d) ED percent of the average cost of szed
or planting materials for establiching cuit-
abla cover for protection againct ercsion on
ditch banks and right-of-woy, plus 50 per-
cent of the average cost at the farm of the

() €910

minimum required applcation of approved

Hming materials and commercial fertilizers,
including nitrozen, for the establishmentf of
the cover.

(e) 69 percent of the cost of materinls
and labor in dynamiting holes in pahochoe
type lava rock,

8 1105.453 Practice 20: Planting, in~
terplanting, or replanting forest trees or
shrubs on jJarmland in wnndbreaks and
Jarm woodlots or woodlands for erosion
control, watershed protection, or foresiry
purposes. Plantings must be profected
{from fire and grazinz. Fencing for pro-
tection of. newly planted trees in farm
woodlands under this practice against
grazing is elirible for cost-sharing only if
construction specifications in § 1105447
(practice 15) are employed. Recom-
mended species of trees are those listed
in table 11 of Board of Agriculture and
Forestry Blennial Report, June 30, 1952.
tIzra:chmurn Federal cost-shere. £4 per 100

ixs 9

§ 1105.453 Practice 21. Installation
of Jacilities for spmnkler rnigation of
permanent pasture on slomng land for
developing forage resources to encourage
rotation grazng and better range man-
agement for protection of all grezing
land in the farm against overgrazing eand
erosion. Installation of sprinkler nmsa-
tion facilities must be solely for umization
of permanent pasture or area bang es-
tablished in permanent pasture on slop-
ing land. ‘The installation must bz mn
accordance with a written plan approved
by the responsible technician.

2faximum Federal cost-share. &9 parcant
of the cost at the farm of all neceszary plipes
and fittings, but not In excess of $100 per
acre frrizated by the installation.
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Done at Washington, D. C., this 22d day
of September 1954.
[sEAL] TrRUE D. MORSE,
Acting Secretary of Agriculture.

[F. R. Doc, 54-7570; Filed, Sept., 27, 1954;
8:48 a. m.]

TITLE 6—AGRICULTURAL CREDIT

Chapter IV—Commodity Stabilization
Service and Commodity Credit Cor-
poration, Department of Agriculture

Subchapter B—Lloans, Purchases, and Other
Operations

[1954 C. €. C. Wheat Bulletin A, Rev.
Amdt. 2)

PART 421—GRAINS AND RELATED
COMMODITIES
SuBPART—1954 WHEAT PRICE SUPPORT
PROGRAM

‘WHEAT ACREAGE

The following amendment to 1954
C. C. C. Wheat Bulletin A, Revised, as
amended (18 F. R. 7813, 19 F. R. 1501) 1s
issued for the purpose of affording wheat
producers who have not harvested their
1954 wheat crop an opportunity to ad-
just their planted acreage to thewr 1954
wheat acreage allotments.

Section 421.428 (¢) (1) of the 1954
C., C. C. Wheat Bulletin A, Revised, as
amended, 1s further amended to read as
follows:

$ 421.428 Definitions. * * *

(¢c) Wheat acreage. (1) Wheat acre-
age means (i) any acreage seeded to
wheat, excluding any acreage (a) seeded
to a wheat mixture in wheat mixture
counties approved by the Director of the
Grain Division, CSS, or (b) which does
not reach maturity because it 1s, while
still green, turned under, pastured off, or
cut for silage, and (ii) any acreage of
volunteer (sélf-seeded) wheat which
reaches maturity* Provided, That acre-
age under subdivisions (1) and (i) of
this subparagraph in excess of the 1954
farm acreage allotment for the farm
shall not be regarded as wheat acreage
if it 1s (1) not left standing in the field
on a date prior to harvest, such date to
be determined by the county committee
with the approval of the State commit-
tee, and (2) not harvested as wheat.
(Sec. 4, 62 Stat. 1070, as amended; 15 U. S.
C. 714b. Interprets or applies Sec. 5, 62_Siat.
1072; Secs. 401, 408, 63 Stat. 1054; 15 U. S. C.
714c, 7 U. S. C. 1421, 1428, Sec. 311b, 68 Stat.
897; 7 U. 8. C. 1374)

Done at Washington, D. C., this 22d
day of September 1954.

[sEAL] TRUE D. MORSE,
Acting Secretary of Agriculture.

[F. R. Doc. 54-7571; Filed, Sept. 27, 1954;
8:48 a. m.]

[1954 CCC Peanut Bulletin 721
(Peanuts-54)-1] -

PaRT 446—PEANUTS

SUBPART-—1954 CROP PEANUT PRICE
SUPPORT PROGRAM

This bulletin contains the regulations
applicable to the 1954 crop Peanut Price

RULES AND REGULATIONS

Support Program, under which the Sec-
retary of Agriculture makes price sup-
port available through the Commodity
Credit Corporation and the Commodity
Stabilization Service (heremafter re-
ferred to as CCC and CSS respectively}

Sec.

446.601
446.602
446.603
446.604
446.605
446.606
446.607
446.608
446.609
446.610
446.611
446.612
446.613
446.614

Administration.

Availability.

Methods of price support.

Definitions.

Support prices.

Price support schedule.

Eligible peanuts.

Eligible producer.

Type and grade.

Approved lending agencies.

Service charges and fees.

Interest rate.

Personal liability of the borrower.

Payments and collections; amounts
not exceeding $3.00.

Set-offs.

Purchase of notes.

Foreclosure.

446,618 Farm storage loan provisions.

446.619 Loans to cooperatives.

AUTHORITY: §§ 446.601 to 446.619 issued
under sec. 4, 62 Stat. 1070, as amended; 15
U. S. C. 714b. Interpret or apply sec. 5, 62
Stat. 1072, secs. 101, 401, 63 Stat. 1051, 1054;
15 U. S. C. Tl4c, 7 U. S. C. 1441, 1421,

§ 446.601 Admanustration. (a) ‘'The

program will be admimstered by the Oils
and Peanut Division, CSS, under the
general direction and supervision of the
Executive Vice-President, CCC. In the
field the program will be carried out by
Agricultural Stabilization and Conserva-
tion State committees and by Agricul-
tural Stabilization and Conservation
county committees (heremafter called
State and county committees) and the
Dallas CSS Commodity -office, (heremn-
after called the commodity office)
State and county committees and the
commodity office do not have authority
to modify or waive any of the provisions
of this subpart or any amendments or
supplements thereto. All documents in
connection with farm storage loans will
be completed and approved mn the county
office which keeps the farm program
records. The county office will retam-
coples of all such documents.
. (b) Cooperatives operating under a
Cooperative Loan Agreement, CCC Pea-
nut Form 27 (1954) with CCC, (herein-
alter referred to as an Agreement with
CCC) may receive, arrange for storage,
and handle eligible peanuts for and on
behalf of eligible producers, using such
peanuts as collateral for a loan made
available by CCC. ’

§ 446.602 Availability—(a) Areas.
The program will be available m the
followmng areas:

(1) The Southeastern area consisting
of the States of Alabama, Georgia, Mis-
sissippy, Florida, and that part of South
Carolina south and west of the Santee-
Congaree-Broad Rivers.

(2) The Southwestern area consisting
of the States of Anzona, Arkansas, Cali-
formia, Lowsiana, New Mexico, Okla-
homa, and Texas.

(3) The Virgmia-Carolina area con-
sisting of the States of Missour:, North
Carolina, Tennessee, Virgima, and that
part of South Carolina north and east
of the Santee-Congaree-Board Rivers.

(b) Time. Loans will be made through
January 31, 1955, and will mature on

446.615
446.616
446.617

May 31, 1955 or such earlier date as may
be specified by CCC. All farm storage
loan dacuments must be dated and de-
livered to the county office on or before
January 31, 1955. Warehouse receipts
for peanuts delivered to a cooperative
operating under an agreement with CCC
must show that the peanuts were re-
ceived not later than January 31, 1955,
and thatsthe receipt was issued within
24 hours after the peanuts were received
m the warehouse.

$446.603 Melhods of price support.
CCC will support the price of eligible
1954 crop quota peanuts through non-
recourse farm storage loans to eligible
praducers and non-recourse warehouse
storage loans to cooperatives operating
under an agreement with CCC.

§ 446.604 Definitions. As used in this
subpart and in instructions and docu-
ments in connection therewith, the
words and phrases defined in this section
shall have the meanings herein assigned
to them unless the context or subject
matter otherwise requires.

(a) Cooperative. A group of pro-
ducers organized in accordance with the
provisions of the Capper-Volstead Act,
for the purpose of handling peanuts for
and on behalf of its producer membors,
which is approved as a cooperative with«
mn the State(s) in which it functions,
and which is approved by CCC; Provided,
That,

(1) The major partion of the peanuts
handled by the cooperative are delivered
to the cooperative by producer members;

(2 The members and any non-mems-
bers for whom the cooperative Handles
peanuts have a right to share prorata
in the profits made from handling pea-
nuts;

¢3) The cooperative has the legal richt
to pledge or mortgage the peanuts which
it receives from producers, and the pro-
ducers have no richt to redeem or obtain
possession of their peanuts after dellvery
to the cooperative;

(4) The manager of the cooperative
must not be engaged in the business of
buying, selling, storing, or dealing in
peanuts, other than in his capacity as
manager of the cooperative or o8 a pro-
ducer; and

(5) The cooperative shall maintain
such accounts and records as CCC may
prescribe,

(by County office. The office of the
county committee where records for the
farm are kept.

(¢} Excess moisture (for purposes of
determining net weight) The percent-
age of mosture in excess of 7 percent
in the Southeastern and Southwestern
areas and in excess of 8 percent in the
Virginia-Carolina area.

(d) Farm. A farm as defiped in the
marketing quota regulations which gen-
erally refers to all adjacent or nearby
farmland which is operated as one farm-
ing unit.

(e) Farm allotment. The farm peanut
acreage allotment for ‘the 1954 crop of
peanuts established pursuant to the
marketing quota regulations,

(f) Farmers’ stock peanuts. Picked or
threshed peanuts produced in the con-
tinental United States during the calen-
dar year 1954, which have not been
shelled, crushed, cleaned (except for re-
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moval of foreign material) or otherwise
changed from the state 1 which picked
or threshed peanuts are customarily
marketed by producers.

(g) Farm peanut acreage. The 1954
farm peanut acreage defermined 1 ac-
cordance with the marketing quota
regulations which generally refers to the
total acreage of peanuts on the farm
which 1s picked or threshed.

(h) Grade. The percentages of sound
mature kernels, damaged kernels, other
kernels, foreign maferial, mossture,
loose-shelled kernels, and also the per-
centage of extra large kernels i the
case of Virgima type peanuts.

(i) Lot. That quantity of peanuts for
which one mspection memorandum 1s
issued.

(j) Marketing quota regulations. The
Marketing Quofa Regulations for 1954
Crop of peanuts issued by the Secretary
of Agmeulfure, including any amend-
ments or supplements thereto (18 F. R,
6372 and 19 F. R. 2505)

(k) Net wewght. That weight obtamed
by multiplying the gross weight by a
percentage equal to 100 percent munus
the sum of the percentages of foreign
material and excess moisfure.

(1) Operator The person who 1S
charge of the supervision and conduct
of the farming operations on the entire
farm.

(m)-Producer A person who, asland-
owner, landlord, tenant, or sharecropper,
1s entitled to share in the peanuts pro-
duced on the farm or in the proceeds
thereof.

(n) Quofa peanuts. Farmers stock
peanuts which are within the amount of
the farm marketing quota determimed
pursuant to the marketing quota regu-
Jations.

(0) Type. 'The generally known types
of peanuts (. e, Runner, Spanmsh,
Valencia, and Virgmia) as defined in
Marketing Quota Regulations for Pea-
nuts of the 1953 Crop, 1023 (Peanutis
53)-1, (18 F. R. 1881) (7 CFR Part 729)
except that any peanuts which would
otherwise be considered Virgima type
but which contamn less than 25%
“Fancy” size (péanuts riding a 3i5:x 3
inch slotted screen) will be considered
Runner {ype peanuts.

(p) Withan quoia card. MQ-76 Pea-
nuts (1954) or MQ-76-VC Peanuts
(1954) 1954 Peanut Within Quota Mar-
keting Card. MQ-76 will be 1ssued for
farms i the Southeastern area and in
the Southwestern area. MQ-76-VC will
be used for farms in the Virgimia-Caro-
ling area. In accordance with the Mar-
keting Quota Regulations for the 1954
Crop, 1026 (Peanuts 54)-1, these cards
will be 1ssued for farms for which it 1s
determined that the farm peanut acre-
age 15'nof 1 excess of the larger of the
farm allotment or one acre. A within
quota card authorizes the marketing of
all peanuts produced on the farm with-
out payment at the time of marketing
of the penalty prescribed in the Market-
mg Quota Regulations for 1954 Crop,
1026 (Peanuts 54)-1.

§ 446.605 Support oprices. The na-
tionalaverage support price 1s $244.80 per
ton. The support prices and loan rates
by types, and the premiums and dis-
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counts with respect thereto, are con-
tamed is § 446.606.

§ 446.606 Price support schedule. The
following Price Support Schedule applies
to net weight farmers stock peanuts,
The prices are for peanuts in bulk in the
Southeastern area and in bags in 4he
Southwestern and Virginia-Carolina
areas. The term “Southeastern Span-
1sh” refers to Spanish-type peanuts pro-
duced east of the Mississippl River and
the term “Southwestern Spanish” refers
to Spanish-type peanuts produced west
of the Mississippi River.

(a) Basegrade prices. ‘The base grade
support prices for the various types and
grades of peanuts shall be as follows:

Perton

Virginia type, 65 percent cound ma-
ture kernels £236.00
220, 09

Runner type, 65 percent sound mat-
ture kernels.

Southeastern Spanich, 70 percent

sound mature kernels e cccamaa 241.00
Southwestern Spanigh, 70 percent
sound mature kernelSacecaeeu- —- 237.00

(b) Premwums and discounts—(1)
Sound mature kernels. For each one
percent sound mature kernel content
above or below the base grade, the pre-
mium or discount, whichever is appli-
cable, shall be as follows:

Perton
Virginia type £3.70
Runner type. 3.40
Southeastern Spanish typCecccaccan-a 3.50
Southwestern Spanish type... 3.490

The term “sound mature kernel” means
kernels which are free from damage as
defined in the U. S. Standards for farm-
ers stock (1) white Spanish peanuts in
the case of Spanish and Valencia peanuts
and (ii) Runner and Virginia peanuts,
respectively, in the case of Runner and
Virginia peanuts; and which will not pass
through a screen having:

(@) 135 x 34 inch perforations in the
case of Spanish peanuts.

(b) 195 x 1 inch perforations in the
case of Virginia peanuts, and

() 1%¢ x 3% inch perforations in the
case of Runner and Valencia peanuts.

(2) Damaged kernels. The discount
for damage in excess of one percent shall
be as follows per ton by types:

Epant-h
Pcanuts containing
damaged.- kernels ™ | Virginta) Runnes,
of— Eguth- | South.

eactern fyiestorn

87901 K40 K £.42

7.40 18] 7.0 6,82

1205 1L 1233 1L90

20,351 1890 | 12025 18,70

X2W) 23HY 2 k1]

CRE3| 3WTR| RIS 2390

Peanuts containing damaged kernels of
8 percent and over shall not be eligible
for price support.

(3) Forewgn material. The discount
for each full 1 percent foreign materinl
i excess of 4 percent and not over 10
percent shall be $1.00 per ton. Peanuts
with more than 10 percent foreign ma-
terial shall not be eligible for price
support.

(4) Loose-shelled Tcernels. Discount
for loose shelled kernels in farmers
stock peanuts shall be at the rate of 50
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cents per ton for each full 1 percent
of loose shelled kernels above 5 parcent.

(5) Exira large Lernels. For Virmnia
type peanufs the premium for each full
1 percent extra large kernels in excess
of 15 percent shall bz $1.25 per fon.
“Extra Iarpe kernels” means any shelled
Virginia peanuts which are whole and
which are free from noticeably discol-
ored or doamaged peanuts as defined m
the U. S. Standards for Shelled Virzginiz
Peanuts (effective November 1,1933) and
which will not pass through 2 screen
having 21.55; = 1 inch perforations.

(c) Other—(1) Virginia type peanuts.
Any lot or load of peanuts which would
otherwise bz considered Virgima type but
which contains less than 25 percent
“Fancy” slze (peanuts riding 2 %45y = 3
Inch slotted screen) shall be considered
Runner type peanufs.

(2) Valencig type peanuts. The sup-
port price for Valenciza type peanuts con-
taining less than 25 percent discoloration
and damare caused by cracked or brol:en
shells shall be the same as the support
price for Virginia type peanuts of the
same grade, except that no premum 13
applicable for extra large Valencia Ler-
nels. For other Valencia type peznutfs
the support price shall be the same as the
support price for Spanish peanuts of the
same grade and in the same area.

8 446.607 Eligible peanuts. Peanuis
elizible for price support must meet the
following requirements:

(a) Such peanuts must be 1954 crop
farmers stock quota peanuts which con-
tain 10 percent or less foreigm matenal,
7 percent or less damaged kernels and,
in the case of a farm storage loan, not
more than 10 percent moisture when
placed under loan, and in the case of
o loan to a cooperative, a percentage of
molisture not in excess of that specified
by the cooperative at the time the
peanuts are received in the warehouss.

(b) (1) Such peanuts must be pro-
duced by an eligible producer on a farm
(1) on which the 1954 farm peanut acre-
are does not exceed the larger of the
1954 allotment for such farm or one
acre, or (ii) for which a within-quota
marketing card is issued to the producsr
or operator upon the execution of Form
MQ-92—Peanuts (1954) “Agreement by
Operator of Overplanted Farm, 1934
Peanut Program’” in which he asrees
(a) that the farm peanut acreage will
not exceed the larger of the farm allot-
ment or one acre, and () if such under-
takiny Is breached to pay liquidated
damages to CCC, determined in accord-
ance with the terms of such agreement,
and to pay any marketing penalties
determined to be due the Secretary of
Agriculture.

(2) The Hquidated damages payable
to CCC under such agreement may bz
waived to such extent as the Executive
Vice-President of CCC or his designated
represenfative may determune appro-
priate in any case where he defermines
(1) that the breach of such asreement
was unintentional and occurred despife
a bona fide effort by the operator and
other producers on the farm to comply
with the agreement and (i) that the
amount by which the farm peanut acre-
age exceeded the acreace specified in the
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agreement was so small, 1n relation to
the acreage so specified, that it did not
materally impair CCC's price support
operations.

(3) Copies of Form MQ-92—Peanuts
(1954) may be obtained from the county
committee. The county committee may
decline to execute Form MQ-92—Pea~
nuts (1954) in any case where it finds
reasonable grounds to believe that such
agreement will be used as a device to
evade the requirements of this program
or the collection of marketing penalty.

(¢) Such peanuts must be identified
by 2 within quota marketing card in ac-
cordance with the marketing quota reg-
ulations;

(d) Such peanuts must be free and
clear of all liens and encumbrances, in-
cluding landiord’s liens, or if liens or en=
cumbrances exist on the peanuts, ac-
ceptable waivers must be obtained: Pro-
vided, however, That peanuis under a
loan to a cooperative may be subject to
liens for warehouse charges specified 1n
CCC Peanut Form 28 (1954).

(e) If the peanuts are delivered in
bags, no part of the bag shall be made
of sisal fibers, and the weight of the
empty bag shall not exceed ten ounces
per square yard.

§ 446.608 Eligible producer. (a) A
producer will be eligible for price support
with respect to all eligible peanuts in
which the beneficial mnterest 1s m him
and hasalways beeninhim or in lnm and
a former producer whom he succeeded
before the peanuts were harvested.

§446.609 Type and grade. Inspec-
tors authorized or licensed by the Secre~
tary of Agriculture shall determine the
type and grade of all peanuts which are
to be:

(a) Mortgaged as security for a farm
storage loan, such type and grade to be
defermined on the basis of a sample
taken by the county committee before
the loan 1s made; but the sefilement
value of the mortgaged peanuts deliv~
ered in satisfaction of the loan will be
computed on the hasis of the grade de-
termined at the time such peanuts are
delivered.

(b)- Stored in a wareh6use under con-
tract CCC Peanut Form 28 (1954) such
type and grade to be determined at the
time the peanuts are delivered to the
warehouse.

{c) Delivered to CCC from a ware-
house under contract CCC Peanut Form
28 (1954) such type and grade to be de-
termined at the time the peanuis are
loaded out of the warehouse.

§446.610 Approved lending agencres.
An approved lending agency shall be o
bank or other financial orgamization
with which CCC has entered into a lend-
meg agency agreement on CCC Form 322
m the case of producer farm storage
loans and on CCC Peanut Form 50 1n the
case of loans to peanut cooperatives.

§446.611 Service charges and Jfees.
(a) On the quantity of peanuts placed
under a farm storage loan the producer
shall pay an 1nitial service charge in the
amount of 30¢ per ton, except that the
minimum charge shall be $3.00. An ad-
ditional service charge at the rate of 304
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per ton shall be paid on any additional
quantity delivered to and accepted by
CCC. No refund of service charges will
bemade. State committees, may at thewr
option, requure a deposit on farm storage
loans, such deposit to be applied agamst
the service charge when the loan 1s
granted.

() ‘The producer or cooperative will
pay the 1nspection fee applicable to the
quantity of peanutsplaced under a farm
storage loan or loan to a cooperative,
CCC will pay the inspection fee for loan
collateral peanuts delivered to CCC.

(¢) An amount to cover warehouse
storage charges through May 31, 1955,
will be deducted from the proceeds of
any loan to a cooperative. “The coopera-
tive will pay the warehouse recewving,
storage and handling charges on pea-
nuts redeemed.

(d) The service charges and fees
specified 1 this section will be computed
on gross weights.

§ 446.612. Tnterestrate. Farmstorage
loans and loansto cooperatives shall bear
interest at the rate of 3% percent per
annum from the date of disbursement of
the loan, except that where there is a
defeult m satisfaction .of a loan on farm
stored peanuts the deficiency (including
accrued interest and costs ancurred by
the holder of the note) shall bear interest
at the rate of 6 percent per annum from
the date of default,

§446.613 Personal liability. of the.
borrower. The making of any fraudu-
lent representation in obtaimming price
support or the conversion or unlawful
disposition of any portion of the peanuts
by the borrower may render such bor-
rower subject to cruminal prosecution
under Federal law and liable for the
amount received (plus imnterest) and for
any resulting expense incurred by any
holder of the note,

§ 446.614 Payments and collections;
amounts not exceeding $3. To avod
admimmstrative costs of making small
payments and handling small accounts,
amounts of $3 or less due a producer will
be paid only upon request; and a defi-
ciency of $3 or less, mncluding interest,
may be disregarded by a producer unless
demand for payment 1s made by CCC.

§446.615 Set-offs. (a) If a producer
who obtams a Joan is indebted to-CCC
on any accrued obligation, or if any
instellment or wnstallments on any loan
made available by CCC on farm-storage
facilities or mobile drying-equupment are
past due, or are payable or prepayable
under the provisions of the note evidenc-
mg such loan out of the proceeds of the
price support loan, such producer must
designate CCC or the lending agency
holding such note as the payee of the
proceeds of the price support loan to the
extent of such indebtedness or install-
ments, but not to exceed that portion of
the proceeds remaming after deduction
of loan service charges and amounts due
prior Tienholders. If the producer 1s in-
debted toany other agency of the United
States and such indebtedness 1s listed
on the county debt register, he must
designate such agency as the payee of
the proceeds as provided in this section.
Indebtedness owing to CCC or to & lend-

ing agency as provided in this section
shall be given first conslderation after
claims of prior lienholders.

(b)Y Cooperatives shall deduet from
their advance payments to producers
and remit in accordance with procedure
approved by CSS, the amount of indebt«
edness as shown on the marketing cards
presented at the time the peanuts ave
received.

(¢) Compliance with the provisions of
this section shall not constitute a waiver
of any right of the producer to contest
the justness of the indebtedness involved
either by administrative appeal or by
legal action.

§ 446.616 Purchase of notes. (a) The
county committee, acting on behalf of
CCC, will purchase from approved lend-
g agencies notes evidencing approved
farm.storage loans which are secured by
chatfel mortgages. ‘The purchase prico
will be the principal sums remaining due
on such notes plus interest computed
according to the lending agency agree«
ment. Lending agencles shall submib
notes and reports to the county offlce
where the loan documents were
approved.

(b) Lending agencies making loans to
cooperatives may assign all or part of
such loans to CCC and obtain payment
from CCC for the amounts assigned by
means of sight drafts drawn on CCC
payable through a designated Federal
Reserve Bank or Branch Bank. Lend-
g agencies may ach as agent for CCC
m servicing the loan or portion thercof
assigned to CCC.

§446.617 Foreclosure, If the loan is
not satisfied upon maturity by payment
or by delivery of the peanuts from farm
storage, the holder of the note may re-«
move the peanuts .and sell them either
by separate contract or after pooling
them with other lots of peanuts similarly
held. If the peanuts are pooled, the
borrower has no right of redemption
after the date the pool is established, but
shall share ratably in any overplus re-
maining upon lquidation of the pool.
CCC shall have the right to treat the
pooled peanuts as a reserve supply to ho
marketed under such sales pollcies as
CCC determines will promote orderly
marketing, protect the interests of pro-
ducers and consumers; and not unduly
mmpaar the market for the current crop
of peanuts, even though part or all of
such pooled peanuts are disposed of un-
der such policies at prices less than the
current domestic price. Any sum due
the borrower as a result of the sale of
the peanuts or of the receipt of insurance
proceeds paid thereon, or any ratable
share resulting from the liquidation of
a pool, shall be payable only to the bor-
rower without right of assignment,

§446.618 Farm storage loan provi-
swons. Loans will be available to eligible
producers on eligible peanuts in approved
farm storage. Producers who want to
obtam such loans willapply at the county
office which will arrange for inspection
of the storage facilities and for inspéc-
tion, sampling and prading of the pea-
nuts. After it is determined that the
producer, the peanuts, and the storage
facilities meet the requirements thero-
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for, the county office will determne the
amount of the loan and prepare and
approve the lean documents. After the
loan documents are approved, the pro-
ducer may obfain the loan from any
approved lending agency or from CCC.
The producer may deliver the peanuts
to CCC upon maturity of the loan, or
may redeem the peanuts at any time
prior to such delivery by repaying the
amount of the loan plus interest and
charges.

(a) Approved farm storage. Ap-
proved farm storage shall consist of stor-
age structures located on or off the farm
(excluding public warehouses) which
are determined by the county office to
be so located and of such substantial and
permanent construction as to afford
safe storage of peanuts. Such structure
shall be dry and well-ventilated.

(b) Method of determining quantity—
(1) Peanuts placed under loan. The neb
weight of the peanuts to be placed under
a farm storage loan will be calculated
from an estimated gross weight deter-
mined as provided m this section. A 5
percent mnimum reduction in such esti-
mated gross weight 1s requred mm an
effort to avoid underdelivery at maturity
in the event the loan 1is not repaxd.

(1) Peanuts stored n bulk. The gross
weight of bulk peanuts placed under a
farm storage loan may be determined”
either by weight or by measurement.
‘When the quantity i1s determined by
measurement, the gross weight shall be
computed on the number of pounds per
cubic foot for the type of peanuts indi-
cated below (such number of pounds has
been reduced by approximately 5 percent
from the estimated actual weight)

Yeight
per cu. ft.

Type: (pounds)
Runner i17.0
Spanish 19.0
Valencia 17.0
Virgima. 12.0

If the gross weight of bulk peanuts is
determined by actual weight instead of
by measurement, deduct from such
weight an amount specified by the State
committee, which amount shall be not
less than 5 percent of such gross weight.

(i) Peanuts stored in bags. The ap-
proximate gross weight of bagged pea-
nuts to be placed under loan shall be
determined by weighing all of the bags
or by weighing a sufficient number of
bags to estimate the gross weight of all
the bags, and then by deducting there-
from an amount specified by the State
committee, which amount shall be not
less than 5 percent of such gross weight.

(2) Peanuts delivered to CCC at ma-
turity. 'The net weight of peanuts de-
livered to CCC upon maturity of the
loan shall be calculated from the .gross
weight determined by actual wewght at
the time of delivery.

(¢) Forms. Xoan forms shall consist
of Commodity Loan Form A, Producer's
Note and Supplemental Loan Agree-
ment, secured by Commodity Loan Form.
AA, Commodity Chattel Mortgzage, and
such other forms and documents as may
be required by CCC. Commodity Loan
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Forms A and AA must have State and
documentary revenue stamps afiixed
thereto where required by law. XLoan
documents executed by an administra-
tor, executor, or trustee, will be accepta-
ble only where legally valid,

(d) Disbursement. Disbursement of
farm storage loans will be made by ap-
proved lending agencles or by sight
drafts drawn on CCC and issued by the
county office. Disbursement, regardless
of where made, shall not be made after
February 15, 1955, unless authorized by
the Executive Vice President, CCC.
Payment in cash, credit to the pro-
ducer's account, or the drawing of o
check or draft shall constitute disburse-

‘ment. The date of such draft, eheck,

credit, or cash payment shall be con-
sidered as the date of disbursement of
the funds. The producer shall not pre-
sent the loan documents for disburce-
ment unless the peanuts are in existence
and in good condition. If the peanuts
are not 1n existence or not in good con-
dition at the time of disbursement, the
proceeds shall be promptly refunded by
the producer. In the event the amount
disbursed exceeds the amount author-
1zed, the producer shall he personally
liable for repayment of the amount of
such excess, -~

(e) Insurance. CCC will not require
the borrower to insure the peanuts
placed under a farm-storage loan.
However, if a borrower does insure such
peanuts and an insurance indemnity is
paid thereon, the insurance proceeds
must paid to CCC to the extent of its
mterest, after first satisfying the bor-
rower’s equity in the peanuts involved in
the loss.

(f) Sajeguarding the peanuts. The
producer who obtains a farm storage
Joan is obligated to maintain the storage
structure 1 good repair and to keep the
peanuts 1n good condition until the loan
is Yiquidated.

() Loss or damage to ihe peanuls
under farm storage loan. (1) The pro-
ducer 1s responsible for any loss in grade
and for any loss in welght, except that
CCcC will assume uninsured physical loss
or damage occurring after disbursement
of the loan funds without fault, negli-
gence or conversion on the part of the
producer or of any bther person having
control of a storage structure not located
on the farm, provided such loss or dam-
age (i) resulted solely from an external
cause other than insect infestation, ver-
min or rodents and the producer gave the
county committee immediate notice con-
firmed in writing of such loss or damage,
or (ii) resulted from insect, vermin or
rodent damage occurring after the pro-
ducer has given the county office notice
1n writing of the presence of insects, ver-
min or rodents and the county ofiice has
by inspection verified the presence of in-
sects, vermun or rodents. Losses under
the provisions of this subsection will be
assumed by CCC to the extent of the
settlement value of the quantity de-
stroyed or in an amount equivalent to
the extent of the damage, as determined
by CCC, provided there has been no
fraudulent misrepresentation made by

6217

the producer in the loan documents orin
obtaininz the loan.

(2) No physical Ioss or damage oc-
curring prior to disbursement of theloan
funds v:ill be assumed by CCC.

(h) Redemption of the peanuis under
Jaerm storage logn. A producer may, at
any time prior to the date on which the
peanuts are delivered to or removed by
CCC pursuant to paragraph (i) of this
section, redeem the peanuts remaiming
under farm storage loan by paymge to the
holder of the note and supplemental loan
acreement the principal amount thereof,
plus charges and acerued inferest. All
charges in connection with the collection
of the note shall be paid by the producer.
Upon presentation of enidence of pay-
ment, the county office shall arrange for
the releace of the chatiel morizage.
Partial release of the peanufs prior to
maturity may be arranved with the
county office after makinz payment fo
the holder of the note for the quanfity
of peanuts to be released, plus charges
and accrued interest; however, if the
quantity of peanuts contained in the bin
or crib and covered by the chattel mort-
page is preater than the quantity with
respect to which the amount of the loan
was computed, all or part of such execess
may be removed without payment on the
loan, but only upon prior approval of the
county office.

(1) Settlement of jarm storage loans.
(1) The producer is required to pay off
the loan on or before maturity or to de-
liver the peanuts in accordance with 1n~
structions Issued by the county office. If
the producer fails fo deliver mortsazed
peanuts as instructed, he will be re-
sponsible for all costs of removal m-
curred by the holder of the note.

(2) If the peanuts are, or are 1n dan-
ger of, goinz oub of condition, the pro-
ducer shall notify the county office which
shall determine whether the psanuts
must be delivered before the maturity
date of the loan. If CCC is unable to
take delivery within a reasonable length
of time, the producer may request and
obtain through the county office an
inspeetion and grade defermination to
be made at the expense of CCC. When
delivery is completed, settlement shall be
made on the basis of such grade or the
rrade determined at the time of delivery,
whichever is higher.

(3) In the event the farm is sold or
there is a change of tenancy, the peanuts
may be delivered before the maturity
date of the loan, upon prior approval by
the county office. Peanuts also may b2
delivered before the maturity date of the
loan for other reasons upon authorza-
tion by the Execufive Vice President,

(4) Settlement for peanufs delivered
to CCC will be made, subject to the pro-
vistons of the Producers Nofe and Sup-
plemental Loan Arreement, at the ap-
plicable support price for the typa, grade
(except as provided above for peanufs
going out of condifion) and quantity,
plus an allowance of four-tenths of a
cent (50.004) per net weizht pound de-
livered, for shrinkagze durmg the storage
period of the peanuts delivered and ac-

<
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cepted by the county committee: Pro-
vided, however That the settlement
value for peanuts delivered to CCCwhich.
do not meet the-eligibility requirements
with respect to moisture, damage or for-
eign materal shall be determined at the

suppori price for the grade placed under-

loan, less the difference, if any, at the
time of delivery, between the market
price for the grade placed under loan
and the market price of the peanuts de-
livered, as determined by CCC. Delivery
of peanuts 1n bulk will be accepted -only
from the structure(s) an which the pea~
nuts under loan are stored. In the case
of peanuts stored an bags, only the aden-
tical bags under Joan may be delivered.

§ 446.619 Loans to cooperatives. A
cooperative which desires to receive, ar-
range for storage and handle peanuts for
and on behalf of producers who have
the rzht to share in its profits from the
handling of such peanuts, may obtain a
loan on all eligible peanuts handled on
behall of eligible producers, stored in
approved warehouses, and represented
by warehouse receipts m a form pre-
scribed by CCC. Such loan will be made
pursuant to the terms of the Cooperative
Loan Agreement, CCC Peanut Form 27
(1954) between the cooperative and
CCC, and shall be evidenced by a blanket
note in form prescribed by CCC. The
cooperative may receive eligible peanuts
from eligible producers who are mot
members of the cooperative and use
such peanuts as Joan collateral. Ap-
proved storage for peanuts under loan to
8 cooperative will be warehouses ap-
proved pursuant to nstructions issued
by CCC and operated under contract
with the cooperative or with CCC. The
names and locations of such warehouses
may bhe obtained from the cooperative or
the county office. The cooperative may
obtamin the loan-from an approved lead-
ing agency or from CCC. Each producer
from whom the cooperative receives pea~
nuts must present his within quota card
at the time he delivers the peanuts for
storage. For each lot of peanuts re-
cewved, the cooperative shall make an
advance payment to the producer 1 the
amount of theloan value-of such peanuts
less deductions approved by CCC. A%
any time on or before maturity, the co-
operative may redeem peanuts by repay-
ing the loan with respect fo such pea-
nuts, plus interest and. charges, or the
cooperative may request that peanuts be
released on a trust receipt pursuant to
the terms of the Cooperative Loan
Agreement. The cooperative shall dis-
tribute to the.producers from whom it
receiwves peanuts all proceeds from the
handling of such peanuts under loan, less
operating expenses, unless other disposi-
tion of such proceeds i1s approved by
ccCcC.

Issued this 22d day of September 1954,

[sEaL] ‘WALTER C. BERGER,
Acting Ezeculive Vice President,
Commodity Credit-Corporation.

[F. R. Doc. 54-7592; ¥iled, Sept. 27, 1954;
8:53 a. m.]

-»

RULES AND REGULATIONS
TITLE 19—CUSTOMS DUTIES

Chapter I—Bureau of Customs,
Depariment of the Treasury

[T. D. 53593]

PART 8--LIARILITY FOR DUTIES; ENTRY OF
IPORTED MERCHANDISE

REQUIREMENTS FOR ADDITIONAL INFORIIA=-
TION ON 'CERTIFIED OR COMMERCIAL IN-
VOICES ‘OF CERTAIN COAL-TAR PRODUCIS

On March 13, 1954, notice was given in
the FEDERAL REGISTER (19 F R. 1423)
that, pursuant to paragraph 28 (f)
Tariff Act of 1930, as amended (19
U. 8. C. 1001, paragraph 28 (f)) the
Bureau of Customs was considering

amending §.8.13 (h) of the Customs.

Regulations.and Tieasury Decision 39744
(44 T. D. 41) with reference to fhe n-
formation requred to be furnished on
involces covering importations of any
coal-tar-color,dye, stam, color acid,.color
base,-color lake, leuco compound, mndoxyl,
or indoxyl .compound.

In response to this notice, numerous
representations were received that the
proposed regulations were unreasonable
.- certamn respects. These representa-
tions, 1n substance, objected to the man-
datory requirement for, the scientific
name or the common name of the inter-
mediate or mtermediafes used in the
final stages of production of the fimshed
product because such specific informa-

tion would disclose, 1 certain cases,.

trade secrets and manufacturing proc-
esses. Accordingly, the matter was gaiven
further consideration which included the
requiring of more complete mformation
on the chemical classification than was
proposed .and the requring of color
cards. If 1s believed that, under current
condifions, the additional required m-
formation will form an adeguate sub-
stitute for the scientific name of the
intermediates.

In order fo facilitate the comparison
of certamn imported coal-tar products
with smmilar domestic products to de-
termine thewr competitive status under
the provisions of paragraph 28 of the
Tariff Act of 1930, as amended, customs
voices for such products shall contain,
1 addition to all other mformation re-
quired by law or regulation, the data
described 1n Schedule A.

SCHEDULE A

COAL~TAR COLORS, DYES, STAINS, COLOR ACIDS,
COLOR BASES, COLOER LAKES, LEUCO AND
INDOXYL COXPOUNDS

1. Invoice name of product —ceeececncaa
2. Trade name of Product mmememmmccecnnea
3. Name of manufactUrer - cce o mmecna
4. Name(s) under which sold in counfry of

production
5. Name(s) of comparable American made

product with name of U. S. manu-

facturer (if none or unknown, so state)
6. Percentage of active ingredient, __o-.._ -
7. Schultz number (if none, so state)
8. Colour index number (if none, so state) .
9. U. 8. standard number (if none, s0 state)

If no number is inserted in Items 7, 8, or
9, the following additiona! information must
be submitted:

10. Foreign prototype number (if none or
unknown, so state)

11. Method of application (state whether
acld, basic, direct, direct and dovel«
oped, mordant, mordant acld, noutral,
ofl, ofl and =pirit, printing, spirit
soluble, vat (soluble), vat (insoluble),
or other '(describe); and state nuture
of pre-treatment or aftor-treatment,

it any)

12. Material to which applied (name the mae
terial or materinls for which the.color
or dye is primarily designed).

A. Fibrous Materlals:

(1) Natural: Cottan; Silk; Wool; Hompi
Flax (Linen); Juto; Ramio; Straw
and 'Grass; Sisal; Other Animal oy
Vegetable Fibers.

(2) Synthetic (including regenerated
and modified cellulose) Acotato
(Celanese, Acele, Koda); Rayon«
Cuprammonium (Bemberf, Ma«
tesa); Viscose (Avisco, Delray):
Polyamide (Nylon, Perlon)* Acryllo
(Dynel, Acrilan, Orlon); Vinyl
ddene Chloride (Baran, Velon)*
Polyethylene (Wynene, Roovon);
Polyester (Dacron, Teryleno); Pro«
tein (Azlox, Lanital, Aralac);
Glass; Other

B. Non-Fibrous Materlals:

Plastics; Leather; Paper; Collophanoe;
Photographic sensitizers, desensitizers,
1ight filters and tinting film; Foode
stuffs; Biological materials; Solutions,
Analytical; Oills, fats, and waxes;
Soap; Gasoline; Paints, lacquers,
stains, and inks; Smoke (signnlg);
Aluminum; Earthenware; Othet.

13. Chemical Classification: Acxldine; Ami«
noketone; Anthraquinona; Azine; Azo,
mono-, Azo, dis«; Azo, tris«; Azo, tota
rakis-; Azo, poly-* Azo, metal complex;
Azo, pigment; Azolc; .Color aocld; Color
base; Color lake; Cyanine; Esters of
leuco indigoid; Esters of louco thioin-
«igoid; Esters .of Jouco anthraquinone;
Fluorescent; Hydroxyketone; Indas
mine; Indigold; Indoaniline; Indo-
phenol; Indoxyl; Indokyl Compound;
Ketol; Xetonimine; Lactone; Louco
Caompound; Methane, diphonylnap«
thyl-c Methane, triphenyl-; Mqthine,
aza-+ Methine, poly-* Nitro; Nitroso;
Oxazine; Phthalocyanine; Quinoline;
Quinonaid; Sulfur or sulfide; Thiazino}
Thiazole; Thioindigoid; Xanthone;
Other.

A. Describe the class or classes and sibe
class ‘to which the product bolongs,

Example (1)

Monoaza.
Gamma-acid coupling.

Example (2)
Xanthen—Baslic.
Oxy-carboxy rhodamines.

B. Give any other information which you
consider may be holpful in classifying
the Pproduct.

Example (1)

~ Insoluble azo dye on the fiber, Mix«

tures of stabilized diazo amino com«
pounds and coupling compononts for
preparation of the dye on tho fiber,

Exzample (2)
Anthraquinone—Dlspersion type.
Amino-oxy-anthragquinones.

14, If ‘the product consists of a mixture of
two or more active ingredients, the in«
formation refjuired by the preceding
numbered paragraphs shall be glven
for each active ingredient in the mix-
ture, together with the proportion of
each active ingredient in the mixpure.

15. There shall be attached to the «above
specifications a color pattern or coard
showing typical small specimens of the
material to~which the coler or dyo has
been .applied with an indication of the
strength and the method of applica«
tion.



Tuesday, September 28, 1954

The mformation shall be furmshed on
separate sheets of paper, presenting it
in the order and approxumate position
set forth 1n Schedule A. The mmiorma-~
tion reqmred by thas regulation shall be
gwven for smpments of any product cov-
ered by this regulation. However, for
second and successive shipments to the
same port of identical merchandise of
the same name and strength, this data
need not be supplied, a2 reference to the
date of first shipment bemng sufiicient.
One copy of all the date specified 1n
Schedule A, except the color card, shall
be attached to each copy of the mvoice.
In addition to the number of copies
othervnse reqmred, one copy of the in-
voice with the attached data and the
color card shall Be furrashed with the
entry for the use of the customs labora-
tory.

T, D’s 39566 and 39744 are hereby
superseded. Section 8.13 of the Customs
Regulations 15 hereby amended by sub-
stituting the number of tlus Treasury
decision for the numbers of the three
decisions now appearing opposite “Dyes,
colors, stamns, color acids, color bases,
color lakes, leuco-compounds, mndoxyl,
and indoxyl compounds” in paragraph
(h) and by amending the citation of
authority to read: “(Secs. 1 (pars. 28 ()
602) 481, 484, 46 Stat. 595, as amended,
631, 719, %722, as amended; 19 T. S. C.
1001 (pars. 28 () 602) 1481, 1484 ™.

TIn order to provide suffictzent time to
comply with these requirements, this
amendment shall not become effective
until 20 days after publication in the
weekly Treasury Decisions.

(Sec. 624, 48 Stat. 759; 19 U. S. C. 1624.)

[sEaLl Rarre KELLY,

Commnusswoner of Customs.

Approved: September 20, 1954.

H. Caaruiaw RosE,
Acting Secretary of the Treasury.

[F. R. Doc. 54-7584; Filed, Szpt. 27, 1954
8:51 a. m.]

[T. D. 53594]
ParT 14—APPRATSELIENT
COAL TAR PRODUCIS

It has become necessary to establish
2 central reference file of samples of
coal-tar products produced by domestic
manufacturers, together with accom-
panying techmical data, to enable cus-
toms officers to compare each imported
coal-tar product with any comparable
domestic product in order to ascertamn
its competitive tariff status. Heretofore,
samples submitted mmformally by certain
domestic manufacturers were not ac-
companied by adequate techmical data
for classification purposes and this has
resulted 1n delay and dificulty in com~
paring them with imported products.

In order to facilitate the comparson
of imported and domestie coal-tar prod-
ucts with respect to the competitive
provisions of paragraph 28 of the Tariff
Act of 1930, as amended, § 145 of the
Customs Regulations is hereby amended
by adding thereto new paragraphs (n)
and (o) as follows:

FEDERAL REGISTER

§ 145 Coal-tar preducts. ¢ ¢ *

(n) The Chief Chemist, Customs Inob-
oratory, 201 Varick Street, New Yorls, is
hereby authorized to receive frem do-
mestic manufacturers scmples of those
coal-tar products they produce and offer
and which are more specifically de-
scribed as a coal-tar color, dye, stain,
color acid, color base, color lcke, leuco-
compound, or indoxyl or indoxyl com-
pound. Each sample so received shall
be accompanied by specifications setting
forth all the information called for by
Schedule A below. It is essential that
the specifications accompanyiny the
sample be set forth in the order and
manner specified because the informa-
tion will he used for comparicon with
similar data required on importations of
foreign coal-tar products. The samples
and specifications shall be examined and
appropriately filed by the chicf chemict,
Samples and specifications chell be re-
moved from, replaced, or added to the
file as may be necessary. Informatfon
in respect of the specifications sholl be
treated as confidential, except for the
purpose for which they are submitied
(see §26.4 (a) of this chapter)

£cErouLE A

COAL-TAR COLOLS, DYLS, STANS, COLOR ACIDS,
coLon, PASTS, COLOR LARTS, LETCO AID
INDOXYL COZIPOUNES

1. Involce name of Product cemmemcecaecaa
2. Trade name of preduct
3. Name of monufoctlfer cvenme e cammaew
4. List other U, 8. manufacturers end nomes
under which cold, if kmorm ...

5. List foreign manufacturcrs and namcs
under which cold, if Inotm eaeceeuae

6. Percentage of active ingrcdient...... —
7. Schultz number (if none, £o otots) eono
8. Colour index number (if none, co ctate) .
9. UT. S. standard number (if none, £o state)
10. Foreign prototype numbor (If none or
unknowm, £0 Gtate) mevcccmcmeene

11. Methed of cpplicetion (state whether
acld, hacle, dircet, direct and devcl-
opcd, mordant, merdant acld, peutral,

oll, oll and gpirit, printing, cpirit colu-

ble, vat (coluble), vat (inceluble), or
other (deccribe); and state nature of
pre-treatment or after-treatment, 1f

any)

12. Material to which applicd (nome tho
material or materials for which the
color or dye Is primarily desicned).

A. Fibrous Matorials:

(1) Natural: Cotton; Stlis; Yeol; Hemp;
Flax (Linen); Jute; Ramie; Straw
and Grars; Sical; Other Anfmal
or Vegetable Flboers,

(2) Synthetic (including regencrated
and modified cellulece) Acctate
{Celanece, Accle, Eodn): Rayon-

Cuprammenium (Bemberg,

Aatesn); Viscose (Aviceo, Delray)s

Polyamide (Nylon, Pcrion);
Acrylic (Dynel, Acrilan, Orlon);
Vinylidene Chloride (Earan,
Velon); Polyethylene (YWynene,
Reevor); Polvester (Dacron, Tor-
viene); Froteln (A<lcn, Ianital,
Aralac); Glacs; Other,

B. Non-Fibrous Materlals:

Plasties; Leather; Paper; Cellophane;
Photographic censitizers, decensitizerg,
light filters and tinting film; Food-
stufls; Blological materials; Eslutions,
analytical; Olls, fats, and waxes;
Soap; Gocollne; Palnts, locquers,
stains, and inks; SEmoke (signals);
Aluminum; Earthenviare; Other,
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13. Chcmlicnl Cloccifizat!izne Acridine; Ami-
noketone; Anthragquinone; Azine; Aza,
mong-, A3, €ige; L3, toiz-- Aco,
totends-, Ao, plp- Loo, moicl com-
plex; Azo, ploment; Azoic; Color acid;
Color bozo; Color Iclze; Cyanine; Eoters
of lcuea Indizold; Txices of Icues thio-
indirald; Esters of lcuzo cothroguie
none; Flucreccent; Hydrozyhetonse; In-
domine; Indizold; Indaoniiine; Yodz-
rhenel; Indexyl; Indz=oyl Compound;
Ioto); Iotonl 25 Lostome; Ycuss
Compcund; IMcethome, diphzmpinon-
thyl-, Licthane, tzinliongl- IMethirs,
azne; Mothine, poly-p Nitro; Ilitrcoo;
Ozcoine; Phthalosgo 2y Quinolinz;
Quincnsld; Sulfur or culfids; Taic-
oAne; Tolozsle; Thiolndizsld; Xon-
thene; Other

A, Deceriba the clacs or elocses and sub-
clacs ta which the product bealonza.

Ezample (1)-
2fencazo.
Gomnr-ccfd counling.
Lzomple (25:
XentkepewBaclel
Ozy-carbony rhedamines.,

B. Glve any cther information which you
consider may ke helpful in clazsifyinz
the product.

Example (1).

Incoluble azo dye on the fiber., 28z-
tures of stabiiized dizzo amino com-
Founds and coupling components
for preporatisn of tie oye oz the
fiber,

Example (2)

Anthraquinone—Disparcon type.

JAmino-csy-anthroguinones.

14. If the product coaslsts of o misture of
two or more active ingredients, the in~
fermatlon reguired by the prezoding
numbered plrographs chalt be clven for
cach active ingredient in the mizture,
toZcther with the proportion of exch
active inzyedient In the mixture.

15. There chall be attached to the abave
crcaldeations a color pattarm or eord
chowing typical cmall specimens of the
material to which the color or dye
bas beer applied with an indication
of the ctrength and the methed of
arplication,

(0) Whenever a sample faken from
an imported cozl-tar product referved
to in §8.13 (h) of this caapter, 15 re-
ceived In the ecustoms Iaboratory for test
to determine its comparability with any
dome=stie eoxl-tar product, the file of
domectic camples and specificatisns re-
ferred to in paragraph (n) of thissecticn
choll be searched. If after searchinz the
file and making any necessary tests, no
comparable domestic product 1s found,
the chief chiemist shall prepare and sub-
mit his Inboratory report accordinzly.

To allow sufilcient time to put in effect
the procedure prezeriked in perazraph
(0) it chall not beeome effective until
9 days after publication of this docu-
ment in the weekly Treasury Deasons.
(Scca. 1 (pars. 27, 23), 402, 624, 45 Stat. 532,
524, o5 amended, 703, as amended, %23; 19
U. S. C. 1091 (pars. 27, 28}, 1402, 1622)

[sear] Racex ErFLLY,
Commssioner of Customs.

Approved: Szptember 20, 1954,

H. Caarraxr Rosz,
Acting Secretery of the Treasury.

[P. B. Dgo. 54-7323; Filcd, Scpt. 27, 1854
8:51 a. m.]
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[T. D, 53695]

PART 19—CusToMs WAREHOUSES AND CON=
TROL OF MERCHANDISE THEREIN

INSPECTION STAMPS FOR CIGARS MANUFAC=-
TURED IN CUSTOMS BONDED MANUFACTUR=
ING WAREHOUSES

As the cost of printing the small-sized
(4’ x 1%’") customs inspection stamp
required to be affixed to boxes containing
cigars manufactured in bonded ware-
houses has increased, it 1s necessary to
mcrease the sales price of such stamp
from $1.25 to $1.35 per thousand. Ac-
cordingly, the second sentence of § 19.16
(e), Customs Regulations, 1s amended fo
read as follows:

§ 19.16 Cigar manufacturing ware-
houses. * * *

(e) * * * “These stamps shall be
sold to manufacturers by collectors of
customs at the following prices: $1.35 per
thousand for the small stamp, 4’ x 11,/
i size, and $1.50 per thousand for the
large stamp, 8’7 x 1%’/ 1n size.”

(Sec, 311, 46 Stat. 691, as amended; 19 U. S. C.
1311)

This amendment shall become effec~
tive on the date of its publication 1n the
FEDERAL REGISTER.

[seaL] RarpH KELLY,

Commuassioner of Customs.
Approved: September 22, 1954,
H. CrapMaN RosE,
Acling Secretary of the Treasury.

IF. R. Doc. 54-7586; Filed, Sept. 27, 1954;
8:51 a, m.]

TITLE 20—EMPLOYEES’
BENEFITS

Chapter 1—Bureau of Employees’
Compensation, Department of
Labor

EXTENSION OF LONCSHOREMEN’S AND HAR~

BOR WORKERS’ COMPENSATION ACT TO

PERSONS EMPLOYED IN CERTAIN OPERA~
TIONS ON OUTER CONTINENTAL SHELF

In order to implement the extension of

the Longshoremen’s and Harbor Work-.

ers’ Compensation Act (44 Stat. 1424, as
amended, 33 U. S. C. 901 et seq.) to cases
of disability or death of employees 1n
certain operations conducted on the
outer Continental Shelf as provided by
section 4 (¢) of the Outer Continental
Shelf Lands Act (67 Stat. 462,43 U. S. C.
Supp 1, 1331 eb seq.) it 1s necessary to
supplement the regulations issued under
the Longshoremen’s and Harbor Work-
ers’ Compensation Act.

Accordingly, by virtue of the authority
vested in me as the Director, Bureau of
Employees’ Compensation, Department
of Labor by General Order No. 46 (15
F R, 3290) and Reorgamzation Plan No,
19 of 1950 (15 F R, 3178, 39 Stat. 742)
and pursuant to-section 39 of the Long-
shoremen’s and Harbor Workers’ Com~
pensation Act (44 Stat. 1442; 33 U. S. C.
939) as extended by the Outer Continen-
tal Shelf Lands Act (67 Stab. 462; 43
U. S. C. Supp. 1, 1331) and 1n accordance
with the Notice of Proposed Rule Making
published in the FeprraL REecisTEr dated

RULES AND REGULATIONS

August 5, 1954 (19 F R. 4906), it is
hereby ordered: .

Part 01 of Subchapter A of this chap-
fer 1s hereby amended by adding a new
Subpart H as follows:

SUBPART H—OUTER CONTINENTAL SHELF
LANDS ACT

Sec.
01.71 Processing of claims,
01.72 Review of decisions.
01.73 Forms.

AvuTgoriTy: §§ 01.71 to 01.73 issued under
sec. 39, 44 Stat. 1442, 67 Stat. 462; 33 U, S. C.
939, 43 U. S. C, 1331.

§01.71 Processing of clarms. The
processing of claims of employees for
compensation benefits arising under the
Longshoremen’s and Harbor Workers’
Compensation Act, as amended (44 Stat.
1442, 33 U. S. C. 901, et seq.) as extended
by the Outer Continental Shelf Lands
Act (67 Stat. 462, 43 U. S. C, Supp. 1,
1331 et seq.) is governed by § 01.11 of
Subpart B of this subchapter.

§01.72 Rewew of decisions. Except
as heremn modified, review of compensa-
tion cases arising under the Longshore-
men’s and Harbor Workers’ Compensa-
tion Act, as extended by the Outer Con-
tinental Shelf Lands Act, 1s governed by
§ 01.12 of Subpart B of this subchapter.
Application for judicial review of a deci-
sion 1n a compensation case arising un-
der the Longshoremen’s and Harbor
‘Workers’ Compensation Act, as extended
by the Outer Continental Shelf Lands
Act, 15 requured to be instituted in the
judicial district in which any defendant
restdes or may be found or in the judicial
district of the adjacent State nearest the
place where the mjyury or mjury causmg
death occurred.

§ 01.73 Forms. The same forms pre-
scribed for use in connection with the
admiistration of the Longshoremen’s
Act are used in the admmstration of
the Outer Continental Shelf Lands Act,
except that they are modified by a
stamped or typed legend to indicate that
they relate to the Outer Continental
Shelf Lands Act.

A new Subchapter H 15 added to this
chapter as follows:

Subchapter H—Ext of the Longshoremen’s
and Harbor Workers’ Compensation Act to Per-
son Employed in Certain Operations Conducted
on the Outer Continental Shelf

PART 81 —GENERAL ADMINISTRATIVE
PROVISIONS
Sec.
81.1 General administrative provisions; def-
initions; interpretation of statute.
812 Establishment of compensation dis-
tricts.

Avurmorrry: §§ 81.1 and 81.2 issued under
sec. 39, 44 Stat. 1442, as amended, 67 Stat.
462—4%70; 33 U. S. C, 939, 43 U. 8. C, 1331-1343.
Statutory provisions interpreted or applied
are cited to text.

§81.1 General admwmsirative prov-
swons; definitions; nterpretation of
statute—(a) General. Section 4 (c) of
the Outer Continental Shelf Lands Act
(67 Stat. 463; 43 U. S. C. 1333) extéends
the provisions of the Longshoremen’s and
Harbor Workers’ Compensation Act (44
Stat. 1424, as amended; 33 U. S. C. 901,

et seq.)’ the latter hereinafter in this
subchapter referred to as “the Long«
shoremen’s Act”, to cases of disability or
death of employees resulting from cors
tain operations conducted on the outer
Continental Shelf. The regulations in
Subchapter C of this chapter governing
the administration of the Longshore«
men’s Acf, insofar as they are applicable
and are not inconsistent with ahy of the
provisions of this subchapter, shall gov-
ern the administration of the Longshoro-
men’s Act as extended by the Outer Con-
tinental Shelf Lands Act. Every person
subject to, claiming benefits under, or
acting under the Longshoremen’s Act ag
thus extended shall conform to the pro-
cedure prescribed in the Longshoremen’s
Act, in the regulations in Subchaptor C
and in this subchapter. The torm
“Bureau” as used in this subchaptor
means the Bureau of Employees’ Com-
pensation, Department of Labor. Tho
Bureau of Employees’ Compensation way
transferred from thé Federal Security
Agency to the Department of Labor by
Reorganization Plan No. 19 of 1950 (16
¥ R. 3178, 39 Stat. 742) effective May 24,
1950. The Bureau of Employees' Com-
pensation, when formerly in the Federal
Security Agency, had been established to
perform the functions theretofore per
formed by the United States Employeos’
Compensation Commission, which was
abolished and its functions transferred
to the Federal Security Agency by Reor«
ganization Plan No. 2 of 1946 (11 F.R.
’{Bzg. 60 Stat. 1096) effective July 16,
946,

(b) Coverage. The Outer Continental
Shelf Lands Act applies in respect to
the disability or death of an employco
resuiting from any injury occurring as
result of operations conducted on the
outer Continental Shelf for the purpose
of exploring for, developing, removing
or transporting by pipeline the natural
resources of the subsoil and seabed of
the outer Continental Shelf,

(¢) Definitions and interpretation of
statute. Except as expressly modified in
this subchapter, terms used in the regu-
lations promulgated in this subchaptor
shall be construed and applied as defined
mn section .2 of the Longshoremen’s Act
(44 Stat. 1424, 33 U. 8. C. 902)

(1) The term “outer Continental
Shelf” means all submerged lands lying
seaward and outside of the arean of
“lands beneath navigable waters” (as
hereinafter defined) and of which the
sub-soil and seabed appertain to tho
United States and are subject to its ju«
risdiction and control, and includes
artificial islands and fixed structures
thereon. “Lands beneath navigablo
waters” means (1) all lands within thoe
boundaries of each of the respectivo
States which are covered by nontidal
waters that were navigable under the
laws of the United States at the time
such State became a member of the
Union, or acquired sovereignty over §uch
lands and wafers thereafter, up to the
ordinary high water mark as heretofore
or hereafter modified by accretion, ero-
sion, and reliction; (i) all.lands perma«
nently or periodically covered by tidal
waters up to but not above the line of
mean high tide and seaward to a line
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three geographical miles distant from
the coast line of each such State and to
the boundary line of each such State
where 1n any case such boundary as it
existed at the time such State became a
member of the Union, or as approved by
Congress (prior to May 22, 1953) ex-
tends seaward (or into the Gulf of Mex-~
1c0) beyond three geographical miles;
and (iii) all filled 1n, made, or reclaimed
lands which formerly were lands be-
neath navigable waters as heremnbefore
defined. The term *“boundanes” n-
cludes the seaward boundaries of a State
or its boundaries in the Guif of Mexico
or any of the Great Lakes as they existed
at the time such State became a member
of the Urion; or as to any State admit-
ted subsequent to the formation of the
Union which has not already done so its
seaward boundary extended to a line
three geographical miles distant from
its coast line or to the international
boundaries of the United States in the
Great Lakes or any other body of water
traversed by such boundaries. In no
event shall the term “boundarnes” or the
term “lands beneath navigable waters”
be interpreted as extending from the
coast line more than three geographical
miles mio the Atlantic Ocean or the
Pacific Ocean, or more than three ma-
rine leagues (a marme league equals 3
nautical miles) into the Gulf of Mexico.
The term “coast line” means the line of
ordinary low water along that portion of
the coast which is m direct contact with
the open sea and the line marking the
seavard limit of inland waters.

(2) The term “employee” does not
include a master or member of a crew
of .any vessel, or an officer or employee
of the United States or any agency
thereof or of any state or foreign gov-
ernment, or of any political subdivision
thereof.

(3) The term “employer” means an
employer any of whose employees are
employed i operations described in
paragraph (b) of this section.

(4) The term “United States” when
used m a geographical sense includes
the. outer Continental Shelf and arti-
ficial 1slands and fixed structures
thereon.

(5) The term “State”
State of the Umon.

§ 81.2 Esiablishment of compensation
districts. (a) Pursuant to the provisions
of section 39 (b) of the Longshoremen’s
Act, the Bureau hereby establishes the
following compensation districts and ex-
tends for the purposes of this subchap-
ter the following existing compensation
districts and theiwr areas established
under §31.2 of Subchapter C of this
chapter:

District No. 1. In addition to the States
named, includes the parts of the outer Con~
tinental Shelf. adjacent to any of those
States, with headquarters at Boston, Massa~
chusetts.

District No. 2. In addition to the area
described, includes the parts of the outer
Continental Shelf adjacent to the States of
New York and New Jersey, with headquarters
at New York, New York.

District No. 5. In addition to the area
described, includes the parts of the outer
Continental Shelf adjacent to the States of
Delaware, Maryland, Virginia and North
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Carcling, with hcadquarters ot Ilcrfolls,
Virginta,

District No. 6. In additlen to the Btates
named, includes the parts of the cuter Con-
tinental Shelf adfacent to cald States, with
headquarters at Jackeonville, Florida,

District No. 7. In apddition to the area
described, includes the ports of the cuter
Continental Shelf adjneent to the States of
Alabama, MMiesiscippl and Loulsiana, with
headquarters at ew Orleans, Loulclana.

District No. 8. In addition te the arca
described, includes the part of the outer Con-
tinental Shelf ndjacent to the State of Toexsng,
with headquarters at Galveston, Texas.

District No. 13. In additlon to the area
described, includes the part of the cuter Con~
tinental Shelf edjacent to the State of Call-
fornis, with h¢adquarters at San ¥Francicco,
California.

District No. 1I4. In addition to the area
described, includes the part of the outer Con-
tinental Shelf north of the northernmost
California boundary and adjocent to the
United States, with headquarters at Seattle,
Washington,

ParT 82—AUTHORIZATION OF ISURANCE
CARRIERS

Sec.

821 Insurance carriers covering cuter Cone
tinental Shelf operations,

Applicants cwrrently authorized to
vrrite Insurance under cther Faderal
workmen's compencation laws.

OQuter Continental Shelf endcrcement,

Report by carrier ¢f icsuance of pollcy
or endorcement; form,

Report; by wwhom cent.

Agreement to be bound by card report.

Report by employer operating tempo-
rarlly In another compensation dis-
trict.

Name of one employer only chall bo
reported on one card,

Avraonrry: §§82.1 to 82.8 icoucd under

sec. 39, 44 Stat. 1442, as amendcd, 67 &Etat.
462-470; 33 U. 5. €. 939, 43 U. 8. C, 1331~1343.

§82.1 Insurance carriers corvering
outer Conlinental Shelf. Exceptas mod-
ified by the provisions of this subchapter,
the provisions of the regulations in Part
32, Subchapter C of.this chapter, shall
govern insurance carriers under the
Longshoremen's and Harbor WWorkers®
Compensation Act as extended by the
Outer Continental Shelf Lands Act to
inyury or death cases arising out of cer-
tain operations on the outer Continental
Shelf (67 Stat. 462, 43 U. S. C. 1331).

§ 82.2 Applicants currently authorized
to write wmsurance under other Federal
Workmen's Compensation laws. Any
applicant currently authorized by the
Bureau to write insurance under the
Longshoremen’'s and Harbor Workers'
Compensation Act (44 Stat. 1424, 33
T.S. C.901 et seq.) or under the District
of Columbia Workmen's Compensation
law (45 Stat. 600, 19 D. C. Code 11, 12)
or under the Defencse Bases Act (55 Stat.
622, 42 U. S. C. 1651) need not support
its application with the evidence required
by the regulations in Part 32, Subchap-
ter C of this chapter, except the form of
policy and endorsement which it pro-
poses to use, unless specifically requested
by the Bureau, but instead its applica-
tion may refer to the fact that it has been
so authorized.

§ 823 Outer Continental Shelf en-
dorsement. (a) The following form of
endorsement applicable to the standard
workmen's compensation and employer’s

822
823
824
825

82.6
827

82.8
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lizbility policy choll be uwszd with the
form of policy approved by the Bureau
for use by an authorizzd carrter:

For Attochment to Polley 0. .

The chlloations of parazrevh enz (a) of
the Polley Include the Lonzchercmen's cod
Harbor Werkers' Cimpencation Act, bzing
Public Lawr No. €23 of the €3tk Congress,
approved Mareh 4, 1827, a5 estended to death
or dleability ef employecs arlzing cut of cen-
tain operations cn the outcr Continental
Shelf by the Provicions of the Cuter Contin-
ental Shelf Lands Act, beinz Public Lo 212
of the £3d CanZrecs, npproved Auzust 7, 1653,
and all the laws amendatory thoteof o cup-
plementary thereto which may be or become
effcetive while this polley 15 in foree.

The Companv will carry cut the prosisions
of cection 35 of the Lonzshoremen’s ond
Harbor Workiers® Comnencation Ach. Incol-
vency cr bantruntey of the employer and/or
dizeharge therein shall not relleve the Com-
pany from poyment of compenzation and
other benedts lavfully due for dizability or
death cuctained by an emplaoyez during the
Ufe of the polley.

The Company agrees to ablde by all the
proviclons of the Lonochoreren’s and Haor-
bor VWerkers® Compoencation Act and all the
Iavrful rules, regulations, orders and decisions
of the Bureau of Employees® Compensation,
Department of Labor, and of the dzputy
commi-~cloner having furicdiction, unlecs and
until cet oslde, medified or reversed by a
court bhaving fjuricdiction over the parties
and the couce of action.

Tals endercement chall not bz cancelled
pricr to the date specified in this polley for
its expiration until at least thirty days have
elapced after o notfce of cancellation hos
been gent to the Bureau, to the Dzputy
Commiccloner, and to thz within nomed
employer.

All tcrms, conditions, reguirements, and
obligations exprecced in this polley or In any
other endorcement attached thereto which
are not Inconcistent with or inapplicable to
the provisions of this endsrcement are hereby
made a part of this endorcement as fully and
completely o3 if wholly written herein.

References to the law of anv State In Con-~
ditlons B and D of this policy cre hereby
declared to Include for the purpesze of this
endorcement only, the provicions of the
Longchoremen’s and Harbor Workers' Come~
pencation Act, as amended, and of the Outer
Continental Shelf Lands Act.

(b) The following paragraphs may zt
the option of the insurer be included m
the form of endorsement which is pro-
vided in paragraph (a) of this secton.
No other provision, alteration of any
prescribed provision, or alteration of any
optional provision shall be made or used
in any such endorsement except after
submission to the Burean and receipt of
its written opproval thereof:

If the within employer is a contrector the
Gubject of whose contract includes opera~
tlons covercd by this poley and he chall
cub-contreet all or any part of snch contracth
to one or more subcontractors, the remu-
neration of all the direct employees of such
tubcontractors chaoll be included in the re-
turn of remuneration under the provisions
of this policy upon which premium iz com-
puted. Such remuneration co reported shall
ba consldered the remuneration of employees
of the within named cmployer and shall in
all instances be governed by the come terms,
conditions, requirements, and oblgations of
the policy oo the remuneration of the direct
employees of the within named employer.
The requirements of this paragraph cholt
nst apply as respects any such subeontractor
who has cecured compencation for his direct
employeez as required by the Longshoremen's
and Harber Workers' Compencotion Act, bhut
the within nomed employer chall not clalin
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the benefit of this exemption unless and
until he shall satisfy the Company by certif-
icate or otherwise that any such subcontrac-
tor has legally secured the payment of coms
pensation to his own direct employees and
then only respecting any subcontractor who
has furnished such proof.,

If the premium as determined in accord-
ance with the provisions of the policy is less
than $300, there shall be added thereto an
expense constant of $10, unless such addi-
tion shall increase the premium to an
amount in excess of $300, in which event
only such part of the expense constant shall
be added as will bring -the amount of the
premium up to $300. Inclusion of the ex-
pense constant or any part thereof in the
estimated advance premium is subject to
finel adjustment upon audit, all in accord-
ance with the provisions hereof. The mini-
mum premium of the policy includes the
expense constant.

(¢) In applying the regulations m
Part 32, Subchapter C of this chapter
msofar as they are mcorporated m this
subchapter all references to the Long-
shoremen’s endorsement shail be con-
strued as having reference to the Outer
Continental Shelf endorsement pre-
seribed 1n this section.

§ 82.4 Report by carrier of wssuance
of policy or endorsement; form. (a) A
carrier which has executed the agree-
ment provided for in § 82.6 shall report
to the deputy commissioner assigned to
8 compensation district each policy and
endorsement 1ssued by it to an employer
who carries on operations mn such com-
pensation district., The report shall be
made upon a printed card to be pro-
vided by such carrner. Such card shall
be 50 percent rag, light green, light
weight, 3 by 5 mnches. The printing
thereon shall be as follows:

BEmployer
Address
Policy NO, cacecumuca.

Dates of beginning and expiration —cccaaoaa

Report is made of the issue of approved
form of policy and endorsement under the
Longshoremen’s and Harbor Workers’ Com-
pensation Act, as amended and as extended
to the Quter Continental Shelf by the Outer
Continental Shelf Lands Act.

(Name of insurance carrier)

By
Cancellation

(Effective date)

(Date notice received by deputy)

This card shall be sent to the Deputy Coms-
missioner of the Bureau of Employees’ Com-~
pensation, U. S. Department of Labor, for
the compensation district indicated by the
employer’s address,

(b) Each such carrier will print its
name at the place indicated. ‘The note
at the bottom designating the place to
which the card shall be sent should be
1 small type, about 6 point, and if de~
sired this note may be printed on the
reverse side of the card. The spaces be-
low the line for the employer’s name and
the line for his address should each he
sufficient to permit two additional lines
of typewriting. The word “Employer”
should be about 34 inch from the top
of the card. The line for cancellation
date will be filled 1n only by the office
of the deputy commissioner.

§ 825 Report; by whom sent. 'The
report of issuance of a policy and en-
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dorsement provided for in § 82.4 shall be
sent by the home office of the carrier to
the deputy commussioner at his head-
quarters, except that any carrier may
authorize its agency or agencies i any
compensation district to make such re-
ports to the deputy commissioner, pro-
vided the carrier shall notify the deputy
commussioner m such district of the
agent or agéncies so duly authorized.
The depufy commussioner 1n turn shall
supply to his suboffices, if any, current
lists showing the policies so reported,
giving the names and addresses of the
employers, with the names of their re-
spective carriers, the policy numbers
and the dates of beginning and expira-
tion of the policies. Similar current lists
of cancellation shall also be furnished
to sub-offices.

§ 82.6 Agreemenls to be bound by
card reports. (a) Except as provided in
this section, each employer shall present
to the deputy commuissioner in the com=~
pensation district 1n which he has opera=
tions, the policy covering his operations
in such district, which he has procured
in compliance with section 32 of the
Longshoremen’s and Harbor Workers’
Compensation Act (44 Stat. 1439; 33
U. S. C. 932) as extended by the Outer
Continentdl Shelf Lands Act (67 Stat.
462; 43 U. S. C. Supp. 1, 1331) Any car-
rier desiring to do so may make such
presentation of such policy unnecessary
1n any particular case by transmitting
to the Bureau an agreement signed by
its president and secretary (or other
authorized officers 1 cases of foreign or
mutual compames or State funds) in
the following form, and making reports
accordingly, of the 1ssuance of a policy
in such particular case.

The (insert name of insurance cérrier)
hereby agrees, in consideration of the ac~
ceptance by the Bureau of Employees’ Com=~
pensation, Department, of Labor and its dep-
uty commissloners of reports of issue of
approved form of policy and endorsement
under the Longshoremen’s and Harbor Work-
ers’ Compensation Act as amended and as
extended to-the outer Continental Shelf by
the Outer Continental Shelf Lands Act (67
Stat. 462; 43 U. S. C. Supp. 1, 1331) in the
form prescribed by the Bureau in section
82.4 of its regulations, that it will be llable
and hereby accepts the full liability ex-
pressed in the approved form of endorse-
ment, under said laws in all cases in which
it has heretofore and may hereafter use the
prescribed form of report to deputy commis-
sioners and transmit the same to the proper
deputy commissioner; the sending of such
report of issue of policy to the deputy com-
missioner shall be accepted by the Bureau
and its deputy commissioners as conclusive
evidence (1) of the issuance of a policy to
the employer, named in such report, in ap-
proved form and having attached- an ap-
proved form of endorsement under applica=
ble regulations of the Bureau and (2) of the
effectiveness of such policy during the period
as stated in such report; and it further agrees
that such liability shall not be terminated
prior to the expiration of the policy, except
in case of cancellation, and then at the time
and in the manner which is prescribed in
the Longshoremen’s and Harbor Workers’
Compensation Act, in the regulations of said
Bureau, and in the endorsement referred to,

(b) An insurance carrier deswuing to
withdraw from such agreement may do

so upon giving thirty days notice to the
Bureau by registered mail,

§ 82.7 Report by employer operating
temporerily in another compensation
district. Where an employer having
operations in one compensation district
(or jurisdictional area of such distriot)
contemplates engaging in work subject
to the Outer Continental Shelf Lands
Act (67 Stat. 462; 43 U. S. C. Supp. 1,
1331) in another compensation district,
a carriér which has executed the agreo=
ment provided for by § 82.6 and deslres
to report coverage as to work performed
in such other distriet, may submit to tho
deputy commuissioner of such latter dig«
trict a report on the card form presetibed
by § 82.4, containing the address of the
employer in the first mentioned districh
with the additional notation, “No present
2ddress 1N weeeee- s compensation
district. Certificate requested when ad-
dress given,”

§ 82,8 Name of one employer only
Shall be reported on ohe card. A sepa-
rate report of the issuance of a polioy
and endorsement, provided for by § 82.4,
shall be made for each employer covered
by a policy. If a policy is issued insuring
more than one employer, & separate card
report for eacli employer so covered shall
be sent to the deputy commissioner con«
cerned, with the name of only one em-
ployer on each such report. Unless a
card report is received by the deputy
commussioner for a compensation dis«
trict, the deputy commissioner shall re-
gard an employer as an uninsured
employer in the particular compensation
district (except in cases where such em«
ployer is a duly authorized self-insuror,
or the employer himself has presonted a
policy for inspection by the deputy
commissioner)

PART 83-—AUTHORIZATION OF
SELF-INSURERS
Sec.
83.1 Authorization of self-insiurors.
83.2 Reports required of solf-insurory; oXe
amination of accounts of golf«
insurer.

AvuTHoRrITY: §§83.1 and 83.2 {ssued under
sec. 39, 44 Stat. 1442, as amended, 67 Stat,
462-470; 33 U, S. C. 939, 43 U. 8. 0. 1331-1343,
Statutory provisfons interpreted or applied
are cited to text.

§ 83.1 Authorization of self-insurers.
The provisions of the regulations in Part
33, Subchapter C of this chaptfer, shall
govern the authorization of the self-in-
surance privilege under the Longshore-
men’s and Harbor Workers’ Compensa-
tion Act (44 stat. 1424, 33 U. 8. C. 901),
as extended by the Outer Continental
Shelf Lands Act (67 Stat, 462; 43 U, 8. C.
Supp. 1, 1331) An application shall
contain (2) a statement of the amount
of the employer’s payroll of employees
engaged in operations within the pur-
view of section 4 (b) of the Outer Con-
tinental Shelf Lands Act (67 Stat, 463;
43 U. S. C. Supp. 1, 1333) for tho pre-
ceding twelve months; (b) o statement
by classifications of the average num-
ber of employees engaged in employ-
ments within the purview of sald section
4 (b) of the Outer Confinental Shelf
Lands Act for the preceding twelve
months; (¢) a statement of the numbor
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of mjuries to such employees resulting
m disability of more than seven days,
duration, or 1n death, during each of
three years nexi preceding the date of
the application; (d) an itemized state-
meni of the assets and Habilities of the
employer, and current profit and loss
statement; (e) a description of the
safefy orgamzation mamtained by the
employer for the prevention of mjyuries
at his places of wark; (D a description
of the facilities mamiained ar the ar-
rangemenis made for the medical and
hospital care of injured employees; (g)
a. statemenf describing any excess loss
msurance or sftop-less insurance ar-
rangement made by the emplayer, siving
the name of the carrier, with full details
of any such excess loss coverage; and
(h) a statement describing the plan
adopted by the employer to set aside a
reserve fund for the payment of work-
men’s compensafion henefits (and loss
adjustment expenses) under the Long-
shoremen’s and Harhor Workers’ Com-
pensation Act as extended by the Quier
Continental Shelf Lands Act. Such ap-
plication shall he signed by the appli-
cant aver his typewritten name and if
the applicant is nof an individnal, by
the pnneipal, officer of the applicant
duly authonzed to make such applica~
tion, aver his typewritten name and of-
ficial designation, and shall he sworn to
by him. If the applicant 15 a corpora-
tion, the corporate seal shall be affixed,
‘The application shall be filed with the
Bureau. The Bureau in its discretion
may requre the applicant to submit
such further mformation or such ewi-
dence. as the Bureau may deem neces-
sary to have m order to enable it to give
adequate consideration to such applica-
tion. The regulations mn this part shall
be binding upon each applicant hereun-
der and the applicant’s consent to be
bound by all requrements of the said
reguiations shall be deemed to be m-
cluded 1 and a part of the application,
as fully-as though specifically stated in
writing therem. b

§83.2 Reporis required of self-imnsur-
ers; ezxamuetion of accounts of seif-
wmsurer. (a) At such times as the
Bureau may requre or prescribe, each
self-msurer shall submit such of the fol-
lowing reports as.may be requested:

(1) A -sworn itemzed statement of the
seli-insurer’s assets and liabilities (or a
balance sheet) and current profit and
loss statement.

(2) A sworn statement showing by
classifications the payroll of employees
of, the self-msurer who are engaged in
employments within the purwview of op-
erations described m section 4 (h) of
the Outer Continental Shelf Lands Ach
(67 Stat. 463; 43U. S. C. Supp. 1, 1333)

(3) A sworn statement of payments of
~compensation i current cases durme
any specified quarter, showmg the nature
of 1jury 1n each case.

4) A sworn. statement covering the
s1ix months’ period preceding the date
of-such report, listing by compensation
districts all death and myury cases which
have occurred durmng such penod, to-
gether with a report of the status of all
outstanding claims, showing the par-
ticulars of each case.
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(b). TThenever it deems it to be neees-
sary, the Bureau may inspect or examine
the books of account, records, and other
papers of a self-insurer for the purpose
of verifying any financial statement sub-
mitted to the Bureau by such self-insurer
or verifying any information furnished
to the Bureau in any report required by
this section, or any other section of the
regulations in this subchapter, and such
self-insurer shall permit the Bureau by
its duly authorized representative to
makXke such an inspection or expmination
as the Bureau shall require. In lieu of
this requurement the Bureau may in its
diseretion accept an adeguate report of
a certified public accountant.

]
Part §4—Issunnen or CERTIFICATES OF
COLIPLIANCE
Sec.
84.1 Issue of certificntes of compliance,
84.2 Same; employer operating tomporarily
in another compencation district.

84.3 Return of certificates of compliance.

AvurHORmTY: §5841 tz 83.3 Iccucd under
sec. 33, 44 Stat. 1442, as amendcd, 67 Stat.
462-4170; 33 U. S, C. 939, 43 U. 8. C. 1331-1343,

§84.1 Issue of certificates of com-
pliance. (a) Every cmployer who has
secured-the payment of compensation by
obtainmg a policy of insurance as pro-
vided by section 32 of the Longshore-
men's and Harbor Workers' Compensa-
tion Act (44 Stat. 1439; 33 U, 8. C. 939)
and by Part 82 of the rezulations in this
subchapter will receive from the deputy
commssioner in the compensation dis-
trict 1n which he has operations (or for
the junisdictional area of such compen-
sation district) and to whom such in-
surance has been reported, a certificate
that such employer has secured the pay-
ment of such compensation. Only one
such certificate will be iscued to an em-
ployer 1n a compensation district, and it
will be valid only during the peried for
which such employer has secured such
payment. An employer sa desiring may
have photostatic copies (or other fac-
smmile copies) of such a certificate made
for use in different ploces within the
compensation distmct of jurisdicticnal
area thereof. A certificate of compli-
ance will be issued by the deputy com-
missioner to any employer having
operations 1n his dictrict (1) upon re-
ceipt by the deputy commissioner and
acceptance by lim of a card report of
the 1ssuance of a policy to the employer
concerned, as provided by & 82.4 of this
subchapter, by an autherized insurance
carrier which has filed an agreement to
be hound by such card repert in con-
formity with § 82.6 of this subchapter or
(2) upon presentation to the deputy
commassioner by the employer concerned
(and not by an insurance earrier, insur-
ance agent, or broker) of the appliceble
policy of msurance, and endorscment
thereon, 1ssued to the employer f{n con-
formity with Part 82 of this subchapter
by an authorzed insurcnee carrier which
has not filed the agreement provided for

by § 82.6 of this subchapter.

(b) Every employer who has been
granted the privilege of self-insurance
as provided by section 32 of the Long-
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choremen’s and Harkor Workers” Com-
pencation Act and by Part 83 of this sub-
chopter will receive from the deputy
commicZioner o cortifecte that he has
complied with the saud low with respost
to the securing of the payment of com-
pencation. Only one such certificate
will be issued to an employer by 2 deputv
commissioner in a compensation district
and it will be valid enly during the
period statcd In such eertiffients. An
emplorer co desiring may have made
phatostatic copies (or other facsimmle
copies) of such certificate for use m
different places within the compznsation
district or jurisdictional area thereof.

(¢) Two forms of such certificates of
cempliance have bzen pravided by the
Bureau, one form for use where the em-~
plover hos obtained insurance generally
under the resulations in this subchapter
and ene for use where the employer has
heen authorized o5 a self-insurer.

§84.2 Same; emplayer opzraficg
tempeorarily we another comnoncafion
dictrict. A deputy commissioner receiv-
ine a card report of the issue of a paliey
of insurance, with the notation author-
ized by § 82.7 of this subchapter will file
such card report until he recewves from
the inzured emplsyer namezd theran a
request for o certificate of compliance,
giving the address of the employer within
the compensation district of such deputy
commicsioner. Upon receipt of such a
request the deputy commussioner will
send the proper certificate of compliznesz
to such employer at such address.

§84.3 Relurn of certificates of com-
pliance. Upon the termunation by ex-
piration, cancellation or otherwise, of 2
polley of insurance izcued under the pro-
vizions of the Lonrshoremen’s and Har-
bor Workers' Compansation Aet, as
amended, as extonded by the Outer
Cantinental Shelf Lands Act, and the
resulations under this subchanpter, or tha
revaeation or termination of the privi-
lege of celf-inmurance granted by the
Eureau, all cortificates of compliancs
irzued on the bacis of such insurancs or
solf-in~urance shall be void and shall b2
returned by the employer to the deputy
commissioner izsning them with a state-
ment of the reason for such return. An
employer, currently holdingz a certificata
of compliance under an insuranes palicy
whichy has expired, panding the renawal
of such insurance, need not return such
certificzte of compliance if such expwrsd
Insurance is promptly replaced. An em-
ployer who has secured renswal under
the Longshoremen's and Harbor VWork-
ers’ Compensation Act as estended by
the Quter Continental Shelf Lands Ack
cor whosze celf-insurance thereunder 1s
rexuthorized without a brezk m the
continuity thercof nced neot retwrn to
the Burean an expired certificate of
complionce.

Sirmed at Washinaton, D. C.,, tms15th
day of September 1934.

TWirrarr DICCANLEY,
Dirccior,
Burcow of Employces’ Comnonsation.

[P. R. Dac. 84-7553; Filed, Szpt. 27, 1634;
8:40 a. m.]
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TITLE 21—FOOD AND DRUGS

Chapter I—Food and Drug Admin-
istration, Department of Health,
Education, and Welfare

PART 53—T0oMATO PRODUCTS; DEFINITIONS
AND STANDARDS OF IDENTITY; QUALITY;
AND FILL OF CONTAINER

DEFINITION AND STANDARD OF IDENTITY FOR
CATSUP, KEICHUP, CATCHUP

In the matter of amending the defini-
tion and standard of 1dentity for catsup,
ketchup, catchup:

Pursuant to the provisions of the Fed-
eral Food, Drug, and Cosmetic Act (sec.
401, 52 Stat. 1046, as amended by 68
Stat. 54, 21 U. 8. C. 341) notice 1s hereby
gmven that no objections were filed to the
order published in the FEDERAL REGISTER
on August 10, 1954 (19 F R. 5014)
amending the definition and standard of
identity for catsup (21 CFR 53.10) -The
amendments promulgated by that order
will become effective October 9, 1954,

(Sec. 701; 52 Stat. 1055; 21 U. S. C. 371, In-.

terprets or applies sec. 401, 52 Stat. 1046;
21 U. 8. C. 341)

Dated: September 22, 1954.

[sEaL] RoswEeLL B. PERKINS,
Acting Secretary.

[F. R. Doc. 54-7560; Filed, Sept. 27, 1954;
8:46 a. m.]

TITLE 26—INTERNAL REVENUE,
1954

ESTABLISEMENT oF NEw TITLE

Eprrorian NoTe: The enactinent of the
Internal Revenue Code of 1954 makes it
desirable to establish a new title in the
Code of Federal Regulations to be desig-
nated “Title. 26—Internal Revenue,
1954.” The new title will contain those
admirustrative rules and regulations,
general and permanent in nature, which
are effective as to all matters to which
the Internal Revenue Code of 1954 1is
applicable, The new title does not super-
sede the present “Title 26—Internal
Revenue” as to those facts or ewrcum-
stances to which the provisions of the
Internal Revenue Code of 1939 are
applicable.

The new Title 26 should be cited as
“26 CFR’” Thus, the approved abbrevi-
ated citation of § 1.213 in Title 26 (re-
lating to medical, dental, ete., expenses)
would be “26 CFR 1.213.” If reference is
made to regulations under the Internal
Revenue Code of 1939, that date should
be shown 1n the reference. Thus, in re-
ferring to Part 29 of the former Title 26
(Treasury Regulations 111, relating to
income taxes for taxable years begimnning
after 1941 and before 1952) the refer-
ence should be to “26 CFR (1939)
Part 29”

The present plans of the Internal
Revenue Service generally call for is-
suance of new regulations (such as regu-
lations relating to income taxes, estate
tax, gift taxes, wine, etc.) each of which
will be designated as a particular part of
the new tifle, It may be necessary in
some cases, however, to 1ssue portions-of
the regulations as Treasury decisions as
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soon as these portions are developed
prior to issuing the complete regulations
on that subject 1n one document. For
example, according to present plans for
issuing new regulations relating to m-
come tax, approximately 60 separate
Treasury decisions will be mnvolved.
These separate Treasury decisions will
be brought together at a later date and
named the Income Tax Regulations
(1954 ed.) and will appear as Part 1 of
the new Title 26 of the Code of Federal

‘Regulations. The name and appropri-

ate CFR citation will be used as the offi-
cial designation. The Internal Revenue
Service does not expect to assign a sepa-
rate Internal Revenue Service number
(such as Regulations 111 or Regulations
118) to regulations which will be 1ssued
under the Internal Revenue Code of
1954,

‘The pattern and range ‘of part num-
bers for the new Title 26 are shown by
‘the following table:

TABLE oF CONTENTsS—NEwW CFR TITLE 26, 1954
Title 26—Internal Revenue, 1954

Chapter I—Internal Revenue Service,
Department of the Treasury

Subchapter A—Income Tax
(Parts 1-19)

Subchapter B—Estate and Gift Taxes
(Parts 20-29)

Subchapter C—Employment Taxes
{Parts 30-39)

Subchapter D—Miscellaneous Exclse Taxes
(Parts 40-169)

Subchapter E—Alcohol, Tobacco and Other
Excise Taxes
(Parts 170-299)

Subchapter P—Procedure and
Administration
(Parts 300-499)

Subchapter G—Regulations under Tax
Conventions
(Parts 500-599)

Chapter II-—-Tax Court of the United States
(Parts 701-799)

Nore: For notice of proposed rule making
concerning “Income tax: Taxable years be-
ginning after December 31, 1953; deprecia-
tion” see F. R. Doc. 54-7600, infra. When
adopted this.rule will be carried in the Code
of Federal Regulations under *“Title 26—
Internal Revenue, 1954” within Part 1.

TITLE 32—NATIONAL DEFENSE

Chapter XIV—The Renegotiation
Board

Subchapter B—Renegotiation Board Regulations
Under the 1951 Act

ParT 1459—CosTS ALLOCABLE TO AND
ALLOWABLE AGAINST RENEGOTIABLE
BUSINESS

INVOLUNTARY LIQUIDATION OF INVENTORY

This part 1s amended by deleting sub-
paragraph (8) Replacement of mventory
wwoluntarily liguidated of § 1459.1 (b)
m its entirety and inserting it lieu
thereof the following:

§ 1459.1 Statutory promsions and
general regulations—=* * *

(b) Profit, cost allocation and allow-
ance; general—* * *

(8) Replacement of inventory mvolun-
tarily liqgu:dated. Under section 22 (d)

(6) of the Internal Revenue Codo, o tax=
payer using the last in, flrst out inven-
tory method may, for any year in which
it involuntarily liquidated any part of its
base stock inventory, elect to adjust 10«
troactively its net income for tax pur-
poses for such year by reference to the
costs of replacing in a subsequent yonr
the inventory so involuntarily liquidated.
The excess of such replacement costs
over base stock costs is neither an exclu-
sion nor a deduction under the Internal
Revenue Code, but merely o retroactive
adjustment of net income. For purposes
of renegotiation, there will be allowed as
a cost and allocated between renegotinblo
and non-renegotiable business according
to the principles set forth in this para-
graph the base stock costs and the excess
of replacement costs, or of the estimated
replacement value in the fiscal year in
which the involuntary lquidation oc-
curred, over the base stock costs. Simi-
larly, the cost of renegotiable business
will be reduced, to the extent allocable
thereto, by any excess of base stock costs
over replacement costs, or over tho esti-
mated replacement value in tho flseal
year 1n which the involuntary liquida-
tion occurred. Such cost allowance or
reduction will be made whether or not
the use of the base stock inventory con-
stitutes involuntary 1lquidation undor
the provisions of the Internal Revenue
Code and even though such inventory is
not actually replaced until a subsequont
year.

(Sec. 100, 65 Stat. 22; 50 U. §. O, App. Sup.
1219)

Dated: September 23, 1954,

GEORGE C. McCONNAUGHEY,
Chaitrman.

[F. R. Doc. 54-7574; Filed, Sopt. 37, 1054;
8:49 a, m.]

TITLE 36—PARKS, FORESTS, AND
MEMORIALS

Chapter [—National Park Service,
Department of the Interior

PaRT 21—HoT SPRINGS NATIONAL PARK;
BATHHOUSE REGULATIONS

Part 21 is revised to.-read as follows:

Sec,
21.1
21.2
21.3

Definitions.

Use and waste of water.

Transfers of stdck or interest in baths
houses.

Federal Registration Board, officors,

Quorum,

Meetings,

Minutes.

Examinations.

Fees,

Registration of physiciansg,

Removal from register.

Removal from register, appoal.

Applicants.

Conduct of registored physlolans.

Examining Board for Technicians,

Suspension of certificate,

Hours of operation.

Requirements for bathing.

Changes in bathing directions; stand-
ard bath direotions.

Supervision of treatmonts,

Use of pools.

Persons excluded from the pools.

Transfer and redemption of tiokets.

Lost tickets,

214
21.5
21.6
21.7
21.8
21.9
21.10
2111
21.12
21.13
21.14
21.16
21.16
21.17
21.18
21.19

21.20
21.21
21.22
21.23
21.24
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Sec.

21.25
21.26
21.27

Physical examination.

Solicitation by employees.

Prescriptions and use of medical in-
struments.

Fees.

Badges for bath attendants.

2130 Accidents.

2131 TLosses.

AUTHORITY: §§21.1 to 21.31 issued under
sec. 3, 39 Stat. 535; 16 U.S.C. 3. Interpret or
apply 20 Stat. 288; sec. 3, 26 Stat. 843; sec. 1,
41 Stat. 918; 16 U.S.C. 361, 363, 369.

§ 21.1 Definitions. When used 1n
the regulations in this part:

(a) The term “Secretary” means the
Secretary of the Intenor or his duly au-
thorized representative.

(b) The term *“Director” means the
Director of the National Park Service
and the Regional Director, Region Three.

(¢) The tferm “Superintendent”
means the Superintendent of Hot
‘Sprmmgs National Park, Arkansas.

(d) The term “concessioner” means
any individual, trustee, partnership, cor-
poration, or other business entity oper-
ating a bathhouse recerving water from
Hot Springs National Park under lease
or contract authonzation by the
Secretary.

(e) The term “physician” means a
physician or surgeon, or any person pub-
licly professing to cure or heal.

() The term “registered physician”
means a physician registered at the of-
fice of the Supermtendent as authorized
to prescribe the waters of Hot Springs
National Park.

(g) The term “technician” means any
person certified and licensed by the
Supermtendent to perform special duties
pertaining to services rendered in the
bathhouses.

(h) The term “employee” means any
employee of a bathhouse concessioner
whose duties include any part of the
operation of a bathhouse or rendering
bathing or special services to the public,
and 1ncludes technicians.

§21.2 Use and waste of water The
use of the hot mineral waters of Hot
Springs National Park for other than
bathing or other therapeutic purposes, or
the wasting thereof, 1s prohibited.

.§21.3 Transfers of siock or wnterest
. bathhouses. All proposed transfers
of stock 1n bathhouses receiving hot
water from Hot Springs National Park
must receive approval, m writing of the
Director, before the transfer i1s consum-
mated. Transfers of stock or interest mn
bathhouses will not be valid unless ap-
proved in this manner.

§214 Federal Regisiration Board,
officers. (a) An advisory and examining
board, designated as_“The Hot Springs
National Park Federal Regstration
Board,” shall be appomnted by the Secre-
tary. The board shall consist of six
members, four of whom shall be members
of the Garland County Hot Springs Medi-
cal Society, one the Commanding Offi-
cer of the Army and Navy General
Hospital, and one the Superintendent
of Hot Springs National Park. The Su-
permntendent shall act as secretary of
the board. The functions of the board
shall be to adwvise the Superintendent
concernming the use of the waters of Hotb

21.28
21.29
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Springs National Parkk and to examine
and approve, in proper cacses, applicants
for remstration.

(b) ‘There shall be a president elected
by the board, who shall serve one year
and until his successor is elected and
qualified. Such election shall be at the
annual meeting, which shall be the first
meeting of the board after the personnel
thereof for the ensuing year has heen
determined by the Secretary of the In-
terior. Should 2 vacancy coccur in the
office of the president by death, resigna-
tion, or otherwse, such vacancy shall be
filled by the board at its first regular
meeting next succeeding the date the
vacancy oceurs, or at a special meeting of
the board called for that purpose.

§21.5 Quorum. Three members of
the board shall constitute a quorum, with
full authority to transact any and all
business that may come before the hoard.

§21.6 DMMeetings. (a) Rezular bi-
monthly meetings shall be established by
the board and special meetings may be
held as the president of the board deems
necessary, prior notice thereof having
been duly announced: Provided, howerer
‘That the president may walve regular
meetings when no appropriate business
exists for consideration by the board.

(b) All routine business shali be filed
with the secretary of the board at least
24 hours before the designated mezting
time, Matters for consideration not filed
as 1ndicated above for the meeting will
be held for consideration at the next
regular or special meeting.

(¢) The order for the transaction of
business before the board shall be as
follows:

(1) Reading and approval of the min-
utes of the preceding meeting.

(2) Consideration of unfinished busi-
ness.

(3) Consideration of new business.

(4) Consideration of applicants for
remstration.

(5) NMiscellanecus business.

§2L.7 Mfinufes. Minutes of all busi-
ness transacted by the board shall be
reduced to writing and be copied in a
-record provided for the purpoce, and at
the next repular or special mecting, the
mnutes of the previous meeting shall be
read and approved, with such correc-
tions, if any, as the board may conslder
proper to make,

§21.8 Ezxamnations. Examinations
of applicants for registration shall be
held quarterly on a date to be fixed by
the board. Any registered physician
hereafter dropped from the list of regis-
tered physicians will not be restored
until after he successfully passes the
regular examination prescribed by the
board for orignal registration, nor shall
any such physician be eligible for exami-
nation for a period of five years from the
date on which his name was dropped
from the registered list: Provided, That
the Secretary of the Interior may, in his
discretion, authorize the examination of
such physician at any time after one year
from said date.

§219 Fees. Applicants for examina-
tion, preliminary to registration, will be
required to pay the sum of $10 to the
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Superintendent os an ezomunation fee
prior to cdmittance to esamnation.
Percons having complied with the re-
quirements for rezistration will b2 re-
quired to pay the sum of $15 to the
Superintendent as a rezistration fez prior
to their names being placed on the list of
registered physiclans. The fees pre-
seribed by this section are payable mn
advance in the form of postal money
order or certified or cashier's chzelz mn
net amount of the fee, drawn to the order
of the Treasurer of the United Stotes, or
in lezal tender, and are not subject to
refund, either in whele or in part.

§21.10 Remsiration of physicians.
Physiclans desiring to prescribe the wa-
ters of the hot springs, either internally
or throuth the medium of baths, must
first be registered at the cfice of the
Superintendent, and shall use only such
uniform form of bathing directions as
meets with the approval of the Superin-
tendent. Registration will be accarded
only to such physicians a3 are found to
have proper professional qualifications
and character. 130 physician who shall
be convicted of any offense involving
moral turpitude azainst the laws of the
United States or any State, or who shall
violate any rezulation of the Arkansas
State Board of Health, or who shall en-
gage in unprofessional, disreputable, or
dishonest conduct, or who is addicted to
the drug or other habit which disqualifies
him for the performance of his profes-
s!ongl duties, shall be or remam rezis-
tered.

§21.11 Remorval from reqister. I a
charge is made to the Supermtendent
in writing, under oath, supported by the
afiidavits of two or more reputable wit-
nesces, that a registered physicran has
violated any of the laws or reculations
pertaining to the government of the
bathhouses receiving hot water from
safd Park, such rezistered physician
shall be mmmediately notified by the
Superintendent of the fact that afiidavits
have been made against him and, in the
presence of the Supernintendent, be ac~
corded an opportunify to crosz-examine
the witnezzes on the subject thereof; and
if in the jJudoment of the Superintendent
the facts warrant such action, he will
cite such registered physician to appear
before him on a day to be named within
not exceeding 5 days from the date of
notice to show cause why his namz
should not, be stricken from the rezister
of physicians authorized to prescribe the
waters of said springs; and pendinz the
investigation and final action upon the
charges, the richt of such rezmstered
physician to prescribe the hot waters
may be suspended by the Secretary of
the Interior. The remstered physician,
against whom such complaint 1s made,
shall have the richt to cross-examinz
sald affiants and any witnesses who may
appear before the Supermtendent, or to
file written Interrogzatories pertinent to
the issue, addrezsed to such complam-
ants or witnesses, to be answered by
them under oath, and may submit with-
in 5 days thereafter counter-afidavits
in answer fo the charges made m the
affidavits of the witnesses. The com-
plainants or witnesses may file rebuttal
affidavits within 5 days after scrvice
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upon them of said counter-affidavits.
The hearing of said charges shall be
had on the record as so made, and the
recommendation of the Supermmtendent
in the premises forwarded to the Secre-
tary of the Interior through the Federal
Registration Board, which board, -after
reviewing the record and the recommen-
dation of the Supermtendent, shall
thereafter promptly submit its findings
as a board of review, together with such
supplemental recommendations as to it
may appear proper, to the Secretary of
the Interior.

§ 21.12 Removal from regiwster: ap-
peal. An appeal from the recommenda~
tion of the Superintendent upon said
record may be taken to the Secretary of
the Interior within 5 days from the date
of service by the Supermtendent of a
copy of his recommendation on the ac-
cused. If upon consideration of. the
complaint the charge 1s not sustained by
the Secretary, the accused will be ad-
vised at once and the charges dismissed.
If, however, such charge is sustained,
the name of the registered physician
shall be stricken from the registered list.

§21.13 Applicants. The following
rules shall govern applicants for regis-
tration:

(a) To be entitlea vo registration, ap-
plicants must be citizens of the United
States of America and be graduates of
a reputable medical school or of a repu-~
table school of osteopathy, and must
have complied with the laws of the State
of Arkansas relating to the admission
of physicians to the practice of medicine
and surgery, or either, within said State.

(b) Applicants will be requred to
furmsh, 1n writing, such evidence as the
board may desire, touching their per-
sonal history and moral character and
standing during the 5 years next preced-
ing the date of theiwr applications, such
evidence to be placed mn the hands of
the secretary of the board not later than
10 days prior to the regular date for
examination of applicants. Applicants
will also be required to submit to such
examination as the board may consider
proper, concerming their Knowledge of
medicine and surgery and theiwr quali-
fications to prescribe the hot waters.

(¢) Physicians who have successfully
passed the examination of the National
Board of Medical Examiners shall not be
required to submit to an examination by
the Federal Registration Board: Pro-
viuded, That the board shall- be assured
through examination of the candidate or
through evidence acceptable to the board
that the candidate has a suitable knowl-
edge and ability in the use of hydro-
therapy* And further provided, That hus
moral and ethical qualifications are
satisfactory upon investigation by the
board.

(d) An applicant who twice fails m
his examination before the Federal Reg=
istration Board shall not be permitted to
agamn take the examination prescribed
by the board until after the lapse of one
year from the date of his last failure.

§21.14 Conduct of registered physi-
cuans, (a) No registered physician shall
be permitted to associate himself in
practice looking to the prescribing of the
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waters of the Hot Springs with a non-
registered physician, under penalty of
having his name removed from the reg-
istered list. Before any assistant 1s em~
ployed by a registered physician, his
name must be submitted to the Super~
mtendent, together with such other
mformation as may be called for by the
Superintendent. Registered physicians
must also notify the Supermtendent of
any contemplated absence from Hot
Springs and give the name of the person
in charge of his office’ during such ab-
sence. Registered physicians will be
held strictly accountable for the actions
of thewr assistants, and any violation of
the regulations in this part by the reg-
istered physician or his assistant or
assistants will be deemed sufficient cduse
for the removal of the name of such
registered physician from the registered
list. The name of any registered physi-
cian who shall give bath directions for
the patient of a nonregistered physician
shall be removed from the registered list,
but this shall not apply to the prescrib-
g of the waters of the Hot Springs for
the patient of another practitioner who,
while legally licensed by the State of
Arkansas to treat ailments of the hu-
man system, 1s not eligible for registra~
tion under §21.12 (a) Promded, That
m all such cases the registered physician
so prescribing shall deal directly with
the patient and shall receive no fee,
commission, or other compensation,
either directly or indirectly, from such
other practitioner under penalty of hav-
g his name removed from the regis-
tered list: And provided further That
the name of such other practitioner
treating such patient shall be given on
the bath directions.

(b) No registered physician, upon re-
moval of his offices from one location to
another, may publish 1n any newspaper,
or other periodical, notice to that ef-
feet for a longer period than 3 days.
Notices of return from an absence may
not be published for a longer period than
3 days or for any absence of less than 10
consecutive days. Such notices shall be
simple m form and free of advertising
elements, such as office hours, telephone
numbers, specialties, and prices for
consultation.

(¢c) Resgistered physicians, occupying
offices formerly occupied by physicians
who have died, retired, or have been
placed on the nonactive list of registered
physicians, are required to have the
names of such nonactive physicians re-
moved without delay from signs, win-
dows, and directories 1n the building mn
which such physicians formerly prac-~
ticed, and upon noncompliance with this
provision withmm 10 days may be sus-
pended by the Secretary of the Interior
until the delinquencies have been
remedied.

(d) The provisions of this section shall
not apply to physicians stationed at the
Army and Navy General Hospital not
doing outside practice.

(e) Any registered physician desiring
to change his residence from Hot Springs
or to retire from active practice longer
than one year, and during such absence
retain his registration, shall file applica~
tion, 1n writing, with the Superintendent
to be placed upon the nonresident list.

If such registered physician whose name
has been placed upon the nonresident
list should desire to return to notive
practice at Hot Springs and have hig
name again placed upon the list of reg-
istered physicians, he may so apply in
writing, stating his residence and ocou-
pation during the time he has been on
the nonresident list, and shall give three
references who can vouch for his con-
duct. The Federal Registration Board
shall require an endorsement by the
Garland County Hot Springs Medical
Soclety of any registered’ physician
whose name has been placed upon the
nonresident list requesting his name to
be restored to the active list of registered
physicians and upon restoration such
registered physician shall be governed by
all the rules applying to registered
physicians.

(f) The board, by action at a regular
meeting, shall have the power to removeo
the names of registered physicians from
the registered list who have ceased to
practice medicine in Hot Springs Na-
tional Park, Arkansas, and have departed
without informing the board or the Su-
perintendent of their intentions to be
placed upon the inactive 1list or to have
their names removed from the registered
list.

(g) The provisions of this section are
subject to amendment at any regular
meeting of the board on the giving of 30
days’ notice in writing of the proposed
amendment, subject, however, to the ap-
proval of the Secretary of the Interlor.

§ 21.15 Ezamning Board for Techni-
cans. (a) An Examining Board for
Technicians shall be appointed by the
Superintendent, subject to the approval
of the Director, to consist of the follow-
g membels:

(1) One registered physiclan, to be
nominated by the Federal Registration
Board.

(2) One registered physiotheraplst-
hydrotherapist.

(3) One registered masseur.

(4) One registered bath attendant,
preferably a head attendant.

(5) One member of the Superintond-
ent’s staff, who shall also be the excou-
tive secretary of the board.

(b) The board at its first meeting shall
elect a president from among it mem-
bers, excluding the representative of the
Superintendent’s staff who shall always
be ineligible for any other position than
executive secretary.

(¢) Three members present shall con-
stitute & quorum. Any member under-
gomng disciplinary action or In suspen-
sion from duty shall not remain o
member of the board.

(d) The board shall meet on the third
Friday m January of each year and from
time to time throughout the year, subject
to the call of the president, to transact
such business as shall be properly pre-
sented by the executive secretary.

(e) The board will recommend to the
Superintendent any necessary replace-
ments of personnel of the board to flll
vacancies.

(f) ‘The board shall prescribe the re-
quirements and will conduct the written
examinations for all applicants seeking
to be registered physiotherapists, hydro-«
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therapists, masseurs, and bath attend-
ants m the bathhouses.

(g) "The board shall hayve the power fo
determimne the qualifications of 1ndi-
widuals seeking to be registered as quali-
fied beauticians and chiropodists mn the
bhathhouses.

(h) The board shall recommend to the
Supermtendent the granting of certifi-
cates to applicants who shall suceassfully
pass the writien or practical examina-
tions requmired of 2ll candidates comng
before it.

§2116 Suspension of certificate. The
certificate of qualification of a techm-
clan discharged for cause shall be sus-
pended by the Superintendent, and the
said person shall not be employed 1n any
capacity i any bathhouse without re-
eertification, which may be made only
affer a period of six months.

§21.17 Hours of -operation. 'The
hours for operziion of aill departments
of bathhouses receiving hot water from
Hot Springs Wational Park shall ke those
expressly designated by the Super-
mtendent.

§21.18 Regquwremenis jfor bathing.
(2) No bathhouse concessioner shall
bathe (1) any applicant for baths who
1s under medical treatment unless said
applicant presents satisfactory evidence
that he or she 15 the patient of a regis-
tered physician, or (2) any applicant for
baths not under the care of a physician
unless said applicant shall make a certif—
icate to be filed with the bathhouse
concessioner that he or she 1s not under
the care of any physictan. 'The wiola-
tion of this paragraph by the conces-
SI0nEer, manager, or any employee of a
bathhouse, will Tesult m the cutting off
of the water from the bathhouse or the
cancelling ¢f the contract, as the Secre-
tary of the Inferior may determumne,

(b) Should any person not under the
care of 2 physician at the commence-
ment of baths, as permitted under
paragraph (a) (2) of this section, sub-
sequently employ, consult, or take treat-
ment from any physician, then 1n such
case, he or she shall immediately file
with the bathhouse concessioner €vi-
dence thereof as required under para-
graph (a) of thos section.

§21.19 Changesn bathing directions;
standard bath directions. Baths shall
be administered to patrons who do not
have registered physicians’ bathing di-
rections in accordance with the standard
pbath directions prescribed by the Super-
intendent. Baths shall be admimstered
to persons having registered physicians’
bathing directions only imm accordance
with the instructions given therem.

§2120 Supermsion of treatments.
Treatments, manipulations, or exercises
shall be given only by or under the direct
supervision of a techmician,

§$ 2121 Use of pools. No person shall
use the pools except on presenting a
prescription describing the {freatment
from a registered physician, A period
of two weeks must have elapsed since
the subsidence of abnormal temperature
in persons who haye had any acute in-
feptious disease or acute respiratory dis-
ease before they may be permitted to
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enter the pools. A period of one month
must have elapsed since the subzidence
of acute features in acute anterlor polio-
myelitis before the patient may be per-
mitted {o enter the pools.

§21.22 Persons excluded from the
pools. The following persons are ex-
cluded from and will not be given treat-
ments 1 the pools:

(a) Persons with acute or infectlous
lesions on any part of the body, particu-
larly of the skin, throat, or genitalia,

(b) Persons with a discharge from the
eyes, nose, mouth, ears, or genitalia,

(¢) Persons showing abnormal tem-
perature or marked cough.

(d) Persons witkout complete control
of the bladder or rectum.

§21.23 Transfer and redemgplisn of
tickets. Tickets for baths ard other
services are not transferable by the pur-
chaser thereof. Unuced tickets may be
redeemed by the purchaser within three
years from the date of purchase, aceord-
g to the redemption secale approved by
the Secretary of the Interior.

§21.24 Lost tickets. A patron who
Ioses his ticket may continue to receive
service, without additional charge, for
the number of units remaining in the
ticket. Records of lost ticiets, and of
service given thereunder, shall be main-
taimed as requured by the Superintendent.,
YLost tickets shall have no redemption
value.

§21.25 Phycical ezxaminations. No
techmicinn or other employee who comes
m direct personal contoct with bathers
will be permitted to enter on duty with-
out first undergoing physical examina-
tions, or remain in such employmenb
without undergoing periodic physical ex-
amnations, as required by the Supzrin-
tendent, and being found frez from any
infectious or communicable dizeases,

Czaoss Roventrics: For st of communicoble
diceases Included in the regulations of ths
United States Public Health Service, coo 43
CFR 72.2.

§2126 Solicitation by employees.
Soliciting by employees for any pur-
pose, including soliciting for gratulties,
commonly called “tips,” i5 prohibited in
all bathhouses.

§ 21.27 Prescriptions and use of
medical anstruments. No technicion may
prescribe diets or waters, malke dingnoses
of ailments, or uce in his work a clinieal
thermometer, stethoscope, or any other
medical instrument employed by o
physician,

§2128 Fees. Technicians shall
charge for thewr services the rates pro-
vided and approved for them by the
Becretary, which fees shall be collected
and accounted for to them by the bath-
house management,

§21.29 Badges for bath attendants.
Bath attendants, when granted certiil-
cates of gqualification, shall obiain a
numbered badge, to be furnished at cost
by the Superintendent, which shall be
worn at all times when such attendants
are on- duty.

§21.30 Accidents. Abathhouse man-
ager shall report, inwriting, all aceldents
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which cceur in bathhouzss to the ofiice
of the Sunzrintepdent. In cacsz arcum-
stances preclude o written report bainz
submittcd immediately, an oral report
must be made immediately which must
be substantiated by 2 vritten report ot
the earlicst pocsible time.

§21.31 Locses. A bathhousz econces-
sloner receivinz deposits of jewelry,
money, or other valuables from bathers
shall provide means for the safekeeping
thereof, satisfavtory to the Supzrintznd-
ent. It is understood, hovever, that the
Government aszsumes no responsibilityin
the premises. Al lozses musht b2 re-
ported, in writing, to the Superintendent
promptly by the bathhouze manager.
Any Jozces or thefts, no matter how small,
chould ke reported immedizfsly in ordsr
that proper action can ke taken for the
benefit of the bathhouse and the publie.

Icsued this 224 day of September 1954,

Cranzrice A, Daves,
Acting Secretary of the Interior

[F. R. Dce. §4-9508; Filed, Seph. 27, 1954;
8:46 o. m.]

TITLE 43—PUBLIC LANDS:
INTERIOR

Chapter I—Bureau of Land lNManage-
ment, Depariment of the Intenior

Appendix C—Public lond Ordors
{Public Land Order 1011}

UTAR

WITHDRATTING FUDLIC LAIDS TOR USE QT
THE ATOIUC ENLCRGY COIIOSSION

By virtue of the authority vested in
the President and pursuant {o Executive
Order No. 106355 of May 26, 1952, it 1s
ordered as follows:

Subjcet to valid existing rizhts the fol-
lowing-dezcribed public lands in Utah
are hereby withdrawn from all forms of
appropriation under the public-land
laws, including the mining laws but not
the mineral-leasing laws, and reszrved
for the use of the United States Atomec
Energy sion:

Traxx
SALT LAY DITTIDIAIT

T.238.R.253L.,

Sees. 23, 29 and 30.
T.36S., R.21 E.,

Sees. 33 and 34

Sce. 35, Wik,
T.37S.,R.24 E,

£ecs. 3.4, 5, 8 and 83

Ses. 10, N "

The areas describzed aggrezate ap-
proximately 7,040 acres.

Toe rezervation maode by ths ordzr
chall ba subject to existing withdrawals
affectin~ any of the lands for National
Forest purpozes, and chall take preced-
ence over but not otherwise affect the
Departmental order of June 22, 1935, e3-
tablishing Utah Grazing Distriet No. 6.

Frep G. AANDAHL,
Assistant Secrctary of the Interior.

SepreuBER 21, 1954,

1F. B. Doc. 54-7557; Filed, Sept. 27, 1934
8:45 a. m.]
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TITLE 49—TRANSPORTATION

Chapter I—Interstate Commerce
Commussion

PART 2—SPECIAL RULES OF PROCEDURE

REVISION OF INTERPRETATIVE SPECIAL RULES
RELATING TO TEMPORARY OPERATING AU~
THORITIES AND APPROVALS

At a general session of the Interstate
Commerce Commuission, held at its office
in Washington, D. C., on the 15th day of
September, A, D, 1954,

The revision of interpretative special
rules, under authority of section 12 of
the Administrative Procedure Act (5
U.S.C.1011) relating to extension, pur-
suant to section 9 (b) of that act (b
TU. S. C. 1008(b)) beyond the specified
expiration date, of temporary operating
authorities and approvals granted under
sections 210a (a) 2102 (b) 311 (a) and
311 (b) of the Interstate Commerce Act
(49 U, S. C. 310a (a) 3102 (b) 911 (a)
and 911 (b)) being under consideration:

It 15 ordered, That Part 2 be, and it 1s
hereby, revised by deleting the entire
context and substituting in lieu thereof
the following:

TEMPORARY OPERATING AUTHORITIES AND
APPROVALS
Sec.
2.1 Extension of temporary operating au-
thority and approval.

2.2 Definitions and interpretations.

2.3 Additional grant for new need.

24 Termination of temporary authority or

approval,

AvuTHORITY: §§ 2.1 to 2.4 Issued under sec.
17, 24 Stat. 385, as amended, 49 Stat. 546, as
amended, sec. 201, 54 Stat. 933; 49 U. 8. C.
17, 304, 904. Interpret or apply sec. 10, 52
Stat. 1238, as amended, sec. 201, 54 Stat. 943,
as amended; 49 U, S. C. 310a, 911,

§2.1 Ezxiension of temporary oper-
ating authority or approval. The Com-~
mission will determine upon written
request by any interested party, or it may
determine upon its own 1nitiative,
whether under section 9 (b) of the Ad-
mmastrative Procedure Act (5, U. S. C.
1008 (b))

(a) Any temporary operating au-
thority granted under 210a (a) or 311
(a) of the Interstate Commerce Act (49
U.S.C. 3102 (a) 911 (a)) 1s continued in.
force, beyond the expiration date speci~
fied in such temporary operating au-
thority, until the determination of an
application filed by the holder of such
temporary operating authority for a cer~
tificate of public convenience and neces-
sity or a permit to engage 1n operations
authorized by such temporary operating
authority.

(b) Any temporary approval granted
under section 210a (b) or 311 (b) of the
Interstate Commerce Act (49 U. S C.
310a (b) 911 (b)) 1s continued in force,
beyond the expiration date specified m
such temporary approval, until the de-
termination of the related application for
approval of a consolidation or merger
of the properties of two or more motor
or water carriers or of a purchase, lease,
or contract to operate the properties of
one or more such carriers.

In order to afford sufficient time for con-
sideration and action thereon, a written
request for such a determination should
be filed not later than 30 days prior to

s
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expiration of the temporary operating
authority or approval.

§ 2.2 Definitions and wierpretations.
In making the determunation provided
m § 2.1, the Commission will be gumided
by the following interpretations of the
provisions of the 3d sentence of section
9 (b) of the Admimstrative Procedure
Act (5 U. S. C. 1008 (b)) and of the
provisions of section 210a (a) of the
Interstate Commerce Act (49 U. S. C.
310a (a))

(a) Timely application. An applica=
tion for a certificate of public conveni-
ence and necessity or a permit filed mn
accordance with the applicable laws,
regulations, and imnstructions, not later
than 60 days after 1ssuance of temporary
authority for a period of 180 days or not
later than 60 days affer issuance of the
first of a senes of consecutive temporary
guthorities aggregating 180 days.

(b) Sufficient application. An appli~
cation for a certificate of public con~
vemence and necessity or a permitf,
which 1s in the form, contains the in-
formation, and is accompanmed by the
documents and exhibits required by the
applicable laws, regulations, and mstruc-
tions.

(¢) Aggregate of 180 days. As usedin
section 210a (a) of the act and Com-
mission notices and orders relating
thereto, the term “for not more than an
agegregate of one hundred and eighty
days” means the total number of days of
temporary authority which may be
granted to a motor carmer under the
provisions of that section of the act to
meet a continung need for a particular
service.

(d) Series of grants. As relates to
extensions of temporary authorities
under section 9 (b) of the Admnistrative
Procedure Act (5 U. S. C. 1008 (b)) only
those grants of temporary authority for
less than 180 days which have been ap-
proved to meet a specific continuing need
and which follow one after the other
without interruption for a total of 180
days will be considered as a *‘series of
consecutive temporary authorities aggre~
gating 180 days”

(e) Need considered not to be of a con-
tinuing nature. Any need which is the
basis of an operation authornzed by a
temporary authority or approval to be
conducted for a period of less than an
aggregate of 180 days 1s presumed not to
be of a “céntinmung nature” unless the
Commission otherwise expressly deter-
mines.

() Final determination of applica-
tion. For the purpose of thus section—
(1) An application for a certificate or
permit shall be considered to be “finally
determined” (i) with respect to opera-
tions for which the certificate or permit
15 demed, upon the expiration .of the
period allowed by the rules and regula-
tions of the Commussion or by the order
(whichever is greater) within which peti-
tions for rehearing, reargument, or re-
consideration may be filed, or upon the
demal of such petitions if filed, and (ii)
with respect to operations for which the
certificate or permit 1s granted, when the
certificate or permit becomes effective.

(2) An application for approval of a
consolidation or merger of the proper-
ties of two or more motor or water car-

riers, or of a purchase of the proporties
of one or more such carries shall boe con-
sidered to be “finally determined” (1) in
the case of denial of such an application,
upon the expiration of the period allowed
by the rules and regulations of the Coms-
mission or by the order (whichever is
greater) within which petitions for re-
hearing, reargument, or reconsideration
may be filed, or upon the denial of such
petitions if filed, and (1) in the case of
approval of such an application, when
the certificate or permit to be transferred
in connection with such application has
been reissued in the name of the trans-
{feree and has become effective.

(3) An application for approval of o
lease or contract to operate the proper-
ties of one or more motor or water cor-
riers shall be considered to be “finally
determined,” (i) in the case of denial of
such an application, upon the expiration
of the period allowed by the rules and
regulations of the Commission or by the
order (whichever is greater) within
which petitions for rehearing, reargu-
ment, or reconsideration may be filed, or
upon the denial of such petitions if filed,
and (i) 1n the case of approval of such
an application, when the order approv-
ing such application becomes effective,

§ 2.3 Additional grant for new need.
If the need for a particular service ceases
and the temporary authority covering
such need expires or is revoked and &
new or separate need arises subsequent
to such expiration or revocation, addi«
tional temporary authority for the 180«
day aggregate, or for a shorter poriod,
may be granted to the same carrier for
the service notwithstanding the prior
grant or grants. However, an applica«
tion filed after the expiration or revocn«
tion of temporary sauthority for -an
aggregate of 180 days will be denled un-
less the facts clearly show that the ap-
plication is in reality based on a new
need and not on a continuation of the
need on which the prior grant of author-
ity was based.

§24 Termwmation of temporary i«
thority or approval. Nothing in this
part shall be construed as preventing the
Commission from terminating at any
time, in accordance with law, any tem-
porary authority or approval, or any
extension thereof under section 9 (b) of
the Administrative Procedure Act (B
U. S. C. 1008 (b))

It 1s further ordered, That the rules
in this part shall become effective Octo=
ber 30, 1954, and shall apply to tem-
porary authorities and approvals expir«
g on or after that date.

And it 1s further ordered, That this
order shall supersede the order entered
herem on July 6, 1948, which is hereby
vacated as of the effective date of this
order.

Notice of this order shall be given to
the public by posting & copy in the offlce
of the Secretary of the Commission and
by filing a copy with the Director, Dlvi«
sion of the Federal Register,

By the Commission,

L[sEAL] GEORGE W Lalrp,
Secretary,

[F. R. Doc. 54-7569; Filed, Sopt. 27, 1964;
8:48 a. m.]
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TREASURY DEPARTMENT
Internal Revenue Service
[26 CFR (1954) Parf 11

IncomE Tax: TAXABLE YEARS BEGINIING
Arter DecEMBER 31, 1953; DEPRECIA-
TIOW

NOTICE OF PROPOSED RULE IIAKING

Notice 1s hereby given, pursuant to the
Admmnstrative Procedure Act, approved
June 11, 1946, that the regulations seb
forth in tentative form below are pro-
posed to be prescribed by the Commis-
sioner of Internal Revenue, with the ap-
proval of the Secretary of the Treasury.
Frior to the final adoption of such regu-
Jations, consideration will be given to
any data, views, or arguments pertaming
thereto which.are submitted mn writing,
m duplicate, to the Commssioner of
Internal Revenue, Washmgton 25, D. C.,
within the period of 30 days from the
date of publication of this notice 1n the
FEDERAL REGISTER. The proposed regu-
lations are to be 1issued under the au-
thority contained in sections 167 and
7805 of the Internal Revenue Code of
1954 (P. L., 591, 83d Congress, approved
August 16, 1954; 26 U. S. C. 167, '1805)

_Section 167 makes important changes
from prior law with respect to the deduc=
tion for depreciation. The interpreta-
tion and rules for application of the
provisions of section 167 are set forth in
the attached tentative regulations. In
order to assist-taxpayers mm ascertaimng
those parts of the tentative regulations
which may concern them, a brief sum-
mary of the important changes in the
law on the_deduction for depreciation 1s
set forth below. This summary 1s not
1 itself an interpretation of the new law
and may not be relied upon 1n any case
m whach it differs from the tentative
regulations. Important changes made
by the new law may be summarized .as
“follows:

It provades for the use of the declining
balance method at 2 rate not 1n excess
of 200 perceni of the corresponding
straight-line rate, the sum of the years~
digits method, or equivalent methods
which at the end of each year durmmg
the first two-thirds. of the life of the
property result 1o accumulated allovw-
ances not m excess of those under the
declinmmg balance method. It grants
taxpayers the option to switch from the
declining balance method to straight-
line depreciation at any time on the
basis of unrecovered cost less estimated
salvage and estimated remaming life at
_. the time of the switch. The liberalized
depreciation methods apply only to prop-
erty with a useful life of three years or
more which 1s acquired after December
31, 1953, if the orgmal use of the prop-
erty commences with the taxpayer and
commences after that date or the prop-

1For editorial note explaining the estebe
lishment and arrangement of new “Title 26—
Internal Revenue, 1954,” see Rules and Reg-
ulations Section, supra.

erty is constructed, reconstructed, or The estimated uceful life of pronarty for
erected after December 31, 1853, and purposes of depreciation may b= lensth-
then only to the portion of the basis of ened or shortened in accordance with
such property attributable to construc- the repair and maintenance policy of the
tion, reconstruction, or erection after taxpayer. No deduction for depreciation
December 31, 1953. It permits anree- shall be allowed on automobiles or other
ments in writing with respect to depre- vehieles uced colely for pleasure, on
ciation rates which will then stand in  building used by the tazpayer salely as
the absence of facts or circumstances his residence, or on furniture or firmish-
not taken into consideration in arriving ings therein, perconal effects, or elothuns;
at such agreements with the burden of but properties and costumes used en-
proof on the party initiating any change clusively in a business, such 25 a theat-
to establich the existence of such facts rical business, may be depreciated.

and circumstances. The changes are to (3) Intangibles, the usefal life of
be prospective only. which Is definitely limited, may ke the

[sEAL] T. CoLDnIAN ANDREWS,
Commassioner of Internal Revenue.

New regulations oprescribed under
section 167 of the Internal Revenue Code
of 15854.

Section 167 of the Internal Revenue
Cade of 1954, Public Law 591 (§3d Con-

gress, 2d Sessfon) approved August 18,\

1954, relating to depreciation, makes sub-
stantive changes in existing law. In
order to provide new regulations under
section 167 of the Internal Revenue Code
of 1954, the following regulations are
hereby prescribed:

§ 1167 (a) Statutory provisions; de-
precwation, general rule.

Sec. 167. Depreciation—(a) Genceral rule,
There shall be allowed o5 o depreclation do-

subject of a depreciation =allovance.
Examples are patents and copymichts.
Intangibles, the useful life of which 1s
not limited, will not usually be depreci-
able. If on intancible asszt 15 known
from experience or cther foctors to k2
of use in the business or m the produc-
tion of income for only a limited period,
the length of which can b2 estimated
with reasonable accuracy, such an m-
tanible acset may ke the subjeet of a
depreciation allowance. No allowance
will be permittcd merely bzcauze, in the
unsupported opinion of the taxpayer,
the intangible ascet has a lmited uszful
life. INo deductfon for depreciation 1s
allowable with respzct to good will.
For rules with respect to orgamzationzl
expenditures, cee section 243.

(4) The capital sum to b2 recovered

duction a reasonable allowance for the cxe
houstion, wear and tear (including o through depreciation allgwances 1s the

reasonnble allowance for obsoleccenco— cost or other basis of the proparty with

(1) of property used in the trade or respect to which the allowance 15 made.
business, or See §1.167 (€)-1. In the case of the

(2) of property held for the preduction of acquisition on or after March 31, 1913, of
{ncome. 2 combinaticn of deprecizble and non-

§ 1167 (a)-1 Deprecwation in gen- depreciable property for 2 lump sum, as,
eral—(a) General rule. (1) Section 167 for example, buildings and Ign_d. the
(a) provides that a reasonable allowance capital sum to b2 recovered is limited to
for the exhaustion, wear and tear, and an amount which bears the same pro-
obsolescence of property used in the trade  portion to the lump sum as the value of
or busmess or of property held by the the deprecicble property at the time.of
taxpayer for the production of income @acquisitfon bears to the value of the en-
shall be allowed as a depreciation deduc- tire property at that time. In the case
tion. The allowance is that amount ©Of property which has been the subject
which should be set aside for the taxable ©f sllowances for amortization, depre-
vear in accordance with a reasomably clation deductions will be cemputed
consistent plan (not necessarily at a uni- after the cloze of the amortization penad
fornr rate) so that the agpregate of upon the remaining cost or other basis
the amounts set aside, plus the salvage ©f the property subject to such amorti-
value, will, at the end of the useful life 2ation after adjustment for the amorti-
of the depreciable property, equal the zation allowonces. For adjustment to
cost or other basis of the property as b2sls, see section 1016,

provided in section 167 (f) The allow- _ (B) Depreciation in speeiel cases—(1)
ance will not include amounts repre-
senting a mere reduction in market value
not resulting from exhaustion, wear and
tear, or obsolescence.

Depreciation of patent or copyright. In
computing o depreciation allowance mn
the cace of a patent or copynizht, the
capital sum to be recovered is the cost

(2) The depreciation allowance in the Or other basls of the patent or copyright.
case of tangible property applies only to For rules applicable to research and ex-
that part of the property which is subject Périmental expenditures, see sections
to wear and tear, to decay or decline 2174 and 1016. The allowance should ke
from natural causes, to eshaustion and computed by 2n apportionment of the
to obsolescence. The allowance does not €0St or other basis of the patent or copy-
apply to inventories or stock In trade, Ticht over its remaininz useful life. If
nor to land apart from the improvements the patent or copyright was acquired
or physical development added to it. Irom the Governmen, its cost consists

The allowance does not apply to natural of the various Government fees, cost of

resources which are subject to the allow-
ance for depletion provided in sub-
chapter I (section 611 and following).

drawings, espeznimental models, attor-
neys’ fees, or similar expenditures. De-
preciation of a copyrizht can be taken
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on the basis of the fair market value
as of March 1, 1913, only when affirma-
tive and satisfactory evidence of such
value 1s offered. If in any year before its
expiration a patent or copyright be-
comes valueless, the unrecovered cost or
other basis may be deducted m that
year.

(2) Depreciation of drawwngs and
models. If a taxpayer has'incurred ex-
penditures m his business for designs,
drawings, patterns, models, or work of
an experimental nature calculated to re-
sult in.improvement of his facilities or
his product, and if the period of use-
fulness of any such asset may be esti-
mated from experience or other factors
with reasonable accuracy it may be the
subject of depreciation allowances
spread over such esfimated period of
usefulness. See also sections 174 and
1016 for rules applicable to research and
experimental expenditures.

(3) Depreciation mn case of farmers.

A reasonable allowance for depreciation.

may be claimed on farm buildings (ex-
cept a dwelling occupied by the owner)
farm machinery, and other physical
property but not including land. A rea-
sonable allowance for depreciation may
also be claimed on livestock acqured
for work, breeding, or dairy purposes, un-
less they are included in an inventory
used to determine profits in accordance
with §1.61 (a) — Such depreciation
should be based on the cost or other
basis and estimated useful life of the
livestock. See also § 1.162 (a) — re-
lating to trade or business expenses,
§ 1.165 —, relating to losses of farmers,
and § 1.175 —, relating to soil or water
conservation expenditures.

(c) Accounting for depreciable prop-
erty. (1) In order that the verification
of depreciation allowances claimed by
the taxpayer may be facilitated, depreci-
ation shall be recorded on the taxpayer’s
books, the amount measuring a reason-
able allowance for depreciation either
being deducted directly from the book
value of the assets or preferably being
credited to a depreciation reserve ac-
count, which should be reflected in the
annual balance sheet. For the same
reason the allowances shall be computed
and recorded with express reference to
specific items or groups of property, each
item being considered separately or spe-
cifically included in a group with other
items to which the same factors apply.
Also, the taxpayer’s books shall show
the basis of the depreciable property and
any adjustments thereto, and in cases
where the basis of the property 1s other
than cost, the books shall. show the dats
used in ascertaimming such basis and the
adjustments thereto. If a taxpayer does
not desire to have his regular books of
account show all of the factors entering
into the computation of depreciation al-
lowances, such factors shall be recorded
In auxiliary records which shall be kept
with and reconciled with the regular
books of account. Depreciation sched-
ules filed with the return shall show re-
serves computed in accordance with
allowances for icome tax purposes.

(2) Depreciable property may be ac-
counted for by items, or by classified,
group, or composite accounts. A tax-
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payer may keep records of depreciable”

property by annual acqusitions. Initem
accounting, mdividual records are mamn-
tained indicating the cost or other basis
of each item. Depreciation on each item
1s computed separately. Classified or
group accounts are varations of com-
posite accounts. In classified account-
g, assets are segregated according to
use, for example, machinery and equip-
ment, furniture and fixtures, and trans-
portation equipment. In group account-
1ng, assets similar 1n kind with approxi-
mately the same useful lives are grouped
together. In composite accounting, all
the assets of a business may be mncluded
i a smgle group, regardless of their
character or useful lives.

(d) Losses on retirement. If depreci-
ation 1s computed on more than one item
and the rates are based on the average
lives of the assets, losses claimed on the
normal retirement of any such assets
are nof allowable. Since the use of an
average rate. contemplates that some
items will be retired before the average
useful life and that others will be retired
after the average life has been reached
there 1s, therefore, no actual loss upon
the retirement of any individual asset
under such circumstances. In order to
account properly for such retirement the
entire cost or other basis of assets re-
tired, adjusted for salvage, shall be
charged to the depreciation reserve
account, which will enable the full cost
or other basis of the property to be re-
covered. See § 1.167 (b)-1 (b) (2) (i)
for a special rule 1n connection with the
retirement of the last asset of a given
year’s acquisitions where depreciation is
computed under the decliming balance
method. Also, see section 165 and the
regulations thereunder for rules relating
to the deduction of losses resulting from
sale or exchange, casualty, or abandon-
ment, other than normal retirements, of
property subject to depreciation.

(e) Obsolescence. The depreciation
‘allowance mncludes an allowance for
normal obsolescence, that 1s, mm com-
puting the estimated useful life of the
property consideration should be given
to the extent to which the expected use-
ful life of an asset will be shortened by
reason of technological improvement or
reasonably foreseeable economic
changes. In any case m which the tax-
payer shows that the estimated useful
life previously used in connection with
any property should actually be short-
ened by reason of normal obsolescence
greater than had been assumed mm com-
puting such estimated useful life, a
change to a new and shorter estimated
life computed in accordance with such
showing will be permitted. Abnormal or
extraordinary obsolescence, in contrast
to normal obsolescence, 15 generally
caused by 2 rapid advance in technology
or by sudden economic changes which
could not reasonably have been foreseen
by the taxpayer at the time of acquisi-
tion of the assef. A reasonable addition
to the allowance for depreciation may
be allowed for abnormal obsolescence 1
connection with each item of property
with respect fo which the facts sup-
porting such an addition are clearly
shown. No deduction for abnormal ob-

solescence will be permitted based
merely upon the unsupported opinion of
the taxpayer that the property may be-
come obsolete at some later date. If
the estimated useful life and tho do-
preciation rate have been the subject of
z(z,dprevious agreement, see section 167

)

(f) When depreciation deduction is
allowable. A taxpayer is not pormitted
under the law to take advantage in later
years of his prior failure to deduct any
depreciation allowance or of his action
in deducting an allowance plainly inado-
quate under the known facts in prior
years. This rule is applicable regardlos
of the method of depreciation used b;
the taxpayer.

§ 1.167 (b) Statutory provisions; de-
prgczation, use of certain methods and
rates.

Sec. 167. Depreciation, * * *

{(b) Use of certain methods dand rates.
For taxable years ending after Decombeor 31,
1953, the term ‘‘reasonable allowanco' as
used in subsection (a) shall inolude (but
shail not be limited to) an allowance come
puted in accordance with regulations pro-
scribed by the Secretary or his delegate, tne
der any of the following methods:

(1) the straight 1ine method,

(2) the declining balance method, using
a rate not exceeding twlice the rate whioh
would have beeh used had the annual al«
lowance been computed under tho method
described in paragraph (1),

g!) the sum of the years-digits mothod,
an

(4) any other consistent method produo-
tive of an annual allowance which, when
added to all allowances for tho period come«
mencing with the taxpayer’s uso of tho
property and Including the taxablo yoar,
does not, during the first two-thirds of tho
useful life of the property, oxcced the total
of such allowances which would have been
used had such allowances boen computod
under the method described in paragrah (2),

Nothing in this subsection shall be construed
to limit- or reduce an allowance otherwige
allowable under subsection (a).

§ 1.167 (b)-1 Methods of computing
depreciation—(a) In general. Any refs
sonable and consistent method of com-
puting depreciation may be used or
continue to be used in computing dew
preciation under section 167. Whatevor
method is adopted, due regard must be
given to operating conditions durlng the
taxable period. The reasonableness of
any claim for depreclatipn shall be da=-
termined upon the basis of conditiong
known to exist at the end of the perlod
for which the return is made. If tho
cost or other basis (less salvage) of the
property has been recovered through do«
preciation or other allowances, no fur«
ther deduction for depreciation shall be
allowed. The deductions for deprecin
tion shall be limited to such amounts as
may be necessary to recover during the
remaining useful life of the property
the unrecovered cost or other basis less
salvage, It is the responsibility of tho
taxpayer to establish the reasonabloness
of the deduction for depreciation olaimed
under the provisions of section 167,
Generally depreciation deductions so
claimed will be changed only whore
there is a clear and convincing basis for
a change.
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(b)Y Certamn methods and rates.
Methods previously found adequate to
produce a reasonable allowance under
the Internal Revenue Code of 1939 or
prior revenue laws will, if used consist-
ently by the taxpayer, continue to be
acceptable under section 167. ‘The fol-
lowing methods shall be deemed to pro-
duce a reasonable allowance except as
limited under section 167 (¢) and the
regulations thereunder.

(1) Straight line method. TUnder this
method, the cost or other basis of the
property (see § 1.167 (£)-1) less its esti-
mated salvage. value, 1s deductible in
equal annual amounts over the period
of the estimated useful life of the prop-
erty. The allowance for deprecration
for the taxable year is determined by
dividing the adjusted basis of the prop-
erty at the begmming of the taxable
year, less salvage value, by the remamn-
g useful life of the property at such
time. For convemence, the allowance
so determmed may be reduced to a per-
centage. The estimated remaiming use-
ful life of property may be subject to
modification by reason of conditions
known to exist at the end of each tax-
able year. This method may be used in
determining a reasonable allowance for
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Assuming the estimated salvage value
15 10 percent of the cost or other basis,
the rate adjusted for salvage will be 13.33
percent minus 10 percent of 13.33 per~
cent (13.33¢% minus 1.33¢5), or 12 per-
cent. The average rate of 13.33 percent
(or 12 percent if adjusted for salvage) is
to be used as long as subsequent addi-
tions, retirements, or replacements do
not substantially alter the relative pro-
portions of different groups of assets in
the account.

(iii) Ezample. The use of thestraizht
line method for classified, group, or com-
posite accounts may be illustrated by the
following example: A taxpayer main-

5%
3

s

tains an aczet account for which a group
rate (acsuming no calvage value) of 20
percent has been determined. Durmz
the years illustrated, the initial invest-
ment, additions and retirements which
were determined not to change the com-
position of the group substantially, so
as to require & change in rate, were as-
sumed to have been made on July 1 of
each year as follows:

1834—Initial investment of $12,650.

1937—Retircment $2,000.

1038—Retircment $2,699.

1959—Retirement £4,030.

1859—Added 510,600,

19¢0—Rctirement £2,600.

1861—Reotircment $2,000.

DEPRECIABLE A£SD? ACCOTYT A%D DEFRECIATION COMFTTATION 63 AVEDAGE BALAn:CS

Accetbale | o " Allgmohlz

arrcnt Curr; VTR \ - pdihepiig

Year anccs | GATEEY |t e | RS apos

Deg, 81 f 933

1034 $12,009 $12,¢00 £5,000 ay £,
1935, 12,000 12,60 <0 210
1958, 12,003 sema 12,6¢0 90 2473
1937 10,063 £2,000 11,00 20 2,47
198 Ny IR, 2,000 0,(C0 pad 1w
1959 14,069 10,009 4,063 11,0C0 0 2,500
1850, 312,009 2,060 13,660 <0 PAKD]
1901 10,000 2,000 11,060 20 2,009

1 In this example theaverane balanecs were uoed.  Averate balaners wire campateld byzldding the bezunmnz ood
endinghalanecsand dividing the total by 22 Thowrs afthismethod ot eompating aversra kalanees docs oot imply

depreciation with Tespect to any prop~ SotRootser method may boucad.
erty which is subject to depreciation CORRESTONDING DEFRECIATION RESERVE ACCOT%Y
under section 167. ]

‘() Ezample. Under the straight line i Depreeta- | carent | Derrecta
method (assuming no salvage value) Year FeSCrvo ’,‘n‘w‘% ausé%‘bb
items may be depreciated separately as Dee. 31
follows:

1954 1,200 $1,900

3955l 3,500 2,400

Derreciation T — ©,000 2,49

i Cost or| Usa- allowakle hLey AN, €,200 §2,009 2,330

Year Item other [ fol 10:% 6,000 2,000 1,620

bazs { life 105, eeeemnae 4,290 4,060 2,200

1954 | 1955 | 1056 16%00_- 4,600 200 2600

= 1831 7,63 2,000 2500
Years

1954 | Automobils..|s1,600 | 4 |tseoo | sse0 ) st If in the preceding example it had been

Building. ... 12,000 ] 401150 | S00| S estimated that salvage would be 10 per-

1 One-half of the annual depreciation is taken on new
edditions, which were made on July 1 of the taxable year.

(i) Ezample. In classified, group, or
composite accounting, a number of assets
with the same or different useful lives
may. be grouped together into one ac-
count, and a single rate of depreciation,
1e., the “group, classified, or composite
rate 1s used for the entire account. In
the case of group accounts the group
rate 1s ordinarily determined from the
average of the physical useful lives of
the assets contamed in the group. In
the case of classified or composite ac-
counts the classified or composite rate 1s
ordinarily computed by determining the
amount of one year’s depreciation for
each item or classification, and then
divading the total depreciation thus oh-
tamed by the total cost or other basis of
the assets. An example of the computa-
tion .of a classified or composite rate
(assuming no salvage value) follows:

Costs or other{ Estimated Annual
basis usefullife | deprecintion
Years
$10, 000 5 $2,000
10,000 15 657
20, 600 2,607

Averare rate ($2,667--$20,000)=13.33 percent.
No. 188——38

cent, then the rate would have heen 18
percent (20 percent less 10 percent of
20 percent) and the salvage realized
would have been credited to the reserve.

(2) Declimng balance methed. Un-
der this method a uniform rate is applied
each year to the unrecovered cost or
other basis of the property (without re-
gard to the salvage value) in determin-
g & reasonable allowance for depreci-
ation. The rate is applied to the
unrecovered cost or other basis which
15 reduced by depreciation previously
allowed or allowable, For adjustments
to basis see §1.1016— *The rate used
under this methed shall not exceed twice
the normal straight line rate (without
adjustment for salvage) applicable to
new assets. (See cection 167 (c) for
limitations.)

(i) Example. Computation of depre-
ciation allowances under the declining

balance method for a single asset may
be illustrated by the followinz example:
A new asset having an estimated useful
life of 20 years is purchased on January
1, 1954, for $1,000. The normal straicht
line rate (without adjustment for salv-
age) is 5 percent (1 divided by 203 and
the declining balance rate at twice the
normal straight line rate is 10 percent.
The annual depreciation allowances for
1854, 1955, and 1856 would be as follows:

écllﬁlnzﬁ Dopreesy
Year ncnl;,?digmg banccorfe | tom
(verecnt) h allawezze

§1,0C0 10 109

faki] 13 L

820 10 &1

(i1) Ezample. The declimng balance
methed may be used nvith classified,
group, or composite accounts. The usz of
the declining balance method for class:-
fied, sroup, or composite accounts may
be llustrated by the following example:
A taxpayer maintains a group or compo-
site account to which a 40 parcent declin-
ing balance rate is applicable. Origmal
investment, additions and retirements
are considered to be the same as those
cet forth in the example in subpara-
graph (1) (ii1) above, except that certamn
net salvare realized has been foken mfo
account as indicated in the depreciation
reserve account.

DEIRECIABLE ASSET ACOULT AND DEFRECATIC) CoMPUeATion UG AVERAGE ACSEYAND ELsEnVE BaLar s

- Averaca 0 ST
Accetbal- 1 Tt | g oo bpomrro b | NCE GO Bt ‘ Allzhly
Year aness Dee. | SO | Tonee” | Averesa TBerve o | prociatds [ Bote I gipmia
Gri snees | faro dep - 3 g
3 additiens, o €3 L.mm.,ne- babnee | Gecn )' ey
1955, §12,000 | $12,69 £5,000 $5,000 £2.4°2
b L0 SRR | 12,000 2,000 $2,400 0,050 Z. 512
h LI MY 12,000 12,000 620 X 2.8
1937, | 10,009 $2,620 1,060 T.044 &35 1,242
] | &, 00 2,9 0, (C0 7,185 1,814 T
14,000 10,000 4,000 11,660 L2 5,7 2,315
] 12,009 2,60 2,000 4,727 &,273 Zer d
10,009 2,009 11,0¢9 6,625 4,008 ) B
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DEPRECIATION RESERVE ACCOUNT

Reserve Average Reserve
R " Current Net Dec. 31, reserve | Allowable | Dec. 31,
Year esery retire- salvage before before | deprecia- ater
Jan, 1
ments realized deprecia- { deprecia- tion deprecia.
tion tion ti
$2,400
$2,400 $2,400 $2,400 3, 840
6,240 6,240 6, 240 2,34
8,544 $2,000 $200 6, 744 1, 1,342
8,086 2,000 200 6,286 7,186 726 7,012
7,012 4,000 400 3,412 5,212 2,315 6,727
5,727 2,000 , 727 4,7 3,309 7,036
;, 832g 2,000 5,036 6, 03 1,986 7,022
)

Although salvage value 15 disregarded in computing a declimng balance rate, it
must be recognized and accounted for when assets are retired, in accordance with

the taxpayer’s method of accounting for salvage.

If 1n this example the taxpayer

had kept his depreciation records by year of acqusition and all the retirements
shown 1n the example were from 1954 acqusitions, depreciation would be computed
on the 1954 and 1959 acquisitions as follows:

1954 ACQUISITIONS
Asset | Current g | Mot Allowabl
urren| X rescrve owable
H Average depre- Rate
Year balances retire- before depre-
» | Dec.31 |. ments | Dalences depre- poble (pereent) | gntion
ciation
$6, 000 £6, 000 40 $2,400
12, 0600 $2,400 9, 600 40 3,810
12,000 6, 240 5, 760 40 2,304
$2,000 11,000 y 3,356 40 1,342
2,000 9, 000 7,186 1,814 40 726
) ) 7
2, 000 1,000 836 1164

t Balance allowable as depreciation in the year of retirement of the last survivor of the 1954 acquisitions.

IEPRECIATION RESERVE-ACCOUNT FOR 1954 ACQUISITIONS

Reserve Average Reservo

Year Reserve | Current | Netsalvage] Dec.3l, reserve | Allowable | Dee. 31,

Jan.1 |retirements| realized | beforede- | beforede- |depreciation| after de-
preciation | preciation prectation
$2,400° $2,400
$2,400 $2,400 $2,400 3,840 6,240
6,240, 6,240 6,240 2,304 8,544
8;544'}. $2,000 $200 6,744 7,644 1,342 8,086
8,086 2,000, 200 6,286 7,186 7,012
7,012 4,000 400 3,412 5,212 315 3,727
3,727 2,000 1,727 2,727 109 1,836
1,836 2,000 (164) 164 |-cveevmeanaa

1959 ACQUISITIONS
Reserve Reserve
Asset Net
Average Dee. 31 Rate Allowable | Dec. 31
Year balances depreciable; q m
balances before (percent) [deprectation after

Dee. 31 epreciation balance depreciation
$10, 000 $5, 000 None $5, 000 40 42,000 $2, 000
10, 000 10, 000 $2,000 8, 000 40 3,200 5, 200
10, 000 10, 000 5, 200 4,800 40 1,920 7,120
Thus, where depreciation accounts are duced by estimated salvage) The frac-

maintamed by year of acqusition, if
there 1s an unrecovered balance af the
time of the last retirement such unre-
covered balance may be deducted as part
of the depreciation allowance for the
year of such retirement. In the above
example the allowable depreciation with
respect to the 1954 acqusitions totals
$11,200. This amount when increased
by salvage realized in the amount of
$800, equals the entire cost or other basis
of the 1954 acqusitions ($12,000)

(3) Sum of the years-digits method.
(i) Under this method annual allowances
for depreciation are computed by apply-
g changing fractions to the taxpayer’s
cost or other basis of the property (re-

tion for each year i1s the number corre-
sponding to the remaiming useful life
(including the year for which the allow-
ance 1s being computed) divided by the
sum of all the years-digits corresponding
to the estimated life of the item. (See
section 167 (c) for limitations.)

(ii) Computation of depreciation al-
lowances under the sum of the years-
digits method may be illustrated by the
following examples:

Ezample (I). A new asset having an
estimated useful life -of five years, 1s pur-
chased on January 1, 1954, for $1,760. The
estimated salvage Is $250. For a taxpayer
filing his returns on & calendar year basis,
the annual depreciation allowances are as
follows:

Oost or Allows | Doproe
Year bz?stl‘.;clz':s Frootlon 1| able de | clatlon
salvago preofation] reservo

1, 500 6/ 8000 $60n

s1:500 4;15 400 000

1,500 316 300 1,200

1,600 215 200 1,400

1, 500 1116 100 1, 600

Unrecovered value (SaIVAE0)cssasassecansunsusansasa 260

1 The denominator of the fraction i3 the sum of the
dl%ltls ropiesontlng the gears of uselul 1tfo, 1, 0.4 5, 4, 9, 2,
ana 1, or 10,

Ezample (2). The following oxample il-
Justrates a method of allocating depreoiation
between taxable years in the case of nssots
not on hand at the beginning of the taxable
year. For the purpose of this oxample, ng«
sume that the asset in the preceding example
was acquired on April 1, 19564,

Dopre- Allowablo dopreclation
clation
for 12

months 1054

19656 1058

tstyear...  $500 | (9/12) 8376 | (3/12) $125 ... eeasees
Iopyoar...|  $300 | O/ 876 | O3 s e
3d yoar..o| 300 0/12) 22

B $375 $426 4320

(4) Other methods. Under seotion
167 (b) (4) a taxpayer may use any
consistent method which does not resulf
in accumulated allowances at the end
of any year greater than the total of the
accumulated allowances which would
have resulted from the use of the declin
mg balance method. Such limifation
apples only during the first two~thirds
of the useful life of the property. For
example, an asset costing $1,000 having o
useful life of six years may be deprecinted
under the declining balance method in
accordance with subparagraph (2) of
this paragraph at a rate of 3315 percent,
During the first 4 years or 24 of its
useful Hfe depreciation allowances undor
the declining balance method would bo
as follows:

Current | Accutnus
Cost of asset deprecia. | lated do« | Baolauco

fon preciation

$1, 000

$333 607

222 656 410

148 7 207

99 193

An annual allowance computed by any
other method could not exceed $333 for
the first year. At the end of the second
year, the total allowances for the two
years under any other method, could not
exceed $555. At the end of the third
year the total allowances for the three
years under any other method, could not
exceed $703. At the end of the fourth
year, the total allowances for the four
years under any other method, could not;
exceed $802. This limitation would not

apply in the fifth and sixth yenrs. (Sece
section 167 (¢) for limitations.,)
(¢) Application of methods, In the

case of item accounts, any method which
results in a reasonable allowance for de-
preciation may be selected for each itom
of property, but such method must be
applied consistently to that partioular
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item. In the case of group, classified, or
composite accounts, any such method
may be selected for each account and
such method must be applied to that
particular account consistently there-
after. See, however, §§ 1.167 (e)-1 and
1446 (e)— — for rules relating to
changes 1n the method of computing
depreciation, and § 1.167 (¢)-1 for limi~
tation on the use of certain methods.

§ 1.167 (c) Staiutory provision; de-
preciation; limmitations on use of certain

-. methods and rates.

Sec. 167. Deprecuation. * = =

(¢) Limitatiopns on use of certain methods
and rates. Paragraphs (2), (3), and (4) of
subsection (b) shall apply only in the case
of property (other than intangible property)
described in subsection (a2) with a useful
life of 3 years or more—

(1) the construction, reconstruction, or
erection of which is completed after Decem-
ber 31, 1953, and then only to that portion
of the basis which is properly attributable
to such construction, reconstruction, or
erection after December 31, 1953, or N

(2) acquired after December 31, 1953, if
the original use of such property commences
with the taxpayer and commences after such
date.

§ 1.167 (¢)-1 Limitation on methods
of computing deprecuation—(a) In gen-
eral. Section 167 (¢) provides limita-
tions whach restrict the use of certamn
methods for computing the depreciation
allowance. It dees not limit the use of
methods previously found acceptable so
Iong as the depreciation allowance so
computed continues to be reasonable 1n
the light of the facts available at the end
of the faxable year.

(b) Property acquired at any time.
(1) Straight-line method: This method
may be used in computing the allowance
for depreciation m connection with
property of any kind, tangible or infan-
gible, which 1s subject to the allowance
for depreciation regardless of when ac-
qured.

(2) Any other consistent method pre-
viously found acceptable may be used so
long as the allowance for depreciation
so-computed is reasonable in the light
of the facts available at the end of the
taxable year. An example of an accept-
able method 1s the declining bhalance
method with the rate limited to 150 per-
cent of the applicable straight-line rate.
For rules relating to change in methods
of computing depreciation see § 1.167
(e)-1.

! (¢) Property acqwired after 1953. (1)
The methods specified 1n this paragraph
for computing the depreciation allow-
ance are applicable to tangible property
with a useful life of three years or more,
the construction, reconstruction, or erec-
tion of which 1s completed after 1953.
These methods apply only to that portion
of the basis of the property which is
properly attributable to such construc-
tion, reconstruction, or erection after
1953. These metheds also apply to
tangible property with a useful life of
three years or more acquired after 1953,
if the original use of such property com-
mences with the taxpayer and com-
mences after such date. If the other
conditions for the application of these
methods are satisfied, a lessor may apply
such a method to tangible property ac-
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qured, constructed, reconstructed, or
erected by him for his lessee, and a leccee
may apply such o methed to tangible
property acquired, constructed, recon-
structed, or erected by him as a leace-
hold improvement (but not to proparty
acqured by lnm as a part of his lease-
hold interest). These metheds are:

(i) The declining balance method:
This method may be used in connection
with tangible property if the maximum
rate does not exceed 200 percent of the
applicable straight-line rate.

(ii) Sum of the years-digits method.

(iii) Any other consistent method
productive of an annual allowance which,
when added to all allowances for the
period commencing with the faxpayer's
use of the property and including the
taxable year, does not, during the first
two-thirds of the useful life of the prop-
erty, exceed the total of such allowances
which would have been used had such
allowances been computed under the
method described in subdivision (1) of
this subparagraph. See §1.167 (b)-1
for application of the various methods.

(2) Subject to the limitations set
forth in subparagraph (1) of this sec-
tion, the methods of computing the al-
lowance for depreciation specified in
subdivisions (i) (i) and (i) of such
subparagraph may be adopted without
permission for property first subject to
the allowance for depreciation in the
hands of the taxpayer after 1933. INo
formal election need be made to com-
pute the depreciation allowance on such
property under such methods. In order
for a taxpayer to elect to use thece
metheds for any property described in
the first sentence of this subparasraph
he need only compute depreciation
thereon under any of these methods for
the taxable year ending after 1953 in
which the property may first be depreci-
ated by him. The election with respect
to any property shall not be binding
with respect to any property acquired
m g subsequent taxable year. If a tax-
payer has filed his return for o taxable
vear ending after 1953 for which the re-
turn 1s required to be filed before Jan-
uary 1, 1956, the election to compute
the depreciation allowance under these
methods may be made in an amended
return filed before January 1, 1956. The
depreciation allowance for property with
a useful life of less than three years
must ke computed under one of the
methods described in parasraph (b) of
this section for property acquired at any
time.

(3) The use of methods applicable
only to property acquired after 1953,
may be illustrated in the following man-
ner: If a building with a total basis of
$100,000 is completed after 1953, and
the portion of the basis attributable to
construction after 1953 is $30,000, the
methods described in this paragraph are
applicdble only to the portion of the
total basis attributable to the construc-
tion after 1953, $30,000. The deprecia-
tion allowance in connection with the
emamung $70,000 is to be computed in
accordance with one of the methods de-
scribed 1n paragraph (b) of this section,
which are applicable to property ac-
quired at any time. Similarly, if prop-
erty 1s acqured after 1953 by the tax-

6253

payer, the methods deczribzd in thus
pararraph are opplicoble only if the
proparty has not been used prior to its
acquisition by the taxpayer. To the e~
tent the taxpayer, after 1953, recon-
struets previously used property the
reconstruction costs may b2 depreciated
under the methods specified in this
paracraph.

$1.167 (@) Stefuiory promswon; de-
preciation; agreement as to useful life
on which depreciation rate s based.

&=¢. 167. Dcpreciation. ® = *

(d) Agrcement qa to uceful life on wluch
depreciation rate is based. Where, undsr
resulations preceribed by the Sesretary or
his delegate, the taxpayer and the Sacretory
or his delezate have, after thz date of enact-
ment of this title, entered Into onr ocxeemont
in writing cpeelfieally dealing with the us2-
ful life and rate of depreclatisn of any prop-
erty, the rate £o agreed upon chall be binding
cn both the taxpayer and the Secretary In
the abcence of focts or circumctances not
taken into concideration in the cdoption
of such agreement., The recnoncibiilty of
establishing the existence of such facts cnd
clrcumstances chall rest with the porty
initiating the medification. Any change In
the agreed rate and uceful life specified In
the agreement chall not be effective for toz-
able yearg before the taxable yeor in which
notice In writing by registered mail is cerved
by the party to the agreement initiating
such change.

§ 1.167 (A)-1 Agreement as fo useful
life and rates of depreciation. After
Aurust 16, 1954, a taxpayer may, for tax-
able years ending after 1953, enter mnfo
an asreement with respect to the esti-
mated useful life, method, and rate of
depreciation of any property which 15
subject to the allowance for deprecia-
tion. An gpplication for such agzree-
ment may be made to the distriet direc-
tor of internal revenue for the distniet
in which the taxpayer’s income return 1s
required to be filed or to the assistant
regional commissioner (appellate) if re-
lated to a case within his jurisdiction.
Before entering into an agreement, the
taxpayer must furnish such mformation
o5 may be required by the Internal Reve-
nue Service. Such informoation will
ordinarily include:

(a) The character and location of the
property.

(b) The orizinal cost or other basis
and date of acquisition.

(¢) Adjustments to the basis reqnred
by section 1016, including depreciation
accumulated to the first taxable year to
be covered by the asreement.

(d) Estimated remaininc useful life
and estimated salvage value.

(e) Method and rate of depreciation.

The arreement must be in writinz and
must ke sigped by the taxpayer and by
the dictrict director, the assistant re-
gional commicssioner ¢appellate) or such
other percon as is authorized by thz
Commissioner. The acreement must b2
sioned in triplicate, and two of the signzd
coples will be returned to the taxparer.
The anreement shall seb forth its efiec-
tive date, the estimated remaining useful
life, the estimated salvage value, and
rate and methoed of depreciation of the
property, and shall relate only fo de-
preciation allowances for such propzriy
on and after the effective date of the
acreement. Such an agrecment shall b2
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binding on both parties until such time
as facts and circumstances which were
not taken into account in making the
agreement are shown to exist. The
party wishing to modify or change the
agreement shall have the responsibility
of establishing the existence of such
facts and circumstances. Any change in
the useful life or rate specified 1 such
agreement shall be effective only pro-
spectively, that 1s, it shall be effective
beginning with the taxable year 1n which
notice “of the intention to change, in-
.cluding facts and circumstances war-
ranting the adjustment of useful life or
rate, is sent by registered mail by the
party proposing the change to the other

party. One of the two copies of the.

agreement (or any modification thereof)
which were returned to the taxpayer
shall be filed with the return of the tax-
payer for the first taxable year which 1s
affected by the agreement (or any modi-
fication thereof) 'The other copy should
be retained with the permanent records
of the taxpayer. For rules relating to
changes in method of depreciation, see
§§ 1.167 (e)~1 and 1.446 (e)— —

§ 1.167 (e) Statiutory provision; de-
precuation, change in method.

Sec. 167. Deprecwation. * * *

(e) Change in method. In the absence of
an agreement under subsection (d) con-
taining a provision to the contrary, a tax-
payer may at any time elect in accordance
with regulations prescribed by the Secretary
or his delegate to change from the method
of depreciation described in subsection (b)
(2) to the method described in subsection
(b) (1).

§ 1.167 (e)-1 Change in method. (a)
A taxpayer may change, without the
consent of the Commussioner, from the
declining balance method of deprecia-
tion to the straight-line-method at any
time” during the useful life of property
in the absence of an agreement under
section 167 (d) which contains g pro-
vision prohibiting such a change. At
the time the change irom the decliming
balance to the straight-line method 1s
made, the unrecovered cost or other
basis (less a reasonable estimate for
salvage) shall be recovered through an-
nual allowances over the estimated
remaining useful life determined in ac-
cordance with the circumstances exist-
mg at that time. The taxpayer shall
furnish a statement, with respect to the
property which 1s the subject of the
change 1n method of depreciation, show-
ing the date of acquisition, cost or other
basis, amounts recovered through de-
preciation and other allowances, the
estimated salvage value, the character
of the property, the remaming useful
life of the property, and such other in-
formation as may be requred. The
statement shall be attached to the in-
come tax return of the taxpayer for the
taxable year in which the change 1s made.
A change to the straight-line method
must be adhered to for the taxable year
of the change and for all subsequent
taxable years unless, with the consent of
the Commussioner, a change to another
method 1s permitted. Except for prop-
erty being depreciated i1n item accounts
the taxpayer must maintain subsidiary
depreciation records m order to have
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sufficient information to make such &
change.

(b) Any change in method of depreci-
ation 1s a change m method of account-
g, and such a change will be permitted
only-with the consent of the Commis-
sioner, except that a change from the
declining balance method to the straight-
line method as provided in section 167
(e) shall be permitted without such con-
sent, Any request for a change in
method of depreciation shall be made n
accordance with the regulations under
section 446 (e)  Such request shall state
the method of depreciation bemng used
and the method proposed to be used,
the cost or other basis and adjustments
thereto, the date of acquisition, estimated
salvage value, amounts recovered
through depreciation and other allow-
ances, the character and location of the
property, the estimated remaimng useful
life of the property and such other in-
formation as may be requred.

§1.167 ) Statuiory provision,
preciation, basis for depreciation.

SEC. 167. Depreéiation—* * *

{f) Basws for depreciation. The basis on
which exhaustion, wear and tear, and obso-
lescence are to be allowed in respect of any
property shall be the adjusted basis provided
in section 1011 for the purpose of determin-
ing the gain on the sale or other disposition
of such property.

§ 1.167 (£)-1 Basws for depreciation.
The basis upon which the allowance for
depreciation 1s to be computed with re-
spect to any property shall be the ad-
justed basis provided in section 1011 for
the purpose of determining gamn on the
sale or other disposition of such property.
In the case of property which has not
been used m the trade or business or held
for the production of mcome and which
1s thereafter converted to such use, the
fair market value on the date of such
conversion, if less than the adjusted basis
of the property at that time, 1s the basis
for computing depreciation.

§ 1.167 (g) Statutory provision; de-
preciation, life tenants and beneficiaries
of trusts and estates.

SEc. 167. Depreciation. * * *

(g) Life tenants and beneficiaries of trusts
and estates. In the case of property held by
one person for life with remainder to
another person, the deduction shall be com-
puted as if the life tenant were the absolute
owner of the property and shall be allowed
to the life tenant. In the case of property
held in trust, the allowable deduction shall
be apportioned between the income bene-
ficlaries and the trustee in accordance with
the pertinent provisions of the instrument
creating the trust, or, in the absence of such
provisions, on the basis of the trust income
allocable to each. In the case of an estate,
the allowable deduction shall be apportioned
between the estate and the heirs, legatees,
and devisees on the basis of the income of
the estate allocable to each.

§ 1.167 (g)-1 Life tenanits and bene-
fictaries of trusts and estates. In the
case of property held by one person for
life with remainder to another person,
the deduction for depreciation shall be
computed as if the life tenant were the
absolute owner of the property so that he
will be entitled to the deduction during
his life, and thereafter the deduction,
if any, shall be allowed to the remainder-

de-

man. In the cass of property held in
trust, the allowable deduction shall bo
apportioned between the income bone-
ficiaries and the trustee In accordanco
with the pertinent provisions of the will,
deed, or other instrument creating the
trust, or, in the absence of such pro-
visions, on the basis of the trust income
whach is allocable to the trustee and the
beneficiaries, respectively. For example,
if the trust instrument provides that the
mcome of the trust computed without
regard to depreciation shall be distrib«
uted to & named beneficiary, such bene-
ficiary shall be entitled to the deprecin-
tion allowance to the exclusion of the
trustee, while if the instrument providos
that the trustee in determining the dis-
tributable income shall first mako due
allowance for keeping the trust corpus
mtact by retaining a reasonable amount
of the current income for that purposo,
the allowable deduction shall be granted
in full to thé trustee. In the case of an
estate, the allowable deduction shall bo
Ypportioned between the estate and tho
heirs, legatees, and devisees on the basis
gf incc;lme of the estate which is allocable
o each.

§ 1.167 (h) Statutory proviston, de-
preciation; depreciation of improves
ments e the case of mines, eto.

Sec. 167. Depreciation, * * *

(h) Depreciation of improvements in the
case of mines, elc. For additional rule ap«
plicable to depreciation of improvemonts in
the case of mines, oll and gas welly, othor
natural deposits, and timber, sco sootion 011,

§1.167 (h)-1 Depreciation of ini-
provements mn the cdase of mines, eclo.
Property used in the trade or business
or held for the production of incomo
which is subject to the allowance for
depreciation provided in section 611 shall
be treated for all purboses of tho Ine
ternal Revenue Code of 1954 as if it were
property subject to the allowance for
depreciation under section 167. Tho
preceding sentence shall not limit the
allowance for depreciation otherwiso
allowable under section 611.

[F. R. Doc. 54-7600; Filed, Sopt. 24, 1954;
12:61 p. m.]

DEPARTMENT OF AGRICULTURE
Agnicultural Marketing Service

[7 CFR Part 92131
[Docket No. AO-23-A13]

HANDLING OF MILK IN GREATER XKANSAS
CI1TY MARKETING AREA

DECISION WITH RESPECT TO PROPOSED MAR«
KETING AGREEMENT AND PROPOSED ORDER
AMENDING ORDER, AS AMENDED

Pursuant to the provisions of the Al
cultural Marketing Agreement Act of
1937, as amended (7 U. 8. C. 601 ot sed.),
and the applicable rules of practice and
procedure, as amended, governing pro-
ceedings to formulate marketing agree-
ments and marketing orders (7 CFR Part
900> a public hearing was conducted at
Kansas City, Missouri on July 27-30,
1954.

Upon the basis of the evidence intro«
duced at the hearing and the record,
thereof, the Deputy Administrator, Ag«
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ricultural Marketing Service, on August
20, 1954, filed with the Hearing Clerk,
United States Department of Agricul-
ture, his recommended decision. Notice
of such recommended decision and op-
portunity to file written exceptions
thereto was published in the FEDERAL
REGISTER on August 25, 1954 (19 F. R.
5403)

Preliminary statement. The material
issues considered at the hearmmg were
concerned with the followming:

(1) Establishment of a “quota-excess”
plan for- paymg producers i certamn
months 1n lieu of the present fall pre-
mium mncentive plan;

(2) Rewisions In the supply-demand
adjustor-

(3) Revision of Class I price differ-
entials;

(4) The basis and level of pricing milk
for other than Class I use;

(5) Limitations on diversions allow-
able for continued pooling; and

(6) Conformmng language changes 1
other provisions of the order.

Producers have proposed that the
quota-formung period under a quota-ex-

cess plan begin on September 1 and that-

in view of the serious drought situation
3 special Class I pricing be provided for
the period through December 1954. Ac-
cordingly, they ask that immediate ac-
tion be taken with respect to these two
issues. Other issues require further con-
sideration and a decision on these mat-
ters will be 1ssued separately.

The following findings and conclusions
on 1ssue No. 1 and on 1ssue No. 2 for the
limited period through December 1954
are based on the evidence introduced at
the hearing and the record thereof.

(1) Quota-excess plan. A method of
paying producers on the basis of their
marketings 1n a representative period of
fall moi *hs should be adopted to pro-
vide<additional incentive for producers
to adjust their production more nearly
to the needs of the market.

A fall incentive payment plan has been
a part of pricing mechanism of the
Greater Kansas City order smnce May
1946. This plan, which has operated 1n
conjunction with seasonal price differen-
tials, was proposed initially by producers
m an effort to level production to more
nearly-meet the needs of the market.
Producers now propose that a quota-
excess plan be mcorporated into the
order 1n lieu of the present fail incentive
payment plan. They propose that a 122
day period (September through Decems-
ber) be used for the quota-formung
period and that no producer be granted
a quota if he delivers less than 90 days
durmng such period. Under thewr pro-
posal the quota-operating period would
extend over the eight-month period
January through August.

Milk production 1in the Greater Kansas
City milkshed tends to be highest 1n the
spring months and reaches a low pomb
1n the fail months. May and June are
the months of greatest production while
October and Novembher are the usual
months of lowest production. Produc-
tion during the March-July period on
the average exceeds that during Septem-
ber-December by roughly 30 percent,
with production during the month of
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greatest production exceeding that dur-
1ng the month of shortest production by
as much as 50 percent. Under usual
circumstances Class I sales are relatively
stable throughout the year although the
record shows @ gradual upward trend
m such sales,

A closer alisnment between the sea-
sonal pattern of production and con-
sumption would effect substantially
mmproved marketine conditions. A
considerable seasonal disparity between
producer receipts and fluid milk needs
results in surplus disposal problems dur-
mng the flush months and incomplete
utilization of plant facilitfes in other
months of the year. Accordingly, the
wide seasonal variation in production
tends to entail additional costs in the
marketing process which must be borne
individually or collectively by producers,
consumers and handlers. Althoush
producers with relatively even produc-
tion under the plan heretofore in effect
enjoy a somewhat higher annual rate of
return than do uneven producers there
was testimony nevertheless that “even”
producers do not receive sufiicient addi-
tional imcome to maintain a significant
mcentive for their even production pat-
tern. Under the present plan all pro-
ducers share alike in the total market
utilization, and the price received by the
“even” producer is reduced in the spring
months by reason of the wider seasonal
variation in the deliveries of other
producers.

While it 1s probable that the pricing
scheme which has been employed in the
Kansas City market together with the
fall incentive payment plan has heen
effective in forestalling a more serious
seasonal maladjustment between pro-
duction and fluid demand, an even more
marked modification of the cseasonal
pattern is desirable. The quofa-excess
plan herein recommended would in-
crease the incentive on a marketwide
bas:s to level out production throughout
the year.

The plan herein recommended would
establish the period September through
December as the quota-forming period.
A producer’s daily quota would be calcu-
lated on the basis of his total milk de-
liveries to pool plants during such period,
divided by the number of days on which
deliveries were made, but in no event less
than 90. The plan also provides that
any producer who fails to establish a
quota shall be considered a “new"” pro-
ducer.

Producers would be paid for quota and
excess milk during the months of Febru-
ary through July. During all other
months producers would be paid on the
basis of a uniform price for all milk de-
livered. The quantity of quota milk for
each producer would be computed by
multiplying such producer's daily quota
by the number of days on which he made
deliveries to a pool plant. Any milk so
delivered in excess of quota milk would
be considered as excess milk and paid
for at a lower price to be known as the
“excess price.” The price for excess milk
would be computed by first assigning
total receipts of excess milk to Class IX
to the extent of available Class IX utiliza-
tion and such milk in excess of Class IT
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ute would bz assicned fo the residual
Class X use after the prior deduction of
quota mill: from the tofal available
Class T use. The price for quota millx
would be computed by first assicming
such millz to Class X to the exient of
available Class I utilization and such
milkz in excezs of Class I use would b2
assimed to Class IL.

The September-December period avo-
pears to be a suitable period for giving
producers incentive for increasmng pro-
duction as part of a program of evemnz
out their annual production. In the
computation of daily quotas each pro-
ducer's total deliveries for fthe entire
four-month period should be divided by
the total nmumber of days on which de-
liveries are made but in no event by less
than 80. Proponents proposed that a
quota be established only on the basis
of at least 90 days of actual deliveries
and that the total deliveries be divided
by 122 in oll cases. No provision was
made for the establishment of 2 quota
for a producer entering the market after
October 2 in the quota-forming perod.
The plan set forth herein will parmit a
producer to enter the market at any
time and to establish a quota on the bases
of his performance durinz the entire
quota-forming pericd. Other producers
have assurance that new producers will
have no undue advantace in the estab-
lishment of quofas since maximum
quotas can be established only throush
deliveries over a minimum of 99 days.

In view of the fact that some produc-
ers may have been in doubt as to whether
September 1954 deliveries would bz us=d
in establishing quotas provision 1s made
that the daily quotas calculated from de-
liveries in the fall months of 1954 should
be the higher of that calculated as above
or that resulting from a like calculation
using deliveries for the months of Octo-
ber throutsh December 1954.

As a result of exceptions received pro-
vistons recommended with respect to 1n-
terim quotas for producers who made no
deliveries durinz the quota-forming pa-
riod and with respect to relinquishment
of established quotas have been recon-
sidered in the light of the evidence 1n the
record of hearing. Such ewidence indi-
cates that such provisions would provide
reduced incentive for leveling of produc-
tion to those producers whose produc-
tion is most uneven. It does not appzar
necessary that they be included in the
plan at this time.

Producers proposed that the pariod of
payment on quota and excess milkz be the
elght-month period of January through
Aurust, However, a review of the month
to month variation in producer recewpts
indlcates that the months of February
through July are the months in which
corrective action is necessary with re-
spect to variations in delivertes. It 1s
highly desirable that the quota plan have
as large o degree of flexibility as 15 pos-
sible without destroying the desired ef-
fectiveness of the plan. Confining the
quota operating pericd fo the six months
when production in relation to lad sales
Is most excessive will preserve fexibilitr
while at the same time offer substantial
monetary reward to thos2 producers who
level their annual production to mset
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more nearly the needs of the market.
During the remaimng months of August
through January all producers on the
market would receive the market “blend”
or uniform price.

Operation of a quota-excess plan for
paying producers requires certam rules
in connection with the establishment
and transfer of quotas to provide rea-
sonable admimstrative workability.of the
plan. To accomplish this purpose and
still preserve the'effectiveness of the plan
transfers of quotas should be limifed to
situations in which producers may die
or enter into military service and where
Joint production arrangements are dis-
solved. Since the quota plan herein pro-
posed 15 to be effective in determuming
producer payments in only five of the
twelve months of the year, and all pro-
ducers must establish a new base each
year, provisions in addition to those con-
tained herein for the establishment and
transfer of quotas to meet unusual situa-
tions do not appear necessary.

(2) Class I price through December
No change should be made 1n the Class I
pricing provisions for the period through
December 1954. Under the present or-
der provisions the Class I price through
Dazcember 1s the basic formula price plus
$1.45, plus or minus a “supply-demand
adjustment.” Producers explained that
i view of the serious drought situation
throughout the milkshed and the pre-
carious financial status of producers
which resuited from severe losses suf-
fered through-two consecutive years of
drought, they must have price assurance
if they are to continue 1n business dur-
ing the forthcoming fall and winter
months., They ask that the supply-de-
mand adjustment be suspended and the
Class I price differential be established
at $1.90 for the period through De-
cember.

'The severity of the drought which the
milkshed has experienced this summer
1S 1 ample evidence throughout the
hearing record. Pasture conditions as
officially reported vary from 9 to 70 per-
cent of normal throughout the area with
conditions generally being less than 30
percent of normal. The condition of the
corn crop follows a generally similar
pattern and there appears little likeli-
hood that any significant part of the crop
will be harvested for other than silage.
In many sections hope for any crop at
all has been abandoned and fodder 1s
bemng ensiled for immediate feeding.
Drought conditions have necessitated the
feeding of hay, green corn and ensilage
which producers normally rely on for
winter feed. The greatly extended barn
feeding season coupled with small crops
of home-~grown feeds will substantially
increase overall feeding costs for the
remawmder of this year and the early
part of 1955.

A considerable drop in milk produc-
tion has occurred durmg the month of
July and it appears likely that a sub-
stantially higher than normal percent-
age of utilization m Class I will result
at least through the early fall months.
The supply~-demand adjustment in the
current month 1s based upon the rela-
tionship of receipts and sales of milk
during the immediately preceding two
months, For each month since Decem-

PROPOSED RULE MAKING

ber 1953 this provision has resulted in a
downward adjustment of the Class I
price. In July the adjustment was a
mmus 28 cents, the smallest since De-
cember. It seems likely that an upward
adjustment may result for August and
by September the upward adjustment
may be rather substantial. If the pro-
duction pattern for the fortheoming fall
and winter continues below normal in
relation to sales, the Class I price will
continue to strengthen as a result of the
operation of the present order provisions.
This 1s in accordance with the intent of
the supply-demand adjustor. Under
the present order it 1s possible to obtain
a Class I price of $1.90 over the basic
formula, the same price for which pro=
ducer ask assurance.

A considerable portion of the Greater
Kansas City milkshed has been mcluded
1n the designated drought disaster areas.
Dawrymen 1in areas so designated are eli-
gible under specified conditions to secure
feed concentrates and grams at reduced
prices. While this program is designed
to provide a basis for maintaimng foun-
dation herds, and not to promote a high
level of milk production, it should be of
very substantial assistance iIn mmmizing
the necessity of disposing of foundation
herds which constitute the future milk
supply for the Greater Kansas City mar-
ket. The program should also provide &
means whereby a portion of the unusual
costs dairymen mecur under drought con-
ditions may be avoided.

The number of preducers on the Kan-
sas City market has begen steadily in-
creasmg m-recent years in response to
ever-increasing requirements for fluid
milk. Testimony of both producers and
handlers substantiate the existence of
adequate prospective milk supplies to
meet market needs. It 1s concluded,
therefore, that the present provisions
of the order provide a basis for adjusting
the Class I price 1 line with current
production and marketing conditions
and, accordingly, action should not be
taken to substitute a fixed mcrease in
the Class I differentials for these pro-
visions for the period through Dgcem-
ber 1954.

Rulings on ezceptions. Within the
period reserved for exceptions, interested
parties filed exceptions to certain of the
findings, conclusions, and actions recom=-
mended by the Deputy Admimstrator.
In armving at the findings, conclusions
and regulatory provisions of this deci-
sion, each of such exceptions was care-
fully and fully considered in conjunction
with the record ewvidence pertaining
thereto. To the extent that the find-
i1ngs, conclusions, and actions decided
upon herein are at varance with the ex-
ceptions, stich exceptions are overruled.

General findings. (a) The proposed
marketing agreement and the order, as
amended, and as hereby proposed to be
further amended, and all of the terms
and conditions thereof will tend to
effectuate the declared policy of the act;

(b) The parity prices of milk as de-
termmned pursuant to Section 2 of the
act are not reasonable mm view of the
price of feeds, available supplies of feeds
and other economic conditions which
affect market supply and demand for
milk in the marketing area, and the

mimmum prices specified in the pro-
posed marketing agreement and the
order, as amended, and as hereby pro-
nosed to be further amended, are such
prices as will reflect the aforesatd fac-
tors, insure a suficient quantity of plire
and wholesome milk, and be in the pub-
lic interest; and

(¢) The proposed order, as amended,
and as herehy proposed to be further

-amended, will regulate the handling of

milk in the same manner as, and will be
applicable only to persons in the respec-
tive classes of industrial and commetcinl
activity specified in, a marketing agree-
ment upon which a hearing has been
held.

Determunation of representative pe-
riod. The month of July 1954, is hereby
determmned to be the representative pe-
niod for the purpose of ascertaining
whether the 1ssuance of an order amend-
ing the order, as amended, regulating
the handling of milk in the Greater
Kansas City marketing area in the man-
ner set forth in the attached amending
order is approved or favored by pro=
‘ducers who during such period were en=
gaged m the production of milk for sale
in the marketing area specified in such
marketing order, as amended.

Marketing agreement and order An=
nexed hereto and made a part hereof are
two. documents entitled respectively
“Marketing Agreement Regulating theo
‘Handling of Milk in the Greater Kansas
City, Marketing Area,” and “Order
Amending the order, As Amended, Regu~
lating the Handling of Milk in the
Greater Kansas City, Marketing Area,”
which have been decided upon ag the
detailed and appropriate means of ef«
fectuating the foregoing conclusions,
These documents shall not become effecw
tive unless and until the requirements of
§ 900.14 of the rules of practice and pro-
cedure, as amended, governing procecd-
mngs to formulate marketing agreenfents
and orders have been met.

I 1s hereby ordered, That all of this
decision, except the attached marketing
agreement, be published in the Frpcnar
REGISTER. The regulatory provisions of
said marketing agreement are identical
with those contained in the attached or-
der which will be published with thig
decision,

This decision filed at Washington,
D. C, this 23d day of September 1954,

[sEAL] Eary L. Burz,
Assistant Secretary.

Order* Amending the Order, as Amended,
Regulating the Handling of Milk in the
Greater Kansas City Marketing Area

§ 913.0 Findings end determinations.
The findings and determinations here~
inafter set forth are supplementaty and
m addition to the findings and determi-
nations previously made in connection
with the issuance of the aforesaid order
and of the previously issued amendments
thereto; and all of satd previous findings

2 This order shall not become effcctive un-
less and until the requirements of § 900.14
of the rules of practice and procedture, ng
amended, governing proceedings to formu«
late marketing agreements and ordors have
been met.
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and determinations are hereby ratified
and affirmed, excepf insofar as such find-
megs and determinations may be 1n con-~
flict with the findings and determma-
tions set forth herem.

(a) Findings upon the basis of the
hearing record. Pursuant to the provi-
sions of the Agricultural Marketing
Agreement Act of 1937, as amended
(heremafter referred to as the “act’)
(7 U. S. C. 601 eb seq.) and the rules of
practice and procedure goverming the
formulation of marketing agreements
and marketing orders (7 CFR Part 900)
a public hearing was held upon certain
proposed amendments to the tentative
marketing agreement and to the order,
as amended, regulating the handling of
milk in the Greater Kansas City market-
ing area. Upon the basis of the evidence
mtroduced at such hearmng and the rec-
ord thereof, it 1s found that:

(1) The said order, as amended, and
as hereby further amended, and all of
the terms and conditions of said order,
as amended, and as hereby further
amended, will tend to effectuate the de-
clared policy of the act:

(2) The parity prices of milk as deter-
mined pursuant to section 2 of the act
are not reasonable 1n view of the price
of feeds, available supplies of feeds, and
other economuc conditions which affect
market supply and demand for milk mn
the marketing area, and the mmmmum
prices specified in the order, as amended,
and as hereby further amended, are such
prices as will reflect the aforesaid fac-
tors, mmsure a sufficient quantity of pure
and wholesome milk, and be in the pub-
lic mterest; and

(3) The said order, as amended, and
as hereby further amended, regulates
the handling of milk in the same manner
as, and 1s applicable only to persons m
the respective classes of industrial and
commercial activity specified in a mar-
keting agreement upon which hearings
have been held.

Order relative to handling. It iIs
therefore ordered that on and affer the
effective date hereof the handling of
milk ;m the Greater Kansas City mar-
keting area shall be 1n conformity to and
1 compliance with the terms and condi-
tions of the aforesaid order, as amended,
and as hereby further amended, and the
aforesaad order, as amended, 1s hereby
further amended as follows:

1. Add the followming as § 913.16:

§913.16 Quoia milk. “Quota milk"”
means the amount of milk received by a
handler from a producer during each of
the delivery periods of February through
July which 1s not 1n excess of such pro-
ducer’s daily quota computed pursuant
to § 913.65 multiplied by the number of
days m such delivery period on which
such milk was received by the handler:
Provuded, That with respect to any pro-
ducer on “every-other-day” delivery to a
pool plant the days of non-delivery shall
be considered as days of delivery for
purposes of this section and of § 913.65.

2. Add the following as § 913.17.

§ 913.17 Ezcess milk. “Excess milk"”
means the amount of milk received by a
handler from a producer during each of
the delivery periods of February through
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July which is in excess of quota mill: re-
cewved from such producer durine such
delivery period, and shall include all milkc
received from a producer for whom no
gaéi%:iy Psase can be computed pursuant to

3a. Delete § 913.22 (i) (2) and substi-
tute therefor the following:

(2) On or before the 10th day of each
month the applicable uniform price(s)
computed pursuant to §§913.71 and
913.72 and the producer butterfat difier-
ential computed pursuant to §913.82,
both applicable to milk delivered during
the previous delivery period;

3b. Amend § 913.22 by adding the fol-
lowing as paragraph ()

(1) On or before February 1 of each
year mn writing notify: (1) Each pro-
ducer who made deliveries of milk dur-
ing the previous September through
December of his daily quota computed
pursuant to § 913.65, (2) each coopera-
tive association of the daily quota of
each member of such association, and
(3) each handler of the daily quota of
each producer from whom such handler
received milk,

4. Delete §913.30 (a) and substitute
therefor the following:

(a) The receipts at each plant of milk
from each producer, the average butter-
fat test, the pounds of butterfat con-
tained therein, the number of days on
which milk was received from such pro-
ducer, and for each of the dellvery peri-
ods of February through July, the total
pounds of quota milk and excess milk
recewved from each producer.

5. Delete §913.31 (a) and substitute
therefor the following:

(a) The total pounds of milk, the
average butterfat test thereof, and the
pounds of butterfat received from each
producer and cooperative assocliation,
and the number of days on which miik:
was received from such producer, in-
cludifig, for each of the delivery periods
of February through July, such pro-
ducer’s deliveries of quota milk ana
excess milk,

6. Add the following as §§ 913.65 and
913.66:

DETERIINATION OF QUOTA

§913.65 Computation of daily quota
jor each producer ‘The daily quota for
each producer applicable during each of
the delivery periods of February throunh
July, inclusive, shall be determined by
the market administrator as follows:

(a) Divide the total pounds of milk
received by a handler(s) at a pool plant
from such producer during the immedi-
ately preceding delivery periods of Sep-
tember through December by the number
of days during such period on which milk
was received from such producer, or by
90, whichever is greater: Provided, That
the daily quota applicable durlng the
delivery periods of February through
July 1955 shall be the higher of that
resulting from such computation or that
resulting from an identical computation
with respect to milk received from such
producer during the immediately preced-
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ing delivery periods of Octobsr throush
December.

§ 913.66 Daily quota rules. (2) Ex-
cept as provided in paracraph (0 of
this cection, a daily quota shzll apply
only to millz produced by the producer
in whose name such millz was delivered
to the handler(s) during the gquota-
forming period.

(b) A producer may transfer his daily
quota during the period of February
throush July by notifyinz the mariet
administrator in writine before the last
day of any delivery pertod that such
quota is to be transferred to the person
named in such notice but under the fol-
lowing conditions only*

(1) In the event of the death or enfry
into military service of a producer, the
entire daily quota may be transferred to
o member of such producer's immediate
family who carries on the dairy opera-
tion on the same farm;

€2) If a quota Is held jointly and such
Joint holdinz is terminated on the basis
of written notice to the market admn-~
Istrator from the joint holders the entire
daily quota may be transferred to one of
the joint holders, or divided in accord-
ance with such notice between the
former joint holders if they continue
dairy operations.

7. Delete § 913.71 and substitute there-
for the following:

§913.711 Compuiation. of uniform
price. For each of the delivery penods
of August through January the market
administrator shall compute the uniform.
price per hundredweight for millz re-
celved from praducers as follows:

(a) Combine into one total the values
computed pursuant to §913.70 for all
handlers who filed reports preseribed in
§913.30 and who made the payments
pursuant to §§ 913.80 and 913.3¢ for the
preceding delivery period;

(b) Add the agzrezate of the values of
all allowable Iocation differential adjust-
ments to producers pursuant to § 913.31,

(¢) Add an amount equal to one-half
of the unoblizated balance in the pro-
ducer-settlement fund;

(d) Subtract for each one-tenth par-
cent by which the average butterfat con-
tent of the milk included in these compu-
tations Is greater than 3.8 percent, or add
for each one-tenth percent that such
average butterfat content is less than 3.8
percent, an amount computed by multi-
piving the butterfat differential com-
puted pursuant to § 913.82 by the fotal
hundredweicht of such millz;

(e) Divide by the total hundredweicht
of (xlnm. included in these computations;
an

(f) Subtract not less than 4 cents nor
more than 5 cents. The resulting ficure
shall be the uniform price for millz of 3.8
percent butterfat content received at
pool plants located less than 50 miles
froni the City Hall in Xansas City, Mis-
Sour

8. Add the followinz as § 913.72:

§913.12 Computation of uniform price
Jor quota mill: and excess mill;. Foreach
of the delivery periods of February
throush July the market admimstrator
shall compute uniform prices per hun-
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dredweight for quota milk and for ex-
cess milk as follows:

(a) Combine into one total the values
computed pursuant to §913.70 for all
handlers who filed reports pursuant to
§ 913.30 and who made the payments
pursuant to §§ 913.80 and 913.84 for the
preceding delivery period;

(b) Add the aggregate of the values
of all allowable location differential ad-

justments to producers pursuant to.

§ 913.81, ~

(¢) Add an amount equal to one-half
of the unobligated balance in the pro-
ducer-settlement fund;

(d) Subtract for each one-tenth per-
cent by which the average butterfat con-
tent of the milk included in these com-
putations 1s greater than 3.8 percent,
or add for each one-tenth percent that
such average butterfat content is less
than 3.8 percent, an amount computed
by multiplying the butterfat differential
computed pursuant to §913.82 by the
total hundredweight of such milk;

(e) Compute the total value of excess
milk included i these computations by
multiplying the hundredweight of such
milk not in excess of the total quantity
of Class IT milk included in these com-
putations by the price for Class II milk of
3.8 percent butterfat content, multiply-
ing the hundredweight of such milk mn
excess of the total hundredweight of such
Class II milk by the price for Class I milk
of 3.8 percent butterfat content, and
adding together the resulting amounts;

(f) Divide the total value of excess
milk obtamned in paragraph (e) of this
section by the total hundredweight -of
such milk, and adjust to the nearest
cent. 'The resulting figure shall be the
uniform price for excess milk of 3.8 per-
cent butterfat recewved from producers
at pool plants located less than fifty miles
from the City Hall in Kansas City,
Missour:;

(g) Subtract the value of excess milk
obtamed in paragraph (e) of this sec-
tion from the aggregate value of milk
obtained in paragraph (d) of this sec-
tion and adjust by any amount involved
in adjusting the uniform price of excess
milk te the nearest cent;

(h) Divide the amount obtammed in
paragraph (g) of this section by the
total hundredweight of quota milk in~
cluded 1n these computations; and

(i) Subtract not less than 4 cents nor
more than 5 cents from the amount com-
puted pursuant to paragraph (h) of this
section. The resulting figure shall be the
uniform price for quota milk of 3.8 per-
cent butterfat content received from
producers at pool plants located 1less
than fifty miles from the City Hall in
Kansas City, Missourl

10. Delete § 913.80 (a) and substitute
therefor the following:

(a) On or before the 12th day after
the end of each delivery period during
which the milk was received, to each
producer for whom payment 1s not made
pursuant to paragraph (¢) of this sec-
tion, at not less than the applicable uni-
form price(s) pursuant to §913.71 or
§ 913.72, adjusted by the butterfat dif-
ferential computed pursuant to § 913.82,
subject to the location adjustment to
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producers pursuant to § 913.81, and less
the following amounts (1) the payments
made pursuant to paragraph (b) of this
section, (2) marketing service deduc-
tions pursuant to § 913.88, and (3) any
deductions authorized by the producer:
Provided, That if by such date such han-
dler has not recewved full payment for
such delivery period pursuant fo § 913.85
he may reduce his total payment to all
producers uniformly by not less than the
amount of reduction 1n payment from
the market administrator; the handler
shall, however, complete such payments
not; later than the date for making such
payments pursuant to this paragraph
next followmg receipt of the balance
from the market admimstrator.

11. Delete §913.80 (d) (2) and sub-
stitute therefor the following:

(2) The pounds per shipment, the
total pounds of milk (quota milk and
excess milk separately for March through
July) and the average butterfat test of
milk delivered by the producer.

12. Delete § 913.86.

[F. R. Doc. 54-7590; Filed Sept. 27, 1054;
- 8:52 a. m.]

[7 CFR Part 9801
[Docket No. A0O-182-A4]

HANDLING oF MILK IN TOPEKA, KANSAS
MAREKETING AREA

DECISION WITH RESPECT TO PROPOSED MAR-
KETING AGREEMENT AND' PROPOSED ORDER
AMENDING ORDER, AS AMENDED

Pursuant to the provisions of the Agri-
cultural Marketing Agreement Act of
1937, as amended (7 U. S. C. 601 et seq.)
and the applicable rules of practice and
procedure, as amended governing pro-
ceedings to formulate marketing agree-
ments and marketing orders (7 CFR Part
900)' a public hearing was conducted
at Topeka, Kansas on July 23, 1954.

Upon the basis of the evidence intro-
duced at the hearmng and the record,
thereof, the Deputy Admmstrator, Agri-
cultural Marketing Service, on August
20, 1954, filed with the Hearing Clerk,
United States Department of Agricul-
ture, ms recommended decision on cer-
tamn of the 1ssues considered at such
hearmg. Notice of such recomniended
decision and opportunity to file written
exceptions thereto was published in the
FEDERAL REGISTER on August 25, 1954
(19F R. 5406)

Prelimnary statement. The matenal
1ssues considered at the hearing were
concerned with the following:

1, Establishment of a “base-excess”
plan for paymng producers i certamn
months 1n lieu of the present fall pre-
mium meentive plan.

2. A change 1 the named plants the
pay price of which are used as a basis
for pricing Class IIT milk;

3. Arewisionin the pool plant require-
ments; ~

4. A change from a milk equivalent to
& butterfat-skum accounting;

5. A revision in the classification and
pricing provisions to establish two util-

1zation classes in lieu of the present three
classes;

¢ 6. Authorization for the market ad-
ministrator to provide the producer as-
sociation with the utilization percentago
of milk 1 each .class at each handler’s
plant; r

7. A revision in the amount of the
marketing service deduction; and

8. Conforming language changes in
other provisions of the order.

Producers proposed that the base
setting period under a base-excess plan
begin on September 1. Because of the
urgency of a decision with respect to this
issue and also with respect to the Class
III price proposal and the revision of the
marketing service deduction this deci-
sion 1s confined to a consideration of
these issues. Other issues require fur-
ther consideration and a decision on
these matters will be issued promptly.

Findings and conclusions. ‘The fol«
lowmng findings and conclusions on is-
sues No. 1, 2 and 7 are based on the
evidence introduced at the hearing and
the record thereof:

1. Base-excess plan. A method of pay=
g producers on the basis of thelr mar-
ketings in a representative period of fall
months should be adopted to provide ad-
ditional incentive for producers to adjust
their production more nearly to the
needs of the market.

A fall incentive payment plan has long
been a part of the pricing mechanism of
the Topeka order. This plan, which has
operated in conjunction with seasonal
price differentials was proposed initially
by producers in an effort to level produc-
tion to more nearly meet the needs of
the market. Producers now propose that
a base-excess plan be incorporated into
the order in lieu of the present fall in-
centive payment plan., Under their pro-
posal the 122 day period of September
through December would be used as the
base-forming period and no producer
would be granted g base if he‘delivered
less than 90 days during such period.
The base-operafing period would extend
over the eight-month period of January
through August.

Milk production in the Topeka markot
tends to be highest in the spring months
and reaches & low point in the fall
months, TUnder usual ciréumstances,
May and June are the months of greatest
production while September through No-
vember are the months of lowest produc«
tion. The average monthly production
during the March-July period exceeds
that durmg the preceding September—
December period by from 20 to 30 per-
cent with production during the peak
month exceeding the shortest month by
as much as 50 percent. Class I sales
are relatively stable throughout the yeax,
although the record shows a continuing
upward trend in such sales.

A closer alignment between the sene
sonal pattern of production and con-
sumption would effect substantially
improved marketing conditions, A con-
siderable seasonal disparity between
producer receipts and fiuid milk needs
results in surplus disposal problems dur-
ing the flush months and incomplete
utilization of plant facilities in other
months of the year. Accordingly, a wide
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seasonal vanation 1 production tends
1o entail additional costs in the market-
g process which must be borne indi-
vidually or collectively by producers, con-
sumers, and handlers. Although pro-
ducers with relatively even production
under the plan heretofore in effect enjoy
a somewhat higher annual rate of re-
turns, than do uneven producers, there
was testimony nevertheless that “even”
producers do not receive sufficient addi-
tional income to maintain a significant
mecentive for their even production pat-
tern. Under the present plan, all pro-
ducers share alike mm the total market
utilization and the price received by the
“even” producer 1s reduced in the spring
months by reason of the wider seasonal
variation in the deliveries of other pro-
ducers.

‘While if 1s probable that the pricing
plan which has been employed m the
Topeka market has been effective 1n fore-
stalling a more serious seasonal malad-
Jjustment between production and flmd
demand, an even more marked modi-
fication of the seasonal pattern 1s desir-
able. The base-excess plan heremn
recommended would increase incentive
on a market-wide basis to level out pro-
duction throughout the year.

The plan herein recommended would
establish the period September through
December as the base-forrmng period.
A producer’s daily base would be calcu-
Jated on the basis of his tofal milk deliv~
ered to pool plants during such period,
divided by the number of days on which
deliveries were made, but in no event less
than 90. The plan also prowvides that
any producer who fails to establish a hase
shall be considered a “new” producer.

Producers would be paid for base and
excess milk only during the months of
February through July. During all other
months, preducers would be paid on the
basis of a uniform price for all milk deliv-
ered. The quantity of base milk for each
producer would be computed by multiply-
mg such producers daily base by the
number of days on which he made deliv-
eries to a pool plant. Any milk so deliv-
ered 1n excess of base milk would be
considered as excess milk and paid for ab
a lower price to be known. as the “excess
price.”” The price paid for excess milk
would be computed by assigming total
receipts of excess milk fo the respective
classes of use m sequence starting with
the lowest available class utilization mn
such plant. The price for base milk
would be computed by first assigning
such milk to Class I to the extent of
available Class I utilization and such milk
1n excess of Class I use would be assigned
to lower classes 1n sequence starting with
the highest available usage.

The September-December period ap-
pears to be a suitable period for giving
producers incentive for increasing pro-
duction as part of a program of evening
out therr annual production. In the
computation of daily bhases each pro-
ducer’s total deliveries for the entire four
month period should be divided by the
total number of days on which deliveries
are made but 1n no event by less than 90.
For purposes of computing bases in the
case of producers on every-other-day
delivery to a pool plant, the days of non-
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delivery should be considered as days of
delivery., Proponents proposed that a
base be established only in the event of
at least 90 days of actual delivery and
that the total deliveries be divided by
122 1n all cases. They would provide no
means for a producer entering the mar-
ket after October 2 to establish a base.
The plan set forth herein will permit o
producer to enter the market at any
time and to establish a bace on the basis
of his performance during the entire
base-forming periocd. Other producers
have assurance that a producer entering
the market after September 1, will have
no undue advantage in the establish-
ment of g base since maximum bases can
be established only through deliveries
over 2 minimum of 90 days. In view of
the fact that some producers may have
been m doubt as to whether September
1954 deliveries would be used in estab-
lishing bases, provision is made that the
daily base calculated from deliverles in
the fall months of 1954 should be the
higher of that calculated as above or
that resulting from a like calculation
using deliveries for the months of Octo-
her through December 1954.

As a result of exceptions received pro-
visions that were recommended with re-
spect to 1nterim bases for producers who
made no deliveries during the base-
forming period and with respect to re-
linqushment of established bases have
been reconsidered in the light of the evi-
dence in the record of hearing. Such
evidence indicates that these provisions
would provide reduced incentive for
leveling of production to those producers
whose deliveries are most uneven. It
does not appear necessary that they be
mcluded in the plan at this time.

Producers proposed that the period of
payment on base and excess milk be the
eight-month period of January through
August. However, a review of the month
to month variation in producer receipts
indicates that the months of February
through July are the months in which
corrective action is necessary with re-
spect to variation in deliveries., It is
highly desirable that the base plan have
as large a degree of flexibility as is pos-
sible without destroying the desired ef-
fectiveness of the plan. Confining the
base operating period to the six months
when production in relation to fluld sales
1s mosh excessive will preserve flexibility
while at the same time offer substantial
monetary reward to those producers who
level their annual production to meeb
more nearly the needs of the market.
During the remaining months of Aucust
through January all producers on the
market would receive the market “blend”
or uniform price.

Operation of a base-excess plan for
paying producers requires certain rules
in connection with the establishment and
transfer of bases to provide reasonable
admmstrative workability of the plan.
To accomplish this purpose transfers of
bases should be limited to situation in
which producers may die or enter into
military service and where joint produc-
tion arranrements are dissolved. Since
the base plan herein proposed is to be
effective in determining producer pay~
ments in only five of the twelve months
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of the year, and all producers muszt
establish a new base each year, provi-
slons in addition to those contawmed
herein for the establishment and trans-
fer of bases to meet unusual situations
do not appear neceszary.

2, Class IIT price. 'The present order
provisions dealing with the determina-
tion of the Class XXI price should b2 re-
vised by substitutine the Rennsit
Creamery Co., of Ottawa, Kansas for
the Meyer Sanitary Millk Company of
Valley Falls, Eansas and by providiny
that in no event shall the Class IIT price
be less than the price paird by the
Beatrice Foods Company at Topeka.

At the time the Meyer Sanitary Millz
Company was included in the order as
one of the plants the producer pay pricas
of which were used to determine the
Class IIT price, that company was a very
substantial buyer of local millz for manu-
facturing purpozes. ‘The record shows
that operations of this plant have sub-
sequently been discontinued and accord-
ingly, it no longer represents an appro-
priate medium for determining compszti-
tive pay prices in the Topeka area. The
Bennett Creamery Company of Ottawa
is a substantial buyer of millz for manu-
facturin~ milkz and as such represents an
appropriate addition to the plants usz
in determining the Topeka Class IIT
price. The primary outlet for milkz of
‘Topeka producers which is in excess of
fluld needs is the Beatrice Foods Com-
pany plant at Topeka. Producer milkx
priced under this order is all of Grade A
quality and there appsars no reassn why
it should not command a price in this
market at least equal to the local pay
price for untraded milkz. Therefore, it
appears appropriate that the price paid
by the Beatrice Foods Company for un-
graded milk: be established as a mmmmum
price for Class IOT milk,

1. Marketing service deduction. The
provisions of § 930.88 of the order should
be reviced to provide a maximum mar-
keting service deduction of 5 cenfs par
hundredswelcht in Heu of the present 3
cents. The three cent deduction was
established in 1934 and the expenses and
salaries of the market administrator and
his staff have substantially increaszd
since that time. The monies collected
under the 3 cent rate are now insufficient
to cover the costs incurred in checlung
welghts and tests of producer mills and
the marketing service account has bzen
running in the red. It is estimated that
an additional 2 cents per hundredweizht
is necessary to cover the cost of necessary
marketing services performed by the
market administrator for producers for
whom such services are not bemng ren~
dered by o cooperative association quali-
fied under the provisions of the act of
Congress of February 18, 1822, as amend-
ed, known as the “Capper-Volstead Act.”
The proposed 5 cent rate is & maximum
rate and it Is provided that if the Sce-
retary finds that necessary services can
be performed for a lesser rate he may
reduce the deduction accordinsly.

Ruling on exceptions. Within the pe-~
riod reserved for exceptions, interested
parties filed exceptions to certamn of the
findinres, conclusions, and actions, rec-
ommended by the Deputy Administrator.
In arriving at the findinss, conclusions
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and regulatory provisions of ‘this deci-
sion, each of such exceptions was care-
fully and fully considered 1n conjunction
with the record ewvidence pertammmg
thereto. To the extent that the findings,
conclusions, and actions decided upon
herein are at variance with the excep-
tions, such exceptions are overruled.

General findings. (a) The proposed
marketing agreement and the order, as
amended, and as hereby proposed.to be
further amended, and all of the terms
and conditions thereof will tend to ef-
fectuate the declared policy of the act;

(b> The parity prices of milk as de-~
termined pursuant to section 2 of the act
are not reasonable i view of the price
of feeds, available supplies of feeds and
other economic conditions which affect
market supply and demand for milk in
the maarketing area and the mmnimum
prices specified 1n the proposed market-
1ng agreement and the order, as amend-~
ed, and as hereby proposed to be further
amended, are such prices as will reflect
the aforesaid factors, msure a sufficient
quantity of pure and wholesome milk,
and be in-the public interest; and

(c) The proposed order, as amended,
and as hereby proposed to be further
amended, will regulate the handling of
milk 1 the same manner as, and will be
applicable only to persons in the respec-
tive classes of industrial and commercial
activity specified 1n 2 marketing agree~
men, upon which a hearing has been
held.

Determination of representative pe-
riod. 'The month of July 1954, 1s hereby
determined {o be the representative pe-
riod for the purpose of ascertaming
whether the issyance of an order amend-
g the order, as amended, regulating
the handling of milk mn the Topeka,
Kansas, marketing area in the manner
set forth in the attached amending or-
der 15 approved or favored by producers
who during such period were engaged 1n-
the production of milk for sale in the
marketing area specified 1n such market-
ing order as amended.

Marketing agreement and order An-
nexed hereto and made a part-hereof are
two documents entitled respectively,
“Marketing Agreement Regulating the
Handling of Milk in the Topeka, Kansas,
Marketing Area,” and “Order Amending
the Order, as Amended, Regulating the
Handling of Milk in the Topeka, Kansas,
Marketing Area,” which have been de-
.cided upon as the detailed and ap-
propriate means of effectuating the
foregoing conclusions. These documents
shall not become effective unless and
until the requirements of § 900.14 of the
rules of practice and procedure, as
amended, govermmg proceedings to
formulate marketing agreements and
orders have been met.

It 1s hereby ordered, That all of this
decision, except the attached marketing
agreement, be published in the FEbERAL
REGISTER. The regulatory provisions of
said marketing agreement are identical
with those contained m the attached or-
der which will be published with this
decision. -

This decision filed at Washington,
D. C, this 23d day of September 1954.

[sear] ¥arL L. Burz,
Assistant Secretary.
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Order* Amending the Order, as
Amended, Regulating the Handling of
Milk wn the Topeke, Kansas, Marketing
Area.

§ 980.0 Findings and determinations.
The findings and determinations herein-
after set forth are supplementary and'in
addition to the findings and determna-
tions previously made i connection with
the 1ssuance of the aforesaid order and
of the previously issued amendments
thereto; and all of said previous findings
and determinations are hereby ratified
and affirmed, except msofar as such
findings and determunations may be mn
conflict with the findings and determi-
nations set forth herem.

(a) Findings upon the basis of the
hearing record. Pursuant fo the provi-
sions of the Agricultural Marketing
Agreement Act of 1937, as amended
(heremafter referred to as the “act”)
(7 0. S. C. 601 et seq.) and the rules of
practice and procedure governmg the
formulation of marketing agreements
and marketing orders (7 CFR Part 909) a
public hearing was held upon certain
proposed amendments fo the tentative
marketing agreement and to the order,
as amended, regulating the handling of
milk in the Topeka, Kansas, marketing
area. Upon the basis of the evidence in-
troduced at such hearing and the record
thereof, it 1s found that:

(I) The said order, as amended, and
as hereby further amended, and all of
the terms and conditions of said order,
as amended, and as hereby further
amended, will tend to effectuate the de-
clared policy of the act:

(2) The parity prices of milk as de=-
termined pursuant to section 2 of the
act are not reasonable i view of the
price of feeds, available supplies of feeds,

and other economic conditions which-

affect market supply and demand for
milk m the marketing area, and the
mimmum prices specified m the order,
as amended, and as hereby further
amended, are such prices as will reflect

the aforesaid factors, insure a sufiicient

quantity of pure and wholesome milk,
and be m the public mterest; and

(3) The said order, as amended, and
as hereby further amended, regulates
the handling of milk i the same manner
as, and 1s applicable only {0 persons i
the respective classes of industrial and:
commercial activity specified in 2 mar-
keting agreement upon which hearings
have been held.

Order relative to handling. Itisthere=
fore ordered, that on and after the effec-
tive date hereof the handling of milk in
the Topeka, Kansas, marketing area
shall be conformify to and 1 compliance

~ with the terms and conditions of the

aforesaid order, as amended, and as
hereby further amended, and the afore-
saxd order, as amended, 1s hereby further
amended .as follows:

1. Add the following as § 980.16:

§980.16 Base milk. “Base nrlk”
means the amount of milk received by &
handler from & producer durimg each of

2'This order shall not become effective un-
less and until the requirements of § 900.14
of the rules of practice and procedure, as

amended, governing proceedings to formu-.

Iate marketing agreements and orders have
been met.

the delivery periods of February throush
July which was not in excess of such
producer’s daily baze computed pursuant
to §980.66 multiplied by the number of
days m such delivery period on which
such milk was received by the handler*
Promded, That with respect to any pro-
ducer on “every-other-day” delivery to
a pool plant the days of nondellvery
shall be considered as days of dellvery
for purposes of this section and of

$ 980.66.

2. Adad the following as § 980.17¢

§ 980.17 Excess milk. *“Excess mill”
means the amount of milk received by &
handler from a producer during any of
the delivery periods of March through
July which is in excess of base milk 1o«
ceived from such producer during such
delivery period and shall include all milic
received from a producer for whom no
daily base can be computed putsuant to
§ 980.66.

3. Amend § 980.22 by adding the fol-
lowing as paragraphs (£) and (g

(f) On or before February 11 of each
year in writing notify (1) each producer
who made deliveries of milk during the
previous September through December
of his daily base computed pursuant to
§ 980.66, (2) each cooperative associn«
tion of the daily base of each member of
such.association, and (3) each handler
of the daily base of each producer from
whom such handler receives milk;

(g) On or before the 8th day aftet
the end of each delivery period mail to
all handlerss ¢1) Such of the computa-
tions of the uniform price(s) mdde pur-
suant to §§ 98071 and 980.72 as do not
disclose information confidential pur-
suant to the act; (2) the applicable uni«
form price(s) per hundredweight com-
puted pursuant to §§ 980.71 and 980.72;
(3) the prices for Class I milk, Class II
milk, and Class III milk; and (4) the
butterfat differentials computed pur«
suant to §§ 980.51 and 980.82.

4. Delete §980.30 (a) and substifuto
therefor the following:

(a) ‘The receipts at each plant of milk
from each producer, the average butter~
fat test, the pounds of butterfat conw
tained therein, the number of days on
which milk was received from such pro-
ducer; and for each of the delivery
periods of February through July, tho
total pounds of base milk and excess milk
received from each producer.

5. Delete § 980.31 (a) and substitute
therefor the following:

(ay The total pounds of milk, the
average butterfat test thereof, and the
pounds of butterfat received from each
producer and cooperative association,
and the number of days on which milk
was recetved from such producer, includ-
ing for each of the delivery periods of
February through July such producers’
deliveries of base milk and excess milk,

6. Amend § 980.50 (c) by deleting the
words “Meyer Sanitary Milk Company
at its plant at Valley Falls, Kansas” and
substitute therefor the words ‘“Bennett
Creamery Company at Ottawsa, Kansas:
Promded, That in no event shall the price
be less than that paid at the Beatrico
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Foods Company plant included i this
section.”

7. In § 980.64 delete the words “Excess
milk,” as they appear 1in the heading
and substitute therefor the word
“Quverage.”

8. Add the following as § 980.66:

§980.66 Comoputation of daily base
for each producer 'The daily base for
each producer applicable during each of
the delivery periods of February through
July, inclusive, shall be determined by
the market adminmistrator as follows:

(a) Divide the total pounds of milk
received by a handler(s) at a pool plant
from such producer during the immedi-
ately preceding delivery periods of Sep-
tember through December by the num-
ber of days durmg such period on which
milk was recerwved from such producer,
or by 90, whichever 1s greater: Provided,
That the daily base applicable during
the delivery periods of February through
July 1955 shall be the higher of that
resulting from such computation or that
resulting from an identical computation
with respect to milk received from such
producer during the immediately pre-
ceding delivery periods of October
through December,

9. Add the following as § 980.67:

§980.67 Daily base rules. (a) Except
as provided 1n paragraph (b) of this sec-
tion, a daily base shall apply only to milk
produced by the producers in whose
name such milk was delivered to the
handler(s) during the base-forming
period.

(b) A producer may transfer his daily
base during the period of February
through July by notifying the market
admimstrator 1 writing before the last
day of any delivery period that such base
1s to be transferred to the person named
in such notice but under the following
conditions only*

(1) In the event of the death or entry
into military service of a producer, the
entire daily base may be transferred to
2 member of such producer’s immediate
family who carries on the dawy opera-
tion on the same farm.

(2) If a base 1s held jomntly and such
jomnt holding 1s terminated on the basis
of written notice to the market admmn-
istrator from the jomnt holders the entire
daily base may be transferred to one of
the jomnt holders, or divided 1n accord-
ance with such mnotice between the
former jomnt holders if they continue
dairy operations.

10, Delete §980.71 and substitute
therefor the following:

§ 98071 Comgputation of uniform
price. For each of the delivery periods
of August through January the market
admimistrator shall compute the um-
form price per hundredweight for milk
received from producers as Iollows:
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(a) Combine into one total the values
computed pursuant to §980.70 for alt
handlers who filed reports prescribed in
§ 980.30 and who made the payments
pursuant to §§ 980.80 and 980.84 for the
preceding delivery period;

(b) Add an amount equal to one-half
of the unobligated balance in the pro-
ducer-settlement fund;

(¢) Subtract for each one-tenth per-
cent by which the average butterfat con-
tent of the milk included in these com-
putations 1s greater than 3.8 percent,
or add for each one-tenth percent that
such average butterfat content is less
than 3.8 percent, an amount computed
by multiplying the butterfat differential
computed pursuant to §980.82 by the
total hundredweight of such mill;

(d) Divide by the total hundredwelight
of gxilk included in these computations;
an

(e) Subtract not less than 4 cents nor
more than 5 cents. The resulting ficure
shall be ‘the uniform price for such de-
livery period for milk of producers con-
tamning 3.8 percent butterfat.

11, Add the following as § 980.72:

§980.72 Computation of uniform
price for base milk and excess millz. For
each of the delivery periods of February
through July the market administrator
shall compute uniform prices per hun-
dredweight for base milk and for excess
milk as follows:

(a) Combine into one total the values
computed pursuant to §980.70 for all
handlers who filed reports pursuant to
§980.30 and who made the payments
pursuant to §§ 980.80 and 980.84 for the
preceding delivery period;

(b) Add an amount equal to one-half
of the unobligated balance in the pro-
ducer-settlement fund;

(c) Subtract for each one-tenth per-
cent by which the average butterfat con~
tent of the milk included in these com-
putations 1s greater than 3.8 percent, or
add for each one-tenth percent thal
such average butterfat content Is less
than 3.8 percent, an amount computed
by multiplying the butterfat differential
computed pursuant to §980.82 by the
total hundredweight of such mills;

(d) Compute the total value of excess
milk included in these computations by
multiplying the hundredweight of such
milk not 1 excess of the total quantity
of Class III milk included in these com-
putations by the price for Class IIT millz
of 3.8 percent butterfat content, muilti-
plying the remaining hundredweight of
such milk not in excess the total quan-
tity of Class II milk by the price for
Class II milk of 3.8 percent butterfat
content, multiplying any remaining hun-
dredweight of such milk by the price for
Class I milk of 3.8 percent butterfat con-
tent, and adding together the resulting
amounts.
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(e) Divide the total value of excess
mill: obtained in paracraph (d) of this
section by the total hundredweigcht of
such milk, and adjust to the nearest
cent. ‘The resulting fizures shall be the
uniform price for such delivery perniod
for excess milkk of 3.8 percent butferfat
received from producers;

(f) Subtract the value of excess millz
obtained in paragraph (d) of this sec-
tion from the aggrezate value of milk
obtained in paragraph (¢) of this see-
tion and adjust by any amount imvolved
in adjustine the uniform price of excess
milk to the nearest cent;

(g) Divide the amounf obfained n
paragraph (€) of this section by the
total hundredwelcht of base milk in-
cluded in these computations; and

(h) Subtract not less than 4 cents nor
more than § cents from the amount com-
puted pursuant to parasraph () of this
section. The resulting fisure shall be
the uniform price for such delivery period
for base milkk of 3.8 parcent butterfat
recelved from producers.

12. Amend §920.80 by deletinz the
words “at not less than the uniform price
{or all milk received from such producer”
as they appear immediately preceding
the proviso and substitute therefor the
following: “at not less than the appli-
cable uniform price(s) computed pur-
suant to 5898071 and 980.72 for mill:
recelved from such producers.”

13. Delete § 980.85 (¢)

14. Delete § 930.87 (b) and substifufe
therefor the following:

(b) The total pounds of millz (base
millz and excess milk separately for Feb-
ruary throuch July) delivered by the
producer and the average butterfat fest
thereof, and the pounds per shupment if
such information is not furnished to the
producer each day*

15. Delete § 930.88 (2) and substitute
therefor the following:

(a) Deductions for marlketing service.
Esxcept as set forth in paragraph (b) of
this sectlon, each handler, in malanz
payments to producers (other than him-
self) pursuant to § 930.80 shall deduct 5
cents per hundredweight or such lesser
amount as the Secretary may preseribe
with respect to all millz of each producer
purchased or recelved by such handler
during the delivery period and shall pay
such deductions to the market admmnis-
trator on or hefore the 12th day affer
the end of such delivery period. Such
moneys shall be expended by the market
administrator for market information to,
and for the verification of weizhts, sam-
plinz and tezting of millz received from
sald producers.

[P. R. Doc. 54-7591; Filed, Scpt. 27, 193%;
8:53a.m.]



6242

DEPARTMENT OF THE INTERIOR

Bureau of Land Management
Arasra
SIMALL TRACT CLASSIFICATION ORDER 88

SEPTEMBER 21, 1954.

Fursuant to the authority delegated to
me under section 2.21 of Order No. 1,
Bureau of Land Management, Region
VII, approved by the Acting Secretary
of the Interior August 20, 1951 (16 F R.
8625) I hereby classify as heremnaffer
indicated under the Small Tract Act of
June 1, 1938 (52 Stat. 609; 43 U. 8. C.
Sec. 682a) as amended, the following
described public Jands an the Anchorage,
Alaska, Land District:

FLAT TAKE AREA
FOR LEASE AND SALE
For Recrealion Sites

All unsurveyed lands 1ying within 660 feet
of the shore of Flat Lake, and 2ll Islands
lying within Flat Lake, containing approxi-
mately 200 acres.

‘The lands described above will become
available for disposition upon issuance
of new regulations pursuant to the re-
cently amended Small Tract Act.

Lessees under the Small Tract Act of
June 1, 1938, will be Tequred, withm a
reasonable time after execution of the
lease, {6 construct upon the leased land,
to the satisfaction of the appropriate
officer of the Bureau of Land Manage-
ment authorzed to sign the lease,
improvements which, under the circum-
stances, are substantial and are appro-
priate for the use for which the lease
15 issued. -
¥rep J. WEILER,
Area Lands and Minerals Officer

[F R. Doe. 54-7580; Filed, Sept. 27, 1954;
8:49 a. m.]

ALASKA

SHORESPACE RESTORATION OBDER 517 AXD
SLIALL TRACT CLASSIFICATION ORDER 87

‘SEPTEMBER 21, 1954, .

By virtue of the authority contained
in the act of June 5, 1920 (41 Stat. 1059;
48 U. S. C. 372) and pursuant to Dele-
gation of Authority contamed 1n sections
221 and 2.22 (a) (3) of Order No. 1,
Bureau of Land Management, Area 4,
approved by the Acting Secretary of the
Interior on August 20, 1951 (16 F R.
8625), it 1s ordered as follows:

1. Subject to valid existing rights, the
80-rod shorespace reserve created under
the act of May 14, 1898 (30 Stat. 409;
48 U. S. C. 371) -as amended, 1s hereby
revoked as to the public lands heremn-
after described, which are situated in
the Anchorage, Alaska, Ldnd District
and which are hereby classified as chiefly
valuable for lease and sale under the
Small Tract Act of June 1, 1938 (52 Stat.
609; 43 U. S. C. 682a) as amended:

Y
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NOTICES

JUNEAU SMALL TRACT AREA
FOR LEASE .AND.SALE
For Residence Sites

U. S. Survey 3258:
1ots 2-14, inclusive;
Lots 16-32, Inclusive.
U. S. Survey 3259:
Lots 8341, inclusive;
Lots 43-48, inclusive;
ILots 51, 52, and 53.
U. 8. Survey 3260:
Tots 12-21, inclusive;
Tots 23-38, inclusive,
U. S. Survey 3261:
Lot 394; Lots 4044, inclusive;
Lots 46-53, inclusive.
U. 8. Survey .3262:
Lots 54-63, inclusive.
Comprising 98 tracts, aggregating approxi-
mately 131.60 acres.

2. Subject to valid existing raghts, the
following described lands, which are
located in the Anchorage, Alaska, Land
District, are hereby classified as chiefly
valuable for lease and -sale under the
Small Tract Act of June 1, 1938 (52 Stat,
609~ 43 U. S. C. 682a) as amended:,

U. 8. Burvey'3274. Lots 55, 56, and 57.
Comprising 3 tracts aggregating approxi-
mately Q.67 acre.

The lands described above appear
from the Land Office records to be sub-
Ject to valid existing mights based upon
prior occupancy pursuant to permits
issued heretofore by the Forest Service,
U. S. Department of Agniculture. As to

. these lands, a preference right will be
accorded to the respective occupants
thereof who are, or prior to elimimnation
of these lands from the Tongass National
Forest were, holders of permits 1ssued by
the Forest Service. Such persons may
file thewr preference raight application Tor
these Jands in .accordance with the pro-
cedure sef forfh in paragraph 4 (a) (2),
below.

3. The followmng described lands,
which were classified for lease and sale
under Alaska Small Tract Classification
Order No. 71 of April 3, 1953, shall be~
come subject to disposition as provided
m paragraph 4 of this order.:

U. 8. Survey 3260: Lots 1-8, inclusive;

U.. S. Survey 3263, Tract A. Lots 5-12,
inclusive.

Comprising 16 tracts aggregating 32.72
acres.

All of the lands .described in para-
graphs 1, 2, and 3 are located in the
general vicinity-of the Mendenhall River,
northwest of Juneau, Alaska. All-of the
lots contain good road frontage. None
of the tracts have shoreline but many
command a fine view. Most of the area
1s heavily forested and small streams
traverse some of the tracts. Soils are
generally thin and rocky and slopes vary
from flat to very steep. Climatically
the area 1s similar to most of Southeast
Alaska, featuring cool, moist summers,
moderate winters, and a heavy annual
precipitation. Sewage disposal can be
accomplished fhrough septic -tanks or
cesspools, and drinking water can be ob-
tained from wells, streams, or by the use
of some ramwater storage device,

Schools, churches, stores, and other com-
munity facilities are available in Juneatt.

4. This classification order shall not
otherwise became effective to change the
status of any lands described Herein or
to permit the leasing of any such lands
under the Small Tract Act -of June 1,
1938, cited above, until 10:00 o. m. on
October 14, 1954. At that time the lands
described above shall, subject to valid
existing rights and the provislons of ex«
isting +withdrawals, become subject to
application, petition, location and selep-
tion, as follows:

(a) Ninety-one day period for prefer=
eunce rzght filings. For o period of 91
days from 10:00 a.m.onOctober 14, 1054,
to close of business on . January 12, 1954,
mclusive, preference will be given ng seb
forth above to:

(1) Applications wunder the £Small
Tract .Act of June 1, 1938 (52 Stat. 609;
43 T. 8. C. 682a) ns amended, by quali-
fied veterans of World War II and othey
qualified persons entitled o preference
under the Act of September 27, 1944 (58
Stat. 747, 43 U, 8. C. 279-284), o8
amended, subject to the requirements of
applicable law, and

(2) Applications under any applicnhlo
public land law, based on prior existing
valid settlement rishts and preference
richts conferred by -existing laws or
equitable claims subject to allowance
and confirmation. Application by vet«
erans and other qualified persons under
subdivision (1) of this paragraph shall
be subject to applications and claims of
the clpsses deseribed m this subdivision.

) Advance period for sumultancous
preference raght fikings., Allapplications
filed by such veterams and otherqualified
persons, or by persons claiming pref-
erence rights superior to those of such
veterans filed under the preceding para~
graph (a) on Sepiember 23, 1954, or
thereafter, up to #nd including 10:00
2. m.on October 14, 1954, shall be treated
as simultaneously filed. All applications
filed under the preceding paragraph (a)
after 10:00 a. m. on QOctober 14, 1054,
shal be considered in the order of filing.

(¢) Date for non-preference raght fil=
mgs. Commencing at 10:00 a. m. on
January 13, 1954, any lands remaining
unappropriated shall become subject to
application under the .Small Trdct Ach
by the public generally.

()Advance peripd for simultancous
non-preference right filings, Applcae
tions under the Small Tract Act by the
general public filed on December 23,
1954, -or thereafier, up to and including
10:00 2. m, on Jannary 13, 1954, shall be
treated as simultaneouslty filed. All ap-
plications filed thereafter shall bo con-
sidered in the order of fling,

5. A veteran shall accompany his ap«
plication with a complete photostatio or
other copy (both sides) of his certificate
of honorable discharge, or of an official
document of- his branch of the service
which shows clearly his honorable dis-
charge as defined in § 181.36 of Titlo 43
of the Code of Federal Regulations, or
which constitutes evidence of other facts
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upon which the claim for preference 15
based and which shows clearly the period
of service. Other persons claiming credit
for service of veterans must furnish like
proof m support of thewr claims. Per-
sons asserting preference rights, through
settlement or otherwise, and those hav-
ing equitable claims, shall accompany
thewr applications by duly corroborated
statements mn support thereof, setting
forth 1 detail all facts relevant to thewr
claims.

6. All applications for these lands,
which shall be filed 1n the Land Office
at Anchorage, Alaska, shall be made on
Form 4-776 and shall be acted upon mn
accordance with the regulations con-
tamned mn § 295.8 of Title 43 of the Code
of Federal Regulations to the extent that
such regulations are applicable. Appli-
cations under the Small Tract Act of
June 1, 1938, shall be governed by the
regulations contamed in Part 257 of
Title 43 of the Code of Federal Regula-
Hons.

7. Lessees under the Small Tract Act
of June 1, 1938, will be required, within
& reasonable time after execution of the
lease, to construct upon the leased land,
to the satisfaction of the appropriate
officer of the Bureau of Land Manage-
ment authorized {o sign the lease, 1m-
provements which, under the circum-
stances, are substantial, and are
appropriate for the use for which the
lease 15 1ssued. Leases will be issued for
a period of two years, at an annual
rental of $5 for residence sites, payable
in advance for the entire lease period.
Applications for extension for an addi-
tional period of one year shall be con~
sidered 1n appropriate cases. Every
lease for land classified for lease and sale
will contam an option to purchase clause
and every such lessee may file an appli-
cation to purchase at the sale price as
provided 1n the lease.

8. All of the land will be leased mn
fracts varying in size from approxi-
mately 0.21 acre to approximately 3.31
acres, m-accordance with the classifica-
tion maps on file ;n the Land Office,
Anchorage, Alaska. These tracts are ap-
praised at prices rangmg from $50 to
$375.

9. Lessees must locate any wells or
sewage disposal facilities 1n accordance
with the laws and regulations of the
Territory of Alaska.

10. The leases will be made subject to
rights-of-way for road vurposes and
public utilities, as specified 1n the Classi-
fication and Appraisal Report on file in
the Land Office, Anchorage, Alaska.
Such rights-of-way may be utilized by
the Federal Government, State, Terri-
tory, County, or Municipality, or by any
agency thereof. In the discretion of the
authorzed officer of the Bureau of Land
Management, these rights-of-way may
be definitely located prior to the i1ssuance
of the patent. If not so located, they
may be subject to location after patent
15 1ssued.

FreEp J. WEILER,
Area Lands and Minerals Ofiicer

[F. R. Doc. 54-7581; Filed, Sept. 27, 1954;
8:50 a. m.]
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EMERGENCY DESIGHATION OF MIARKETING
AREAS FOR CERTAIT O & C TIrtper nv
ORDER TO Mnuimnze Locsr Los SEORT-
AGES AND TO AvOID UNELIPLOYIIENT -7
WESTERN OREGON

SEpTENMBER 24, 1954,

Pursuant to the authority contained in
Order No. 2583, Amendment No. 12, Sep-
tember 17, 1954, of the Secretary of the
Interior, and mn view of the critical loz
shortage now existing in the Douglas and
Siuslaw Marketing Areas, timber desig-
nated Emergency Timber, to be offered
for sale in the South Coast Master Unit,
may recewe primary manufacture in
either the Siuslaw or Douglas Marketing
Area. The total volume affected by this
notice shall not exceed 46 million board
feet.

This designation will remain in effect
until December 31, 1954.

W G. GUERNSEY,
Acting Director

[F. R. Doc. 54-7635; Filed, Sept. 27, 1954;
11:02 a. m.]

DEPARTMENT OF AGRICULTURE
Office of the Secretary

~  DISASTER ASSISTANCE

DELINEATION AND CERTIFICATION OF COUIN~
TIES CONTAINED IIV DROUGHT AREAS

Pursuant to Public Law 875, 81st Con-
gress, the President on September 16,
1954, determmed that a major disaster
occasioned by drought existed in the fol-
lowing States:

Alabama, South Carolina.
Georgla. Tennecsee,
Mississippl.

Pursuant to the authority delegated to
me by the Administrator, Federal Civil
Defense Admunistration (18 F. R. 4609;
19 F. R. 2148), as further amended on
July 30, 1954, and for the purposes of
section 2 (d) of Public Law 38, 81st Con-
gress, as amended by Public Law 115, 83d
Congress and section 301 of Public Law
480, 83d Congress, the counties cet forth
below have been determined to be the
aforesaid major disaster area in the
States indicated:
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Grancia
Baldwin, Lomar.
Ben BHL Laurens,
Bibb. Lincoln,
Bleckley. MeDufil2,
Bryan. MMaonroa,
Bullgch. Montzomery.
Burke. Morgan.
Butts. Nevwrton,
Candler. Ozlethorpa.
Chatham., Peach,
Chattooza. Pike.
Clayton. Pulacd.
Columblia. Putnam.
Cravford. Rlichmond.
Crisp. Rackdale,
Dade Secreven.
Dodge. Spalding.
Daooly. Talbot.
Efingham. Talaferro.
Elbert. Tattnall.
Emanuel. ‘Taylor,
Evans, Telfair,
Fayette. Tift.
Floyd. Taombs.
Glaseack, Treutlen,
Greene. Turner.,
Hancock. Twiges.
Henry, Up:-on.
Houston. Walker,
Irwin, Warren.
Josper. Washington.
Jeffercon. Wheeler.
Jenkins, Wilcox.
Johncon, Wilkes.
Jones, Wikincon.
MissiSsIPRL
Attala, 2fontgomery.
Benton, echoba.
Bollvar, NHevwton.
Calhoun. Noxubee.
Carroll. OXtibbeha.
Chgetatw. Panola.
Clay. Pontotos.
Coplah. Quitman.
DeSoto. Rankin.
Grenada, Scott.
Hinds. Sharkey.
Holmes. Smith.
Humphreys. Sunflswer.
Iczaquena, Tallahatchie,
Itavamba, Tate.
Kemper. Tippah.
Lafayetto. Tishomingo.
Lauderdale, Tunlea.
Lavxence. Union.
Leake., Warren.
Leoflore. Wachington.
Lovndes. Webster.
2Madicon. Winston.
2Iarchall, Yalobusha.
2donrce. Yazoo.

SourH CAROLINA

The entire State (all 46 counties).

TENNESSER
Eenton. Lauderdale.
Carroll. Loudon.
Crockett, 2MecXMinn,
Gibzon, Madizon.
Giles. 2arshall.
Haywgod. 2faury.
Hickman, Melpa.
Houston. Rhea.
Humphreys. Tipton.

This delineation and certification shall

Arapazta
Autauga. Lawrence.
Bibb, Limestone.
Blount. Lowndes.
Chilton. Aadicon,
Clay. Iiarfon.
Colbert. BIarchall,
Caosa. Afontgomery.
Cullman. Morgan,
Dallas. Perry.
De Kalb. Pickens.
Elmore. St. Clalr,
Fayette. Shelby.
Franklin, Sumter.
Greene. ‘Talladega.
Hale. Tallapooss.
Jackson. Tucealoosa,
Jeflerson, Walker.
Lamar. Wilcox.
Lauderdale. Winston.

supercede all prior delineations and cer-
tifications with respect to the aforesard
major disasters.

Done at Washington, D. C., this 224
day of September 1954.
[seavrl Tnue D. Morsz,
Acling Secretaery of Agriculture.

[P, R. Dae. 54-75172; Filed, Sept. 27, 1834;
8:49 a. m.}
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PRODUCTION EMERGENCY LOANS AND
Econorac EMERGENCY LOANS

DESIGNATION OF AREAS

For the purpose of making loans pur-
suant to section 2 (a) of Public Law 38,
81st Congress (12 U. S. C. 1148a-2 (2))
it 1s found that i the following counties
in the féllowing States a production dis-
aster has caused a need for agricultural
credit not readily available from com-
mercial banks, cooperative lending agen-~
cies, or other responsible sources.

CONNECTICUT

New London. Windham.,

MASSACHUSETITS
Barnstable, Nantucket.
Bristol. . Norfolk.
Dukes., Plymouth.
Essex. ‘Worcester.
Middlesex.

New HAMPSHIRE

Hillsboro. Stafford.

Rockingham.
RHODE ISLAND

All countles (entire State).

Pursuant to the delegation of author-
ity from the Adminstrator, Federal
Civil Defense Adminstration (18 F R.
4609; 19 F R. 2148) as further amended
on July 30, 1954, and for the purpose of
making loans pursuant to section 2 (b)
of Public Law 38, 81st Congress (12
U. S. C. 11482~2 (b)) as amended by
Public Law 115, 83d Congress, and sec~
tion 301 of Public Law 480, 83d Congress,
it is determmned that all counties in the
State of Rhode Island and the above
designated counties in the Common-
wealth of Massachusetts are within the
area affected by major disaster, oc-
casioned by two recent hurricanes, de-
termined by the President on September
2, 1954, also that the above designated
counties 1n the State of Connecticut-are
within the area affected by the major
disaster, occasioned by two recent hurri-
canes, determined by the President on
September 17, 1954, pursuant to Public
Law 875, 81st Congress. It 1s also de-
termuned that an economic disaster
exists 1n the areas designated above mn
the State of Rhode Island, Common-~
wealth of Massachusetts and the State
of Connecticut, that has caused a need
for agricultural credit that cannot be
met for a temporary period from com-
mercial banks, cooperative lending agen-
cles, the Farmers Home Administration
under its regular loan programs, or other
responsible sources.

After December 31, 1955 loans under
section 2 (a) or 2 (b) of Public Law 38,
81st Congress, as amended, will not be
made in the States aforesaid except to
borrowers who previously received such
assistance.

Done at Washmgton, D. C., this 22d
day of September 1954.

[sEAL] TRUE D. MORSE,
Acting Secretary of Agriculture.

[F. R. Doc. 54-7573; Filed, Sept. 27, 1954;
8:49 a. m.]

NOTICES
CIVIL AERONAUTICS BOARD

[Docket No. 6594]

PAan AMERICAN WORLD AIRWAYS, INC.,
ACQUISITION OF LINEAS AEREAS COSTAR-
RICENSES, S. A.

NOTICE OF POSTPONEMENT OF HEARING

In the matier of the application of
Pan"American World Airways, Inc., un-
der section 408 of the Civil Aeronautics
Act of 1938, as amended, for a determi~
nation whether Pan American World
Airways, Inc.,, has acquired control of
Lineas Aereas Costarricenses, S. A., and,
if so, for approval of such acqusition.

Notice 1s hereby given, pursuant to the
Civil Aeronautics Act of 1938, as
amended, particularly section 408 of said
act, that a public hearing mn the above-
entitled proceeding assigned for October
18, 1954, 1s hereby postponed until No-
vember 22, 1954, at 10:00 2. m., e. s. t.,
1n Room 5132, Commerce Building, 15th
Street and Constitution Avenue NW.,
Washmgton, D. C. before Examiner
Edward T. Stodola.

Dated at Washington, D. C., Septem-
ber 22, 1954,

[sEaL] Francis W BRrROWN,

Chief Examiner

[F. R. Doc. 54-7593; Filed, Sept. 27, 1954;
8:53 a. m.]

FEDERAL TRADE COMMISSION
[File No. 470]

GUMMED PAPER AND SEALING TAPE
INDUSTRY -

NOTICE OF TRADE PRACTICE CONFERENCE

Notice 1s hereby given that a trade
practice conference for the Gummed
Paper and Sealing Tape Industry will be
held by the Federal Trade Commaission 1n
the Greenbrier Hotel, White Sulphur
Springs, West Virgmmia, on October 21,
1954, commencing at 10 a.m,, e. s. f.

Products of theindustry include water-
activated gummed paper sealing tapes,
gummed stay papers, gummed cloth tapes
used for closure purposes, gummed rem-
forced tapes (plain or printed) gummed
flat papers, gummed hollands, gummed
veneer tapes and other gummed paper
specialties, and such gummed remnforced
paper and/or cloth specialfies as are nat-
ural affiliates, All persons, firms, cor-
porations and orgamzations-engaged in
the busmess of manufacturing or mar-
keting in commerce such products are
considered members of the industry and
are cordially mvited to attend and par-
ticipate 1n this meeting.

The purpose of the conference, au-
thorized at the mdustry’s request, 1s to
afford industry members an opportunity
to consider and propose for establish-
ment, subject to the Commission’s ap-~
proval, rules designed to elimmate and
prevent unfair methods of competition,
unfair or deceptive acts or practices, and
other trade abuses which violate laws
admimstered by the Commassion.

After the conference on October 21st,
and before rules are finally approved by

the Commission, a draft of proposed
rules will be mode available to all in~
terested and affected parties, including
consumers, upon bublic notice affording
them opportunity to present theiyr views,
criticisms, and suggestions respecting
the rules, and to be heard at a public
hearing the time and place of which will
be announced by the Commission,

Issued: September 23, 1954,
By direction of the Commission,

[sEarL) Rospert M. PArnisit,
Secretary.
[F, R. Doc. 54-7582;-Filed, Sept. 27, 1064;

8:50 a. m.]

DEPARTMENT OF COMMERCE

Federal Maritime Board
HAMRURG-AMERIKA LINIE ET AL,
NOTIJE OF AGREEMENTS FILED FOR APPROVAL

Notice is hereby given that the follow«
ing described agreements have been filed
with the Board for approval pursuant to
section 15 of the Shipping Aoct, 1916, ag
ainended ; 39 Stat. 733, 46 U, 8, C. section
814.

(1) Agreement No. 7968-1, betweon
Hemburg-Amerika Linie, Nord«
Deutscher Lloyd, and Ahrenkiel & Beno,
modifies jomnt service agreement No.
7968 by delefing the joint service trado
name “Great Lakes Service” wherevor it
appears in the agreement. Agreement
7968 covers the trade between Great
Lakes ports of the United States and
Canada on one hand and ports in Con-
tinental BEurope and the United Kingdom
on the other hand.

(2) Agreement No. 7993 hetween
American Union Transport, Inc., and
Trailer Marine Transportation, Inc., 18
an arrangement under which American
Union will transport express shipments
for Trailer Marine in the trade between
New York and Puerfo Rico at apreed
compensation, such shipments to consist
of uncrated automobiles and trucks and
commodities in trailers, vans, and con-
tainers,

(3) Agreement No, 5660-2, between
the Member Lines of the Marseilles North
Atlantic U. S. A, Freight Conference,
modifies the basic agreement of that
conference (No. 5660) to pravide that
conference members will automatically
become a party to, and members with«
drawing from the conference will auto-
matically cease to be a party to any
agreements befween the member ines
of the Conference (jointly entered into
by said member lines in their capacity
as Conference members), and any other
carrier or other person subject to the
Shipping Act, 1916, as amended,

Interested parties may inspect these
agreements and obtain copies thereof at
the Regulation Office, Federal Maritimo
Board, Washington, D. C., and may sub-
mit, within 20 days after publication of
this notice in the FEepErRAL REGISTER,
written statements with reference to any
of the agreements and their position as
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1o approval, disapproval, or modification,
together with request for hearing should
such hearmng be deswred.

By order of the Federal Maritime
Board.

Dated: September 23, 1954.

[sEAL] A, J. WILLIAMS,
~ Secretary.
[F. R. Doc. 54-7595; Filed, Sept. 27, 1954;
8:54¢ a. m.]

OFFICE OF DEFENSE
MOBILIZATION
[Gen. Admun. Order VI-1, Rescission]

POSITION OF ASSISTANT DIRECTOR FOR
NoN-MILITARY DEFENSE

The responsibilities assigned by Gen-
eral Admimstrative Order VI-1 dated
November 5, 1953 (18 F. R. 7622) and
Amendment 1 thereto, dated February 1,
1954 (19 F. R. 740) having been trans-
ferred pursuant to General Admnstra-
tive Order X-1? and Amendment 2 to
General Admmstrative Order VII-1.?
effective as of Sept. 20, 1954, GAO-VI-1
and Amendment 1 thereto are hereby
Tescinded.

OFFICE OF DEFENSE
MOBILIZATION,
ARTHUR S. FLEMMING,
Direcitor

[F. R. Doc. 54-1576; Filed, Sept. 23, 1954;
3:09 p. m.I'

~

{Gen. Admin. Order VII-1, Amdt. 2]

ESTABLISHMENT OF POSITION OF ASSISTANT
DIRECTOR FOR PRODUCTION

General Admimistrative Order VII-1,
dated November 5, 1953, as amended
June 16, 1954, 1s further amended as
follows:

1. The following subparagraphs are
added fo paragraph 2:

a. Develop policies and standards for
the protection of the mobilization base
and to assure the continuily of essential
production i1n event of attack.

r. Perform the functions of the Direc-
tor in establishing policies and standards
for rating critical facilities and the re-
view and approval of such ratings under
Executive Order 10421,

s. Perform the functions of the Direc-
tor 1n utilizing the services of the Facili-
ties Protection Board, establishing poli-
ciles and standards for physical security
and assigming rated facilities to the
cognmizance of appropriate agencies une-
der Executive Order 10421,

2. This amendment shall take effect
on Sept. 20, 1954.

OFFICE OF DEFENSE
MOBILIZATION,
ARTHUR S. FLEMMING,
Director

[F. R. Doc. 54-7578; Filed, Sept. 23, 1954;
3:09 p. m.]

1See F, R. Doc. 541579, infra.
2See F. R. Doc. 54-7578, nfra.

FEDERAL REGISTER

[Gen. Admin. Order £-1]

ESTABLISHIIENT OF POSITION OF ASSISTANT
DIRECTOR FOR PLANS AND READINESS

1. There 15 established in the Ofiice
of Defense Mobilization the position of
Assistant Director for Plans and Readi-
ness.

2. The Assistant Director for Plans
and Readiness is responsible for coor-
dinating in a staff capacity the develop-
ment of integrated mobilization plans
and preparedness measures to meet
various degrees of mobilization. XMore
specifically, he will:

a. Coordinate the preparation of mo-
bilization plans by all major program
areas 1n order to assure consistency in
mtegrated plans.

b. Coordinate the preparation of de-
fense mobilization orders, policy state-
ments, and other documents necessary
for the mmplementation of approved
mobilization plans.

c. Coordinate the development of an
orgamzational structure appropriately
phased to carry out the alternative
mobilization plans.

d. Coordinate the preparation and
mamtamn a catalog of the major Emer-
gency Action Steps which must be taken
m event of emergency.

3. The Assistant Director for Plans
and Readiness is responsible for the test-
ing through mobilization exercises of the
adequacy and operational readiness of
mobilization plans in relation to na-
tional security requirements. More spe-
cifically, he will:

a. Establish and maintain a reporting
system to determine progress in attain-
mg operational readiness of approved
mobilization plans.

b. Provide for periodic reviews of
readiness plans and programs in support
thereof.

¢. Develop a system for the assessment
and reporting of attack damage and the
mmpact of various patterns of attack on
the mobilization base.

d. Develop a system for testing the
adequacy and operational readiness of
mobilization plans and supervise the
conduct of such test.

4, The Assistant Director for Plans
and Readiness is responsible for the co-
ordination of those continental defense
programs which are the primary respon-
sibility of the Office of Defense Mobili-
zation. More specifically, he will:

a. Develop policies and standards for
the reduction of vulnerability of urban
target areas.

b. Develop policies and standards for
the continuity of essential wartime func-
tions of Government in the event of
attack.

¢. Prepare periodic reports as required
on continental defense programs and
represent the Director on interagency
continental defense committees and
working groups.

5. The Assistant Director for Plans
and Readiness is responsible for develop-
ment of policies and readiness measures
for wartime censorship and such other
essential civilian wartime functlons as
%he Director may assirn from time to

ime,
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6. This order does not alter anv
authority or responsibilities delezated or
asslomed to the other Assistant Direc-
tors or the National Securify Counecil
Staff of ODLL.

7. This order shall take effect on
September 20, 1954.

ArTHUR S. Frerommie,
Directar.

[F. R. Dog. §4-75%9; Filed, Sopt. 23, 1934;
3:03 p. m.]

SECURITIES AND EXCHANGE
COMMISSION
[File No. 70-3233]
CoisorrpaTeD NaTURAL Gas Co.

NOTICE OF FILING REGARDING PROPOSED
CHARTER AMENLDMENT AND SOLICITATION
OF PROKIES

SEPTEMEER 22, 1954.

Notice is hereby given that Consoli-
dated Natural Gas Company (“Consoli-
dated") a rezistered holding company,
has filed a declaration pursuant to the
Public Utility Holding Company Act of
1935 (“‘act) designating sections 6 ()
7 and 12 (e) of the act and Rule U-62
thereunder as applicable to the proposed
transactions, which are summangzed as
follows:

The Board of Directors of Consoli-
dated has adopted a resolution proposing
an amendment to Consolidated’s Certifi-
cate of Incorporation rezardinz =
reclassification and increase of Consoli-
dated’s outstanding shares of capital
stock and has called a special meeting
of stockholders to be held on Dacember
2, 1954, to consider and vote on such
amendment.

The adoption of the amendment re-
quires the affirmative vote of at least a
majority of the oufstanding shares of
the capital stock and the holders of such
stock of record at the close of business
on October 15, 1954, will be entitled to
one vote for each share reXistered m
thelr names.

Under the proposed amendment the
total number of shares of capital stacl:
which Consolidated would have author-
ity to issue would be 8,500,000 shares of
a par value of $10 per share in lieu of the
presently authorized and outstandingz
3,683,285 shares of & par value of $15
per share and each share of the presently
outstanding stock of $15 par value wounld
be changed into two shares of capital
shares of the par value of $10 per share.
This chanme would cccur upon the filing
and recording of the amendment in the
State of Delaware after which the out-
standine stock certificates evidencinz
shares of the $15 par value stock will
evidence a like number of shares of the
310 par value stock. Additional certifi-
cates will be issued to evidence the addi-
tional number of shares of the $10 par
value stoclk.

Pursuant to such change the holders
of Concolidated’s presently outstanding
3,683,285 shares of 315 par value capital
stock, agrresating $55,249,275, would bz-
come the holders of 7,366,570 shares of
the $10 par value capital stock, aggre-
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rating §73,665,700. The increase 1 the
outstanding capital stock will be re-
fleeted by a. transfer-of $18,416,425 from
the company’s capital surplus account
to the capital stock account..

On. the basis of the consolidated capi-
tal stock and surplus accounts of Con-~
solidated and its subsidiares as at
December 31, 1953, the pro forma effect
of the change in the capital stock 1s as
follows:

‘Beforo stock | After stock
split-up |, split-up
Outstanding capital stock__._|: $55,249, 275 | $73, 665, 700
Capital Surplus auececeaoae-- | $75,070,432 | $56, 654,007
Earned surplus. e eeaa] $113,:420, 657 [$113, 420, 657
Total, stockholders’
10171 15— 3243, 740, 364 [$243, 740,364
N:xmbcr of shares ontstand- |, 3,083,285 ), 7,366, 570
ng.

Equity per shar¢.cemeceenee.| $66.17 $33.09

In the opmion of counsel for Consoli-
dated, the proposed: amendment and the
change df each: outstanding share of &15
par value mto two shares of $10 par-value
each will noti result 10 any gain or loss
to stockholders for Federal mcome tax
purposes..

In addition to the 7,366,570 shares of
$10 par value capital stock winch will
be outstanding after the change the pro-~
posed amendment would also. authorize
1,133,430 shares of unissued stock aggre-
gating $11,334,300 . par value.

As to the latter shares, it 1s represented
that it will he necessary for Consolidated
to seek additional capital during 1955. to
pay off $20,000,000 of outstanding con~
struction loans and that for this and
ather purposes it 1s tentatiyely-planned
to offer 920,822 shares of this capital
stock to stockholders for subscription on
the basis of one new share for each eight
outstanding at the time-of-the offer. In
the event any shares so offered are not
subscribed for, it 1s planned. that such
shares will he promptly, sold, at the sub~
scription price, for ultimate transfer to
The Alternate Thrift Trust under The
Employee Thrift Plan.

Under the proposed-chaxrter amend-
ment, 212,608 shares of the authorzed
hut unissued stock may be issued and
sold from time to time, upon order of
-the Board of Directors, to finance the
purchase of operating properties or an
interest theren, or of securities of a pub-
lic utility or natural gas company, and
no stockholder of Consoclidated will have
any preempftive or preferential right to
subscribe for any. such shares.

In connection with tlie special meeting
of stockholders, the company intends to
solicit proxies to be voted in favor of
the proposed amendment.

It 15 represented that no State com-
mission and- no Federal commussion
other than this Commussion has jurisdic-
tion over the proposed amendment to the
Certificate of Incorporation or the
solicitation of proxies.

The fees, commissions, and expenses
to be paid by Consolidated in connection
with the proposed transactions are
estimated as follows:

Proxy solicitation $18, 400
Advertising 300
Printing 19, 200

NOTICES.

Special meeting of stockholders....
New York Stock Exchange listing

fee

State- and Pederal taxeSeaamcmanana

$2, 500

9, 300
26,900

‘Transfer agent’s.fees and expenses... 60; 400
Registrar’s fees and expenseSo.ao—-.. 10,000
TLegal fees 5, 000
IMiscellaneous 3, 000

cotal 155, 000

It 1s requested that the Commuission
permit the declaration to. become effec~
tive regarding the. solicitation of proxies
by order 1ssued on October 5, 1954, and
i respect of the -amendment to the
Certificate of Incorporation, by order 1s-
sued on.or before:October 17, 1954,

Notice 1s. further given that any inter-
ested person may, not later than Octaber
4, 1954, at 5:30 p. m., request the Cam-
mission m writing that a.hearnng be held
on such matter,- stating -the nature of
his request, the reasons for such request
and the issues of fact or law, if any,
raised by the said declaration which he
desires. to contravert, or may request
that he be nofified if the Commssion
should order a hearing thereon. Any
such request should be addressed: Sec-
retary Securities and Exchange Com-~
mission, Washmgton 25, D. C. Af any
time after that date, said declaration, as
filed or-as amended, may be permitted
to become effective as provided in Rule
T-23 of the rules and regulations pro-
mulgated under the acf, or the Commis-
s1on may exempt suc ansactions- as
provided in Rule U-20 (a) and Rule
U-100 thereof.

By: the Compussion.

[sEAL] Orvar L. DuBozs,
Secretary..
[F. R, Doc. 54-7561; Filed, Sepk 27, 1954;

8:46 a. m.]

INTERSTATE COMIMERCE
COMMISSION
[4th Sec. Application 29710]

PHOSPEATIC FEED SUPPLEMENTS. Front
FLORIA, TENNESSEE, ALABATA, AND Mis-
SISSIPPI TO WESTERN: TRUNK-LINE TER~
RITORY"

APPLICATION FOR RELIEF

SEPTEMBER 23, 1954.

The Commussion is m receipt of the
above-entitled and numbered applica-
tionr for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by R. E. Boyle, Jr., Agent, for
carriers parties to-schedule listed below.

Commodities nvolved: Phosphatic
feed supplements, viz.. phosphate and
superphosphate, defluormmated, and:phos-
phate, di-caleium, feed grade, carloads.

From: Bonnier and Coronet, Fila,,
Godwin, Mt Pleasant, Nashville and
‘Wales, Tenn,, Sheffield, Ala., and Tupelo,
Miss.

To: Specified pomts 1r western trunk-
line territory.

Grounds for relief: Rail competition,
circuity, and rates constructed on the
basis of the short line distance formula.

Schedules filed contaimng proposed
rates: C. A. Spanmger, Agent, I. C. C.
.No. 1434, supp..2. -

Any mterested persom desiving tho
Commussion to hold @ hearing upon such
application shall! request the Commige
sion in writing so to do within 15 days
from the date of this notice. As provided
by the general rules-of praotice of tho
Commission, Rule 73, persons other than
applicants should fairly disclose thelr in-
terest, and the position they intond to
take at the hearing with réspect to tho
application. Qtherwise the Commission,
in its discretion, may proceed to investi«
gate and determine the matters involved
in such application withaut further or
formal hearing. If because of an emers
gency & grant of temporary rellef is
found to be necessary hefore the expira-
tion of the 15-day period, a hearing,
upon & request filed within that period,
may be held subsequently.

By the Commission.

[sEALl Geores W Lamnb,
Secratary.
[R R. Doc. §4-7662; Filed, Sept. 27, 1064;

8:47 o, mu]

[4th Sec. Application 29711]

GRADING AND RoAp MAKING IMIPLEMONTS
FroM CERTAIN STATES TO NORTIT AT«
LANTIC PORTS

APPLICATION FOR RELIEF

SEPTEMBER 23, 1054,

The Commission is in teceipt of the
above-entitled and numbered applicn-
tion for relief from the long-and-short«
haul provision of section 4° (1) of the
Interstate Commerce Act.

Filed by* H. R. Hingch, Agent, for
carriers parties to schedule lsted below.,

Commadities- involved: Grading and
road making implements, and related
articles, carloads.

Fromr: Points in Illinois, Indians, and
Rentucky, Wisconsin, St. Louis, Mo,
and Louisville, Ky.

To: North Atlantic ports, for export.

Grounds for relief: Competition with
rail carriers, circuity, to maintain group«
g, and to mamtain port rate relations,

Schedules filed containing proposed
rates: H. R. Hinsch, Agent, 1. C. C. No.
4542, supp. 81.

Any mterested person desiving the
Commussion fo hold a hearing upon such
application shall request the Commis«
sion in writing so to do within 15 days
from the date of this nofice. As pro~
vided by the general rules of practice of
the Commussion, Rule 73, persons other
than applicants should fainly disclose
theiwr interest, and the position they in-
tend to take at the hearing with respect
to the application. Otherwise the Com~
mission, in its discretion, may proceed to
investigate and determine the matters
mvolved in such application without
furtheror formal hearing. If because of
an emergency a.grané of temporary rvelief
1s found to be necessary before tho ex«
piration of the 15-day period, & hearing,
upan a request filed within that period,
may be held subsequently.

By the Commission,

[sEAL] Groree W Lanp,
Secretary.

[F. R. Doc. 54-7663; Filed, Sept. 27, 1064
8:47 0. m.]
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[4th Sec. Application 23712]

GROUND OR PULVERIZED SaAND Front TLLI-
NOIS AND WISCONSIN TO POINTS I
OFFICIAL TERRITORY

APPLICATION FOR RELIEF

SEPTENIBER 23, 1954.

The Commuission 15 m receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of- the
Interstate Commerce Act.

Filed by W J. Prueter, Agent, for
carriers parties to schedule listed below.

Commodities mvolved: Sand, ground
or pulverized, carloads.

From: Arenzville, Millington, Ottawa,
Shenidan, Utica, Weldron and Oregon,
111., Browntown and Klevenville, Wis.

To: Powmnts 1 Indiana, Kentucky,
Michigan, New York, Ohio, Pennsylvanma
and West Virgina.

Grounds for relief; Rail competition,
crcuity, and rates constructed on the
basis of the short line distance formula.

Schedules filed contaming proposed
rates: W J. Prueter, Agent, I. C. C. No.
A-3718, supp. 58.

Any interested- person desiring the
Commuission to hold a hearing upon such
application shall request the Commis-
sion 1n writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice
of the Commussion, Rule 73, persons
other than applicants should famrly dis-
close their interest, and the position
they infend to take at the hearing with
respect to the application. Otherwmse
the Commission, 1n its discretion, may
proceed to investigate and determune the
matters involved in such application
without further or formal hearmmg. If
because of an emergency a grant of
temporary relief 1s found to be necessary
before the expiration of the 15-day pe-
riod, a hearmng, upon 2 request filed
within that period, may be held sub-
sequently.

By the Commission.

[sEanLl GEORGE W. LAIRD,
Secretary.
[F. R. Doc. 54-7564; Filed, Sept. 27, 1954;

8:47 a. m.]

[4th Sec. Applcation 29713]

ACETIC ACID AND ANHYDRIDE Fror:r TEXAS
AND ARKANSAS TO BROOKNEAL, VA.

APPLICATION FOR RELIEF

SEPTEMBER 23, 1954.

The Commussion 1s mn receipt of the
above-entitled and numbered application
for relief from the long-and-short-haul
provision of section 4 (1) of the Inter-
state Commerce Act.

Filed by F. C. Kratzmeir, Agent, for
carrers parties to-schedules listed below.

.Commodities mvolved: Acetic acd,
glacial or ligud, and acetic anhydride,
carloads.

From: Kings Mill, Bishop, Brownsville,
Houston and Texas City, Tex., and Cros-
sef, Ark.

FEDERAL REGISTER

To: Brookneal, Va.

Grounds for relief: Rail competition,
circuity, market competition, rates con-
structed on the basis of the short line
distance formula, and additional desti-
nation.

Schedules filed containinz proposed
rates: P C. Kratzmeir, Agent, I. C. C,.
No. 3967, supp. 333; F. C. Kratzmelr,
Agent, I. C. C. No. 3908, supp. 206.

Any interested person desiriny the
Commussion to hold a hearing upon such
application shall request the Commission
n writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-
mssion, Rule 73, persons other than
applicants should fairly discloser their
interest, and the position they intend to
take at the hearing with respect to the
application. Otherwise the Commission,
m its discretion, may proceed to investi-
gate and determine the matters involved
m such application without further or
formal hearing. If because of an emer-
gency a grant of temporary relief is
found to be necessary before the expira-
tion of the 15-day period, a hearing, upon
& request filed within that period, may
be held subsequently.

By the Commission.

[sEaL] "GEORGE W Larmbp,
Secretary.
[F. R. Doc. 54-7565; Filed, Sept. 27, 1954;

8:47 a. m.]

[4th Sec. Application 23714]

IrRON AND STEEL FrOxt HOUsTON, TEX., TO0
SHREVEPORT, LA.

APPLICATION FOR RELIEF

SEPTEXIBER 23, 1954.

The Commission is in receipt of the
above-entitled and numbered application
for relief from the long-and-short-haul
provision of section 4 (1) of the Inter-
state Commerce Act.

Filed by* J. F Brown, Agent, for car-
riers parties to schedule listed below.

Commodities involved: Iron and steel
articles, carloads.

From: Houston, Texas,

To: Shreveport, La.

Grounds for relief: Market competi-
tion.

Schedules filed containing proposed
rates: J. ¥ Brown, Agent, L C. C. No.
802, supp. 51.

Any mterested person desiriny the
Comnussion to hold a hearing upon such
application shall request the Commission
in writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-
mussion, Rule 73, persons other than ap-
plicants should fairly disclose their in-
terest, and the position they intend to
take at the hearing with respect to the
application. Otherwise the Commission,
1n its discretion, may proceed to investi-
gate and determine the matters involved
in such application without further or
formal hearing., If because of an emer-
gency a grant of temporary relief is
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found to bz neceszary bzfore the expira-
tion of the 15-day period, 2 heanng,
upon & request filed within that periad,
may be held subsequently.

By the Commission.

[scar] Geoncr W. Lamep,
Secretary.
[P. R. Dac. 54-756G; Filed, Scpt. 27, 1934;
8:47 a. m.]

[4th Sce. Application 23715]

ALCOHOL AD RELATED ARTICLES Frolr
Lovisiaa To Veg, OHIO

APPLICATIOINN FOR RELIEP

SeprEMEER 23, 1954.

The Commission is in receipt of the
above-entitled and numbered application
for relief from the long-and-short-haul
provision of section 4 (1) of the Inter-
state Commerce Act.

Filed by* F. C. Kratzmeir, Agent, for
carriers parties to Asent W, P. Emerson,
Jr.’s tarlif X. C. C. 400, pursuant to
fourth-section order No. 16101.

Commodities involved: Alcohol and
related articles, carleads and tankear
loads.

From: Baton Rouze, North Baton
Rouge, Chalmette and New Orleans, Ia.,
and points grouped therewith.

‘To: Vee, Ohio.

Grounds for rellef: Competition twith
rail carriers, circuitous routes and oper-
atlon throush hicher-rated territory.

Any interested person desirinz the
Commissfon to hold a hearing upon such
application shall request the Commission
in writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-
mission, Rule 73, persons other than
applicants should fairly disclose thewr
interest, and the position they intend to
take at the heariny with respect to the
application. Otherwise the Commiszion,
in its discretion, may proceed to investi-
gate and determine the matters involved
in such application without further or
formal hearing. If because of an emer-
gency o grant of femporary relief 1s
found to be necessary before the expira-
tion of the 15-day period, a heanngz, upon
a request filed within that period, may
be held subsequently.

By the Commission.

[seanl Gror6E W. Larp,
Seeretary.
[F. R. Dzc. 54-7567; Filed, Sept. 27, 193%;
8:4T7 a. m.]

[4th Sec, Applcation 23716]

Var10us CortopITies Froxt Bansss CITy,
240.-BANS., T0 SOUTHWESTERN POIRTS
APPLICATION FOR RELIEP

SEPTEMEDER 23, 1854,
The Commission is in receipt of the

above-entitled and numbered applica-
tion for relief from the long-and-short-
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haul provision of section 4 (1) of the In~
terstate Commerce Act.

Filed by- F. C. Kratzmeir, Agent, for
carriers parties to schedules shown in
Exhibit A of the application, pursuant
to fourth-section order No. 17220.

Commodities mnvolved: Various com-
modities, carloads.

From: Kansas City, Mo.-Kans.

To: Dallas and Fort Worth, Tex.,
Oklahoma City and Tulsa, Okla.

Grounds for relief: Rail competition,
and circuitous routes.

NOTICES

Any interested person desiring the
Commussion to hold a hearmg upon such
application shall request the Commission
1n writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-
mission, Rule 73, persons other than ap-
plicants should fairly disclose thewr in-
terest, and the position they intend fo
take at the hearing with respect to the
application. Otherwise the Commission,
1 its discretion, may proceed to investi-
gate and determune the matfers involved

in such application without further or
formal hearing. If because of an emer-
gency o grant of temporary rellef s
found to be necessary before the expira«
tion of the 15-day period, & hearing,
upon g request filed within that period,
may be held subsequently.

By the Commission,

[sEAL] GEeorte W LA1np,
Secretary.

[F. R. Doc. 54-7568; Filed, Sept. 27, 1064;
8:48 n. m.]



